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Inttoducﬁon

'The coronavirus disease, otherwise known as covid-19, has remained a serious global
health crisis, since 2019, which led to the loss of many lives. The current wave of covid-
19 global infection as of 12th July 2022, stands at 554,290,112, with death figure of
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6,351,801 (IMF, 2022). Countries mostly infected by the pandemic with over twenty
million cases include, United States of America (90,683,223), India (43,672,155), Brazil
(33,005,278), France (32,548,947), Germany (29,308,100), and United Kingdom (22,
883,995), just to mention a few (IMF, 2022:2). The above disturbing infection and death
statistics, confirm the setiousness and negative impact of covid-19 on human security.
Although covid-19 began as a health ctisis, its rapid and ongoing global spread, which is
being largely controlled through socioeconomic policies, including lockdown and business
travel bans and restrictions, has transited the pandemic into an economic ctisis in many
countries (Richard, 2020). Curtently, 86% of covid-19 recovety funding announcements
in the United States had an economic link to their objectives, while 48% were associated
with funding for immediate socioeconomic tesponses. Just 1.3% of the funds had direct
links to health objectives with 0.8% of the funding for vaccines and treatment in the US
(Richard, 2020:6).

In Nigeria, the covid-19 pandemic has impacted negatively on the economy as the
country witnessed an unprecedented economic lockdown and virtual socioeconomic
collapse due to the federal government policies at curtailing the effects of the pandemic,
especially in the early months of the year 2020 (Adegboye and Gayawan, 2020:5). Apart
from causing economic lockdown in the country, the pandemic equally triggered
unprecedented disruptions of Nigeria’s economy within the global supply chains because
of the sharp drop in global crude oil prices, which is the primary source of income and
foreign exchange earnings for socioeconomic development in the country (CBN, 2020).
The coronavitus pandemic also caused financial turmoil in the Nigetian stock exchange
and global financial markets where many Nigetians have invested, and led to massive
cancellation of business contracts, and resttiction of movements of Nigetian businessmen
and their goods and setvices within and outside the country as a result of intercontinental
travel bans and restrictions. Thus, the coronavirus pandemic has impacted negatively
with severe consequences on the means of livelihood of many Nigerians and business -
activities in Nigetia.

In an attempt to heal and secure Nigeria’s economy from the negative effects of the
covid-19 ctisis, the federal government responded by introducing three major intervention
programmes. These are the Victims Support and Palliative Fund Assistance (VSPFA),
Business Resuscitation Financing (BRF) by financial institutions, and Socioeconomic
Reforms (SERs) (Umene, 2020, Schmidt, 2020, Sergi, 2020, CBN, 2020). However,
the effects of these intervention programmes have not been adequately studied, to
establish their efficacy on Nigeria’s covid-19 economic recovery strategies. Even though,
the federal government has put in place the above economic recovery funding platforms,
most artisans and business owners in Nigeria do not have adequate information about
their existence as credible means of securing their businesses from the grip of the
pandemic. The aim of this study is to appraise the effectiveness of the federal government
intervention programmes to heal and secure the Nigetian economy from the negative
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mpact of the covid-19 pandemic. The objectives of the stu
i - main contents of each of the federal government intery
he VSPFA, BRF and the SERs, and explore their effects o

security Project . .
The study e e out using secondary data which was sourced from rel
rextbooks, mMAagazine, academic projects and newspapers. Other relevant secor?ciam
materials were sourced from the internet and the atchives. The article is divided ing
cight sections, iﬂclu.dmg the introduction, literature review, theoretical framework, and
covid-19 and Nigeria’s economic security. In addition, there are sections on the fe,deral
government covid-19 economic recovety intervention programmes and their challenges
hile the study concludes and gives actionable recommendations atising from the findings.

dy are to identify and discuss
éntion programmes, including
n Nigeria’s covid-19 economy

Operational Definition of Terms
The study defines the following terms as used.

i Economy: encompasses all activities related to the production, consumption and
trading of goods and services. It essentially revolves around how goods and services
are produced and distributed, and how much money is available for people to spend

~ on those goods and services.

i. Economic Security: conceptualises the safety of all activities related to production,
distribution, and consumption of goods and setvices from any form of vulnerability.

ii. Intervention Funds: refer to public extra-budgetary funds and financial bailout
exigencies with separate banking and institutional arrangements, which are not
included in the statutory annual state budget.

Review of Relevant Literature

Tejvan (2019) posits that a secure economy, which is largely characterised by. the strength
and safety of all productive activities, is the superstructure and foundation of good
governance in any nation. The author established the nexus between good governance
and economic secutity and came up with the finding that governm-er%t need§ a strong z}nd
Secute economy to implement its primary responsibility of providing social amenities,

iﬂcluding good roads, pipe-borne watet, employment generation, and functional hospitals.

S noted by the author, a strong and secure economy, if distributed responsibly and

equitably, can uplift individuals’ progtess and prosperity. T}-lus, the morc? Sscﬁda z;::;;
cconomy is with equitable distribution, the more her nationals .have ]3 i the capacity
‘esources for improved standard of living. The secute economy also leads Hr;)em gk
for regulay salary payment and the provision of more jobs by the gdolzez?fects b
€ author was very apt in his findings, the study did not cover = e el Nigeria
pandemics’ including covid-19, on socioeconomic developrnc?ntbismn il BSSEEEEY
1om 2020, neither did it cover the efforts of the governmeﬂtt}lg stud}% o fill.
from the grip of the health pandemic. This is a clear gap for this
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Raji (2011) identifies the characteristics of a strong and secure economy to include
a high Gross National Product (GNP), which is the total economic output of a country
within a given yeart; high Per Capita Income Average (P1A); efficient and strong financial
institutions with support capitals; and, secure an economic environment devoid of
insecurity. Other indices of a strong economy as noted by the author, includea high
inflow of international capital into the national economy through foreign direct or portfolio
investment; sound balance of trade and payment; and, improvement in the quality of
lives of citizens. The author discusses the determinant of a sound and secure economy,
and these include a sufficient depth of resource endowment; natural, human and financial
resources; a high rate of investment and job motivation in human capital development,
and technological advancement. In addition, countries desiting strong and secure economy
need a creative and dynamic population, brilliant entrepreneurship along creative and
visionary leadership. However the author did not include how to achieve a strong economy
under 2 health pandemic and how such economy could be bailed out from the crisis.

Rahim, Allen, Barroy, Gores and Kutzin (2020) found that the motivation behind
the creation of covid-19 recovery funds in the affected countries is to resuscitate and
secure the countries’ battered economies. The authors explain the different funding
management procedutes available across the countries concerned. In Sierra Leone, the
fund is being managed by an Emergency Operations Centre (EOC) directly under the
control of the President. This arrangement was put in place with a view to overcoming
complex routine budget execution processes and ensure the promptness of fund
disbursement to curtail the crisis with minimal administrative “bottleneck™. Similarly,
covid-19 funds are being disbursed through separate financial management and reporting
arrangements outside the bounds of regular banking procedure as being witnessed in
Colombia and Céte d’Ivoire (Rahim e# 2/, 2020:6). Other countries (Jordan, Mauritania)
have also established special departments for covid-19 recovery programmes with the
primary responsibilities of directly managing the palliative supplies and the distribution
to its victims. Ghana and the Democratic Republic of Congo are also using an “on-
budget” approach to combat the coronavirus crisis by funding the recovery programmes
within the existing government budgetary allocation, with full integration of the palliative
funds into budget execution and control procedures for proper fund disbursement
monitoring., Apart from the “on-budget” appruach in Ghana, The covid-19 economic
recovery funding avenue in Ghana revolves around the collection of private funds through
separate bank accounts, which are eventually transferred to the National Corona Virus
Alleviation Funding (NCVAF) programmes, and managed by Special Treasury Account
(IMF, 2022). While this study was on covid-19 economic recovery programmes, the

Nigerian experience was not specifically discussed.
Andam, Edeh, Pauw and Thurlow (2020) contend that despite the diversities of
approaches to the funding and release of covid-19 economic recovery stimulus, they
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have common features and patterns. The stimulus funding is commonly sourced from
private donations pool, public resources, and external sources in the form of loans and
grants. Countries use both on-budget and off-budget funding arrangements while
government and private agencies also play collaborative roles in coordinating the
economic policy responses to the pandemic in all the countries reviewed. However,
despite various funding opportunities, which are available through the on-budget and
off-budget platforms, many studies have not concentrated on how potential beneficiaries
can benefit from the programmes optimally. In contrast, the actual impact of the federal
government economic tecovery interventions in Nigeria has not been adequately captured
" in the literature. This study will bridge this academic lacuna by examining the federal
government’s covid-19 economic recovery programmes and their implications for
Nigeria’s economic tecovety.

Specifically, there are two major gaps to be filled in this study. These are theoretical
and policy gaps. Much of the previous studies wete not situated within relevant theoretical
postulations but this article will correct such academic gap by using the Theory of
Economic Security as its basis of analysis. In addition, the policy gap will be filled
because it is apparent that there are gaps between funding plan of actions, policy
implementation strategies, and outcomes, which have not been adequately studied in
previous studies. This study will bridge this academic lacuna by unveiling the main
features of each of the federal government’s intervention programmes, including the
VSPFA, BRF project and the SERs; examine ways of accessing them, and; appraise the
effects of the programmes on Nigeria’s covid-19 economic security plan.

Theoretical Framework

This article adopts the Theory of Economic Secutity as its basis of analysis. The theory
was propounded by Ronald Inglehart and Paul Abramson (1994). The main thrust of
this theory is that for people to achieve their personal and group development aspirations,
the safety of all economic activities in relation to production, distribution and optimal
consumption must be adequately guaranteed and protected from any form of vulnerability
to sustain human means of livelihood. The authors identified two major dimensions of
economic security: personal and; state economic secutity. According to Ronald and Paul
(1994:4), personal economic security borders on the promotion of citizens’ well-being
by providing a strong national economy for their survival. Such personal economic security
is devoid of private and public plundering with each individual having beneficial access
to employment opportunities and enlarged access to local and international business
opportunities as facilitated by favourable government economic policies. Personal
economic security is also premised on deliberate government policies to improve the
basic productive capacity of individuals as a unit of productive force through good
education and credible health support programmes (Rima and Corneliu, 2015:4). Other
components of government intervention for improved personal security are social security
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benefits for the unemployed, regular pension and gratuity for retired workers, health
insurance coverage for workers to improve their production capacity, and prompt payment
of emolument and retirement benefits. Not left out of the components of personal
security are robust pension packages and contributory plans, guaranteed life annuity and
ensuring the lowering of risks to longevity of lives for citizens (Umene, 2020).

Conversely, the state’s economic security system and its functional components
consists of the protection of the local industries from stiff competition against foreign
companies through increased relevant economic policies and the establishment of the
Expott Promotion Council (EPC) to promote local industries globally. Ronald and Paul
(1994) identify majot elements of a state’s economic secutity to include industrialisation
in the core economic sectot, including the agricultural sector, production base, adequate
financing, highly trained human resource, advanced technology, sound innovation,
favourable political and legal environments, and environmental safety. In order to enhance
a sound state economy foundation, Ronald and Paul (1994: 337) argue that there is the
need for 4n economic performance evaluation and monitoring mechanisms as well as
indicators to observe a non-performing economy through the early warning signals of
impending doom, with prompt early response capacity to curtail the crisis. In order to
ensure a secure economy, the economic managers are also expected to have a sounding
and innovative capacity to improve the state economy while also enthroning social
protection safety nets to reduce poverty among vulnerable citizens through empowerment
programmes.

Rima and Corneliu (2015) identify the institutional features of State Economic
Security, which serve as essential conditions for optimal guarantees of economic security.
These include a strong environmental protection and strong military institution to prevent
and curtail socioeconomic challenges such as pollution famine, environmental degradation
and war. The authors conclude that a strong economy can only be guaranteed in a state
that embraces the reduction of bank interest rates and keeps the inflationary rate within
a tolerable level, and those states that provide socioeconomic stimulus during economic
crisis. The theory of economic security has a strong explanatory weight for this study as
Nigetia’s economy is often described within the confines of a low Gross National Product
(GNP), weak Per Capital Income Average; averagely efficient financial institutions with
weak suppott capital. The economy is also largely characterised by an insecure economic
environment devoid of adequate and sustainable security, among others.

Covid-19 and Nigeria’s Economic Security

The coronavirus started in Nigeria in 2020. Before the pandemic, the Nigerian economy
was grappling with weak recovery from the 2014 global economic meltdown and the
2016 economic recession with the country’s GDP growth hovering around 2.3 per cent
in 2019 against the 7 per cent minimum petformance target (World Bank, 2020). In
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February 2020, Nigeria’s GDP growth rate dropped from 2.5 per cent to 2 per cent while
the country’s debt profile continued to rise above §70 billion with the debt service to
revenue ratio standing at 60 per cent (Adegboyega and Gayawan, 2020).

The pandemic worsened Nigetia’s economy as the price of oil, the primary source of
income for the national economy, went as low as §9 per barrel in June 2020, which could
not even cover the cost of production (NCDC, 2022). All these were happening in
Nigeria with the increasing rise in government expenditure to put the economy back on
track while the pandemic was undermining the capacity of the government revenue
collection agencies, including the Nigetia Customs Setvice to generate maximal revenue
for infrastructural development. While Nigetians, especially those in the health sector
should be commended for improving and reducing the recovery and death rates
respectively, the weak funding of the health sector and weak attitudinal response of
Nigeria toward covid-19 safety protocols has continued to undermine the health and
economic security of Nigerians because it is only healthy citizens that can meaningfully
contribute to the economic development of any nation. There was a shortfall of household
consumption in Nigetia because of partial and full restrictions on movement, thus forcing
consumers to spend primarily on essential goods and services. New investments by
firms were impeded due to the uncertainties that came with the pandemic. Indeed, the
pandemic led to a massive decline in stock prices, as the Nigerian Stock Exchange
recorded its worst performance since the 2008 financial crisis with 65 per cent
disinvestments (World Bank, 2020:3).

The effects of covid-19 pandemic on Nigeria’s economy at its eatly stage according to

the World Bank (2020:3) included:

L  virtual collapse and reduced source of income of an average family in Nigeria;

ii. intense hunger due to permanent or temporary unemployment and
underemployment of Nigerians;

ii. job loss and loss of government tariff revenue due to declining importation and
exportation of goods; and stoppage of internal production;

iv. weak income petformance target by government revenue collection agencies,
especially the Nigetia Customs Service (NCS) and Inland Revenue Services;

v.  declining consumption of internally produced goods and services due to weak
family income during the lockdown, thus negatively affecting the collection of
government taxes, especially VAT and exercise duties from local companies by the
government;

vi. increased government spending on palliatives without sufficient income, thus cutting
much of the government allocation to social welfare, and;

vil. virtual collapse of trading activities at the Nigerian borders with tremendous loss
of income and profits for traders and loss of revenue for the Nigeria Service
Customs,
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esmtfljs.hmcnt ,Of_. the Palliati.ve Steering Committee (PSC) to distribute the reliefs
con'Sl.SUﬂg varieties of food items such as tice, maize and semolina (Raji, 2020). Ir;
addmc.)n, there were stat.e and local government Palliative Implementation Committees,
including the community and religious leaders, that were established by the state
government to complement the federal government’s efforts. The specific beneficiaries
of both the conditional cash transfer of 320,000 and food palliative included the aged,
physically challenged, women, widows; widowers, who are the breadwinners of their
families, and artisans who depend on daily earnings and other categories of beneficiaries
deemed fit by the palliative committee (Raji, 2020). The cash transfer benefitted 48
million Nigerians as of 2021 (Umar, 2021). The federal government also continued the
feeding ptogrammes for primary school pupils despite the closure of primaty schools to
protect pupils from hunger during the covid-19 lockdown in 2020. The ¥180 billion
invested in the project was provided from the federal government’s 3500 billion Social
Investment Fund. The school feeding programme provided jobs for over 1.4 million
cooks, farmers and food suppliers contracted for the feeding project, while over 24
million pupils in 52,604 schools were fed across Nigeria (Umar, 2021). As part of the
covid-19 palliative and economic relief programmes, the federal government c?nnnued
the 310,000 “tradermoni,”, “matrketmoni” and “farmermoni” soft loans with th.ree
months repayment moratorium Umar (2021:2). Another guaranteed social protection
platform for the covid-19 vulnerable Nigetians was sourced frorr'1.over.s e rermFtant-:;cl,
where many Nigetians abroad supportedA their impoverished families \mﬂ:l ﬂgm;:loa: éut(;
Howevert, the remittances to Nigetians dropped shatply from }¥166 b on :lndin v
¥73 billion in 2020 due to rising unemployment in advanced economics, e o
US and UK of the Nigerian diaspora population (CBN,'2020: 2). The PROGSERIE B9

: & P : i mittances contraction in Nigeria.
Incteased unemployment in these countties, Causing re idespread, remittances had
As of June 2020, when international lockdowns were widespread,

declined by 42 per cent (Richard, 2020:5).
However, in spite of the introduction
households did not benefit from it while many O

Mainly provided the bank details of their cron'ies a; P‘;::; e dieing
d. Also, it was largely unclear how the pupils who

iti h transfer, many
of the conditional cas| er, ma
f the officers assigned with the distribution

1y beneficiaries of the palliative
the lockdown
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were adequately fed through the school feeding programme. The #10,000 “tradermoni”
has been discontinued because of the weak economic profile of Nigeria which has
decreased public spending, leading to a weak business environment, and increased
unemployment. Most covid-19 socioeconomic safety nets are limited in scope with social-
protection programmes coveting only a small fraction of their target population. These
negative economic variables have increased social tensions and economic crimes in

Nigeria.

Covid-19 Business Resuscitation Financing (BRF) by Financial Institutions in
Nigeria :

The federal government of Nigeria introduced the covid-19 Business Resuscitation
Financing (BRF), using the banks and other categoties of financial institutions. The
Central Bank of Nigeria (CBN) came up with its Targeted Credit Facility (TCF) project
as an equity and loan intervention fund for small businesses. There were also the Bank
of Industry intervention funds for medium and small-scale industties under the National
Entetptise Development Programme and the Agti-Business Small Medium Enterprise
Investment Scheme (AGSMEIS). The CBN earmarked the sum of #¥300 billion in loans
as Power and Airline Intervention Fund (PAIF). Under its Targeted Credit Facility
programme, the CBN introduced a fiscal stimulus package, including a #50 billion
($138.89 million) credit facility to businesses households and small and medium
enterprises affected by the pandemic, a #3100 billion ($277.78 million) loan to the health
sector, and a ¥1 trillion ($2.78 billion) to the manufacturing sector. In addition, the
interest rates on all CBN interventions were tevised downwards from 9 to 5 percent,
and a one-year moratorium on CBN intervention facilities was introduced, effective 1st
Match, 2020 (CBN, 2020:2).

The broad objectives of the CBN financial facilities were to cushion the adverse
effects of covid-19, especially on the pootest households and businesses by supporting
those whose economic activities have been significantly disrupted by the covid-19
pandemic (CBN, 2020:2). The TCF facility was also focused on the expansion of the
productive capacity of Micro, Small and Medium Enterprises (MSMEs) through
equipment upgrade and provision of business resuscitation fund to the MSMEs. Those
eligible for the fund include households with verifiable evidence of their livelihood
being adversely impacted by the pandemic; and existing enterprises with verifiable
evidence of business activities adversely affected as a result of the pandemic (Samuel,
2020). The economic sectors covered by the TCF included the agricultural value chain,
hospitality sector including hotels and restaurants and pharmaceuticals and medical
supplies. The TCF equally covers the transportation sectort, especially aitline services,
manufacturing and trading along with other income generating activities as prescribed
by the CBN (CBN, 2020:2). The scheme was financed from the Micro, Small and Medium
Enterprises Development Fund (MSMEDF) and the patticipating financial institution
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heme is NIRSAL National Microfin
for the s€ e Sosance Bank (NMFE). While cach satomior
wichin the MSMESs was limited to a maximum of 25 million fund benefit, each u:IFi)gesccl
N chold was allowed to acFess the fund subject to a maximum of N’3 rnil]jq Th
interest rate under the TCF mtervention, which en gty

ded on the 28" of F
was 5% per annum, and thereafter, it was moved to 9 of February 2021,

Yo pet annum from 1st March 2021
Undex the Central Bank TCF loan tenor, the working capital was for a maximum perioci

of one year, with no option of rollover and a maximu
moratorium. The collateral requirements from the |
includes moveable asset(s) duly registered on the N
deposit of title documents, in perfectible state, d

Peffectible state, and itrevocable domiciliation of proceeds (CBN, 2020:3). The
conditionality for loan access also requires two acceptable guarantors, for the loan
repayment, and a comprehensive Insurance over the business assets.

The TCF loan repayment is made on instalment basis by the beneficiaries to the

NMFB accord.ing to the na'ture of enterprise and the repayment schedule plan provided
at the application stage while the modalities for accessing the loan includes submission

of applications directly to NIRSAL Microfinance Bank (NMFB) with the applicant’s
BVN number, business registration profile, and business plan with clear evidence of the
opportunity of adverse impact as a result of the pandemic (CBN, 2020:2). The NMFB
appraises and scrutinises, and upon satisfactory appraisal of application, NMFB forwards
the applications to the CBN for final approval while the CBN reviews applications and
gives final approval for disbursement to NMFB. Periodic monitoting of projects financed
under the scheme is being conducted by the NIRSAL MFB. Over 87 million Nigerians
have benefitted from the CBN Targeted Credit Facility to improve their businesses (CBN,
2021).

fzurthermore, the Bank of Industry (BOI) Intervention Funds provided business
and support services, especially to Nigerian small-scale enterprises by injecting N2.35
billion CBN covid-19 intervention fund allotted to it by the CBN for the manufacturing
sector (CBN, 2021:2). Also available for the resuscitation of the Nigerian economy,
within the covid-19 economic recovery programmes, is the loan scherpe by Deve%opment
Bank of Nigeria. This scheme was designed to alleviate the ﬁna.ncmg consFrgunts tb?t
Micro, small an'd medium scale enterprises faced before and during the covid-19 crisis
(CBN, 2021:2). The DBN, which was established by the Federal Government of ngex;la
in conjunction with the African Development Bank (ADB) and the World Bank, hag 27
PFIs on boatd, and has disbursed loans to 95,000 MSMEs worth NSLOOQ’OOOZ?O d?s
9f 2021 (CBN, 2021:3). The qua]jﬁcatjon criteria for the. DBN loan m(;h;e ;:d ﬁez
~volvement of the applicants in productive stncples snd Sas ﬂIC“St?r::r‘: t?hcir banks
‘ancial institution in Nigeria. The applicants can only access the oz;{n ;‘1 et
.thtough the PFIs whichinclude the commecial and community banks. A

S up to 10 Years with a moratoﬁurn repayment PCl’iOd of 18 months.

ational Collateral Registry (NCR),
eed of debenture (for stocks), in
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The federal government also establishc‘id th? Agfr,_ll ;‘stmby e CHN, o g eff;’[;t toe
Investment Sch‘eme (AGSMEIS) which is being i et of v -
i-business and secure the sector fro@. e neg g
endemie, T u1S s equally designed to facilitate empl(')yment genera or} _m the
Parfdermc. The O.aﬂs“;i;: Oqf the objectives of the SChen’.lC. include: .the PIOVI‘smn of
ginclﬂ“lrall\;;cetg; S(I)\'IES iﬁ the agricultural sectof, to facilitate sustainable agricultury
ance to

practices and develop efficient agricultural value chains (CBN, 2021:2). In addition, the

agricultural loan was designed to boost optimal ma.nagerial ca%pauty in SMEs and jagri-

bgniness Under the programmes, the applicants received 2 maximum loan of 10 milliog

a:J :n int;arest rate of 5 per cent per annum while more than 25 million ngfanaq farmers

and artisans have benefitted from the AGSMEIS loans. This loafl was primarily made

available to those who lost their jobs to the pandemic, especially'm the 1"ural areas, and

took to farming. Due to the involvement of more people in far@ng, agricultural output
grew by 3 per cent between Quarterl and Quarter 3 in 2020 with improvement in the
production of grains for domestic consumption such as millets, rice among other farm
produce such as beans and cassava (CBN, 2021:2). Within the pandemic, Nigeria closed
its land borders, which led to improved supply of local rice and mote economic income
to the local farmers. The agticultural loan equally reduced food insecurity for poor rural
households through the bank’s distribution of seeds and fertilisers; the provision of
agricultural extension services; the use of bulk grants for purchasing agricultural assets
and equipment; the upgrading of tural road infrastructure, and the expansion of loans
for purchasing relevant farm equipment for small-scale processing and packaging of
agticultural produce. While the agticultural sector has done relatively well within the
.econo.rnic coftext of the pandemic as packaged by AGSMEIS, non-agricultural industry,
including manifacturing and construction, declined in petformance by 4.6 per cent in
Quarter 3 in 2020 due to the contraction in domestic demand (CBN, 2021:2).

Socioeconomic Reforms of the Nigerian Economy
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pMonetaty e (IMFd) ‘;_’n (_)n"ﬂitles- The IMF offered 5 covid-19 emergency financi
1ckages called Rapid Financing nstrur.nent ®RFI) of $3.4 billion . Ngi ¥ inancing
Eondidoﬂa]jty‘ The primary argument in favour of the IMF conditi g:ﬁl"" - W.lth
. around removal of product subsidy, devaluation of he naj:: ptl_es, -whjch
» Privatisation

and services by the interpl.ay betWCe_n Flemand and supply) in ordet ¢
of trade and payment while also eliminating public financial wastages. Working withi
he confines of the IMF loan conditionalities, the federa] gOVernm' g within

- ic reforms to heal and secure the Cnt.emjbarked -
socioeconOMmIC 1€ economy from the negative impacts of
the pandemiC.

A major sector af"fect?(% by the reform was the oil industry. The ol sector represents
over 80 percent of Nigeria’s exports, 30 per cent of banking-sector credit, and about 50
per cent f)f consolidated goverflment revenues (Sergi, 2020:4). Also, the non-oil industrial
and services sectors relyﬁeavﬂy on the economic activity and fiscal revenue generated
by the oil industry as a critical source of operational raw material. Thus, the performance
of the oil sector has a direct effect on economic activities, jobs, government revenues,
investment, and credit growth, all of which have been negatively affected by the covid-
19 pandemic. Notably, consolidated government revenues dropped by $10 billion in
2020 (over 2 per cent of GDP) when fiscal resources wete utgently needed to contain
the covid-19 outbreak; intensify the counter cyclical stimulus policies to support the
economic tecovery, and; implement pro-poor intervention programmes.

The central thrust of the reform in the oil industry is the Petroleum Industry Act
(PIA) of 2021, which introduced 2 new tax regime to replace the existing petroleurr‘x
profits tax with hydrocarbon tax while also introducing a tax on the income of oil
companies: Central to this reform was the removal of the petrole.ul.’n pfoduct annual
average subsidy of about $9.6 billion, which stood at ¥¥1.573 trillion mderZl lfrorn
¥450 billion in 2020 (NNPC, 2022).Under the PIA Act of 2021, all hy osart ::;
including crude oil, and natural gas liquid products from as.soc1ate.d gas are to be taxed
Th "R 1 industry from public subsidiary service industry

e reform literaly transformed the oil industty B e sovernment, The NNPC
02 commercially independent and profit-generating g arfsgarency in the oil sector
feform equally took a significant step towatds improving transp

s : Nigerian National Petroleum
by publishing audited financial statements for g;:t foig;]NPC since its inception.

Cotporation (NNPC). The audit exercise Was the first X ited financial
Based on this (rI:forrf )&I?I:INPC completed and published mingggzn}iﬁfﬁs 22 other
Statements of 20 Sub,SidiafiCS and corporate units fOf the 20 4 sdaeust in June 2021 to
NNPC subsidiaries and corporation P‘lbliSh,ed tb.elr al_ltilit; the industry.
teduce financial leakages affecting fiscal sustainablllty wl sl recovery in

However, with the macroeconomic reforms and 2 gr2 5 per cent in eaf
.$18 in 2020 t,o $80 in 2021, Nigeria’s GDP rose from 2.

oil prices from
ly 2020 to 2.8
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in 2021 but the gradual economic recovery in the (?ll Sectar coincides with an
per cent ;ﬂ | m( i l\\\\‘rth rate of 3.6 per cent in 2021 from 2.1 per ceng in 2013
estimated population gre NPTy ic grow ainj !
; fore o ‘E‘\E\dcmic With the rate of the oil-induced economic gm\vth‘remmmng beloy
A R he Per Capita Income average has continued tq decline
the population growth rate, the Per Capits g : ;
 pop ¢ ) . st during the peak of the pandemic have not be
> so that much of the job lost during t i en
more so th . .y lds out of poverty (CBN, 2021:4),
regained to lift many family households S ¢ e A 80 | .

) Electricity tarifts were also increased from 56 per cent to ,(‘per cent in Novembe,
T ive services and improve the financial sustainabilipe ¢
2021 1o ensure cost-reflective services and improve th . st lity of the
sector. The reforms entail movement from government \\“bfl yme eCt‘“C‘t}' 1O a regime
of service-based tariffs with the assurance that increase in tariffs will not ﬂd\’emely
| impact the poor and low-income households who do not have access to grid electricity
E (Richards, 2020:6). To ensure an effective billing system, the government equally stopped
arbitrary estimated billing. Though, the partial removal of guvemmgnt subsidy on
electricity consumption has reduced the expensive subsidy that characterised the sector,
the increment in tarif¥ rates curtailed the efforts of many small and medium sgale industries
to make optimal profits because of the increased overhead cost incurred from the pew
electricity tacrif; more so that the increment in tariffs did not translate to efficient service
delivery as electricity supply to many households and informal businesses is still largely

icregular and epilepdc,
Another major socioeconomic reform to maise revenue and im rove economic
)
performance in Nigeria within the contact of covid-19 era was the increment in the
Value Added Tax (VAT) rate. Thus, Nigerias Finance Bill, passed in November 2019,
aimed at raising additional revenue for the Federal Government
and to support small businesses and tncourage investments i

| n infrastructure (CBN,
j 2021:2). As part of this paCkage of reforms, the VAT rate was increased from 5 per cent
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‘ the goods in the consumers’ basket were exempt from VAT

thus reducing the tax burden
‘i largely on the poor. The Vf\T has equally improveq government revenue in Nigeria with
0 average performance of 92 6 per cent (CBN, 2021:1).

Tht‘:!; $ many challenges confronting the Implementation of the federal government
Covid-19 intervention Programmes for Njj ia’ : urity. Most
importantly, there is the challenge of i . —

are 2 few examples of funds with 4 ~Cklng e !
2020). In fact, many of the funds lack

ctions for those managing the covid-19 economi¢

fecovery projects, many of their actions do by pass normal budgetary and expenditure



misaPPfOPfimon of funds. reased tendencies for the
In sddition, t_he1.'e & e lt.ltense diversion of much of the covid-19
officials charged with the distribution of palliative materi recovery fund by

comme officials arbitrarily broadened their operational man
of the funds beyond the specific immediate needs. For instance, there were many covid-
19 palliative items that were not shared since 2020, which were forcefully cartzd awa
during the “EndSARS” protest in 2020. Much of the covid-19 palliative distributioz
strategies were lz}rgely characterised by opaque corporate governance arrangements with
dearth of integtity and were largely to political manipulation in their conception and
implementation to primarily benefit party members rather than the general public. Within
the confines of the covid-19 business resuscitation financing by financial institutions in
Nigetia, many Nigerians were given loans to resuscitate their businesses. However, many
of the applicants could not access the loans due to their inability to meet the loan
conditionalities and high interest rates. Other challenges of accessing the covid-19
economic recovery credit facilities included unbearable delay in the release of approved
loans and corruption along with sharp practices in loan disbursement. Many banks could
hardly tecoup their loan due to mega default in repayment from previogs lean
disbursement, thus making it difficult for new line of credit facilities to be provided by
the banks to new applicants.

Though various reform measures were put in place by the fed(?ml govergmeflt tt?l
Secure the Nigerian economy from the negative im praet s C(.)Vld-lg Pa}?, en;llzl’itur:
C0untry’s economy is stll ]argely cha_]lengcd as indicated in the Medlmn-Tgrmal 1\);1;;8 o
F_famf:work and Fiscal Strategy (MTEF/FSP) repott released .by th; (l;ez)erln e r;yort,
FlflanCC, Budget, and National Planning in July 2022 (olademde, 202.2 was projected
atlgzﬁa’s gross oil and gas revenue fot the first four monﬂt:ljs Of“tf;: Zzzsed, representing a
mere3'31>§ EHlon bee 28 4150 Juse 2022,'onlY ?012;31;1 N(i)geria’s fiscal position equally
it per cent performance (Oladeinde, - 'st of debt servicing surpassed the

fed in the first four months of the year as B 85

, : 22 fiscal
ific terms, in the 20
S%ettment’s tevenue in the first quatter of 2022. In spec venue stood at }¥1.63

p(?r.formaﬂce teport for January through April, Nigetia's ey reariance of over }¥300
on whi & trillion, e iod
biljoy K}-lﬂe .de.bt servicing stood at ¥‘“9443 12 billion in debt within the same perto
- Nigetia incurred a total sum of }¥94>-

date, and extending the tenor
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while the revenue generated within the same period at #¥950.56 billion while Nigeria’s
debt service to revenue was estimated to be 99 per cent.

The covid-19 economic recovety project is largely challenged by massive economic
corruption. Much of the gains Nigeria has made from international oil market recently
as a result of the Russia-Ukraine war is being depleted by high petrol subsidy cost,
which stood at ¥1.573 trillion in 2021 from ¥¥450 billion in 2020. What the above
statistics suggest is that the efforts of the federal government of Nigeria towards securing
Nigeria from the negative impact of the covid-19 pandemic have not achieved optimal
success, judging from its performances from local and foreign income generation, and
the debt setvice profile while many small and medium scale industries are underperforming
due to concerts of internal and external factors. Interestingly, all hope is not lost as the
non-oil taxes have imptroved the Nigerian economy with an average performance of
92.6 pet cent. |

Conclusion

Itis concluded in this study that the covid-19 pandemic impacted negatively on Nigeria’s
economic secutity as a result of the socio-economic lockdown, which led to an economic
lull in productive activities. The covid-19 economic recovety intervention policy measures
put in place by the Nigerian government have slightly improved the Nigetian economy
and the socio-economic conditions of many Nigerians however they have not achieved
optimal success as the economy is still largely undetperforming due to a concert of
internal and external factors. The specific weak areas of economic performance include
the lack of optimal income genetation due to oil production disruptions and shortfall by
vandals and oil theft; continued oil subsidy, mega economic corruption and poor corporate
economic governance in virtually all. economic sectors. Nigeria’s covid-19 economic
recovery programmes ate equally bedevilled by high loan setvicing, in which debt
repayment bill sometimes surpasses the government’s total revenue profile while many
small and medium scale industries are underperforming due to production challenges.
Interestingly, all hope is not lost as the non-oil taxes have improved with average
petformance of 92.6 per cent. With the sustainability of this performance in the non-oil
fiscal sectot, and the reforms in the oil sector, it is projected that the Nigerian economy
would adequately be healed and secured from the impact of the covid-19 pandemic in
the nearer future.

Recommendations

It is recommended in this study that more funds should be released by the federal
government to bail Nigeria out of its current covid-19-induced economic crisis and
there should be strong legal provisions for transparency in the management of the
economic recovery funds to enhance optimal economic petformance in Nigeria. The
agencies saddled with the distribution of intervention funds should make the funds



Peace and Develgpment 607

available to more beneficiaries by relaxing the conditionalities for accessing the loans. In
addition, any official found guiltyof diverting covid-19 palliative materials and economic
recovery funds should be prosecuted and given approptiate sanctions if found guilty. A
special pandemic socio-economic recovery agency should be established by the federal
government to manage the covid-19 palliatives and funds to shield disbursements from
political manipulation in favour of party members rather than the general public.

References

Adegboye, O. A. and Gayawan, E. (2020). Eatly Transmission Dynamics of Novel
Coronavirus (COVID-19) in Nigeria. International Journal of Environmental Research
and Public Health, btsp: 17, 1-10. doi:10.3390/ijerph17093054

Ademisoye J.F. (2014). The Nigerian Economic Crisis: Causes and Solutions. A current
Biblography on African Affairs. Vol. 18(2). https://journals.sagepub.com/
doi/abs/10.1177/001132558601800206?joutnalCode=cbaa

Ajisegiti, W., Odusanya, O., and Joshi, R. (2020). Outbreak Situation in Nigeria and the
Need for Effective Engagement of Community Health Wotkers for Epidemic
Response. Global Biosecutity, None. http://doi.org/10.31646/gbio.69

Andam, K. S., Edeh, H.; Oboh, V., Pauw, K., and Thutlow, J. (2020). Estimating the
Economic Costs of COVID-19 in Nigeria. Washington, DC: International Food
Policy Research Institute.

IMF. (2020). IMF Financial Assistance to Nigetia to Support Health Cate Sector. IMF
News.https:/ /www.imf.org/en/News/ Articles/2020/04/29/na042920-nigerias-
imf—financia-assistance-to-support-health-care-sector-protect

Kingsley, N. (2022). ThisDay Newspaper: N109 bn Scam: EFCC to Arrange Former
Accountant General, Idris, Others Today, 22 July. https://thisdaylive.com/
index.php/2022/07/22/n109bn-scam-efcc-to-arraign-former-accountant-general-
idris-others-today/

National Bureau of Statistics. (2019). Nigetia Gross Domestic Product Report:
Expenditure and Income Approach. https://www.nigerianstat.gov.ng

NCDC. (2021). Covid-19 Nigeria. covid19.ncdc.gov.ng.
Noskov, V.A. (2020). Economic Security Theory: State Support for Real Sector. Springer

Link. International Scientific and Practical Conference on Engineering Economy:
Decisions and Solutions from Eurasian Perspectives, pp 247-252. Networks and
System Book Seires (LNNS, Volume, 139).

Olabanji, O.E., Oluwatoyin, O.M., Abiola, AB. and Romanus, O. (2020). Fiscal
Federalism and Economic Development in Nigeria: An Auto-regressive Distributed
Lag Approach. Cogent Social Sciences. https:/ /www.tandfonline.com/doi/full/
10.1080/23311886.2020.1789370

Tejvan, P. (2019). “Benefits of Economic Growth. Get Economics Help. https://



608 Readings in Diplomacy, Democracy, Peace and Development

www.economichelp.or/macroeconomics/economic-growth/benefits-growth/.

Rahim, F., Allen, R., Barroy, H., Gores, L., and Kutzin, J. (2020). COVID-19 Funds in
Response to the Pandemic. International Monetary Fund (IMF) https: / [werw.imf.org/
~ /media/Files/Publications/covid19-special-notes/ en-special-series-on-covid-19-
covid-19-funds-in-response-to-the-pandemic.ashx

Raji, S.A. (2011). The Challenges of Sustainable Development in Africa and the New
Partnership for Africa’s Development (NEPAD).” Ph.D. Thesis, Department of
Political Science, University of Jos, Nigeria

Revenga, A., and Galindo, J. (2020). Responding to global systemic shocks: applying
lessons from previous crises to Covid-19. Global Agenda, 30, 25. https://
dobetter.esade.edu/en/covid-19-global-policy.

Richards, B. and T. Ronald, (1980). Determinants of Nigeria‘s Economic Growth: Post
Oil Boom Petiod. Economic Paper Publications of Nigeria, 1(3): 17-19. Asian Economic
and Financial Review, 2013, 3(5):683-702.

Richard, R. (2020). Evidence on the accuracy of the number of reported Covid-19 infections and
deaths in Lower-Middles Income countries. K4D Helpdesk Report 856. Institute of
Development Studies. https://opendocs.ids.ac.uk/opendocs/handle/
20.500.12413/15576.

Rima, T. and Corneliu, M. (2015). Current Research Approaches to Economic Security.
First International Conference on Business Management. DOI1:10.4995/
ICBM.2015.1537.

Ronald, I. and Paul,R.A. (1994). Economic Secutity and Value Chain. The American
Political Science Review, Vol.88, No.2, pp.336-354. American Political Science
Association, June. Pp 336-354. https://doi.org/10.23072944708

Samuel, M. (2020). 5 Government Intervention Funds for SMEs in Nigeria You Should
Know About. THISDAY Newspaper, August 21.

Schindler, S. Jepson, N. and Cui, W. (2020). COVID-19, China and the future of global
development.  Research in Globalization, 2, 1-7. https://doi.org/10.1016/
j.resglo.2020.100020.

Schmidt, B. (2020). Corruption and COVID-19: An Interview with Anti-Corruption
Practitioner.

Sergi, A. (2020). Organised crime and the coronavirus crisis: a research agenda. Strategic
Hub on Organised Crime (SHOCO). https:/ /shoc.rusi.org/
coronavirusSOCresearchagenda.




