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ALL FOR OIL: THE UNITED STATES, CHINA AND
NIGERIA'S NATIONAL SECURITY INTEREST IN THE
GULF OF GUINEA

Lugman Saka, Solomon I. Ifejika, Fatima 0. Aliu

Abstract

The increasing volatility of the international energy market; the instability in the Middle
East and the new discovery of major off-shore oil fields in the Gulf of Guinea have all
contributed to amplifying the geo-strategic importance of the region in the perception
threshold of major powers and their energy companies. The authorization of the United
States’ Africa Command, AFRICOM, signifies the increasing strategic importance of the
Gulf of Guinea to the major powers. While the US and China have defined the GoG as of
greatstrategic national interest, the resource area is also strategic to Nigeria for number
of reasons. Nigeria has continued to discover new super oil fields off its coast. There is also
the fluid security situation in the Niger Delta and the diminishing contribution of onshore
oil fields to the nation's annual oil production. There is also steady rise in incidence of
piracy/terrorism in the waters off Nigeria coast, as well arms smuggling among others.
The paper employs the theory of political realism, which places high premium on the
struggle for and use of power in the pursuit of national interest. The paper argues that
security threats against Nigeria’s national interest are real in the GoG. Given the military
dimension of the threats, Nigeria should strengthen its military presence as well as
networking with key GoG states.

Key Words: 0il, Multinational Corporations, Major Powers, National Interest, Gulf of
Guineq,

Introduction

The larger Gulf of Guinea has had a long history that dates back to the late
17th century. The Gulf of Guinea was central to European nations search for
economic opportunities during the pre-colonial and colonial eras as it provided
the haven of resources needed for driving early industrialization process in
Europe. A great number of slaves shipped from Africa to the New World were
also taken from the region. It was aided by the region's oceanic freeway. Now
amidst threats of energy insecurity arising from political instability in the
Middle East, the rise in oil production and proven reserve in the Gulf of Guinea,
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the region has come to the fore once more as a region of great potential for
addressing global energy (oil and gas) security concerns. Thus, it seems that the
age long significance of West Africa to global commerce by all appearance is not
dwindling. It will not diminish in the foreseeable future irrespective of the
fluctuating nature of global energy market (Allen, 2012: 132).

Countries of the Gulf of Guinea are not by any means new entrants in the
global energy market. In the early neo-colonial era in the 1960s, hydro-carbon
deposits were discovered in commercial quantities. Production of oil and gas
commenced in Nigeria, Angola, Gabon, Cameroon, and Congo-Brazzaville.
Major multinational oil corporations (MNCs) such as Shell British Petroleum,
Chevron, Total, Mobil, Texaco and Elf have had to pump hundreds of billions of
barrels of crude oil in the international oil market. As conflict and political
instability pushed major oil consuming nations to diversify their supply bases,
the Gulf of Guinea became an attractive focus for strategic energy investment.
The increase in investments led to the emergence of new oil producers;
Equatorial Guinea, Chad, Sao Tome and Principe and of recent Ghana (Soares de
Oliveira, 2007).

Increasing investmentand the discovery of super-size offshore fields have
made the Gulf of Guinea the leading sub-Saharan Africa oil production region.
The region alone produces around five million barrels of oil per day out of the
total of nine millions barrels produced in sub-Saharan Africa. A substantial per
cent of this daily production is exported to Europe and the United States.
Presently, China, India and other emerging economies have become major
importers of Gulf of Guinea’s oil and gas (ICG, 2012: 2-3). In particular, China
continues to make substantial investment in the energy sector in the Gulf of
Guinea. China is seen as a potential rival to the dominant Western interestin the
region. The renewed international interest in the region has been accompanied
by a military rapprochement strategy especially on the part of the United States.
The United States’ Africa Command, AFRICOM, in 2007 is expected to be the
anchor of the military component of United States' energy security drive in the
Gulf of Guinea. It is expected to coordinate broader United States security
agenda in Africa. The motives for the creation of AFRICOM include containment
of terrorism, and the entry of China oil in Africa’ (Hanson, 2007; McFate, 2008;
McCaskie, 2008).

While the major powers notably, the US and China, have defined the GoG
as a key strategic national interest, the area is also strategic to the national
interest the Gulf of Guinea states particularly Nigeria, which has continued to
discovery new super oil fields off its coast. The fluid security situation in the
Niger Delta and its implications on the security of offshore oil fields
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Since the turn of the millennium, the deteriorating security situation in
the Persian Gulf (the major supplier of US energy needs) has necessitated a shift
of foreign policy focus to areas, such as the Gulf of Guinea. Starting from 2005,
there has been growing US special attention to the GoG. Arguably it exemplifies
Washington's global policy framework, pursued since the September 11, 2001
terroristattacks (Forestetal. 2006).

Theoretical Framework
The US interest in the Gulf of Guinea should be viewed from the political

realist perspective. The realist approach contends that nations compete in an
anarchic international system and must engage in self help to survive
(Rosecrance et al. 1993). It also holds that in pursuit of their interests, states
will attempt to amass military resources. Relations between and among states
are determined by their relative levels of military power. (Morgenthau, 1948;
Krueger2002; Art, 2003; Klare etal. 2004). The implication of the realist maxim
is that the more powerful and influential a state is, the better and greater its
position and chances of actualizing its national interest in relations to the weak
or less privileged states in the ever continuous struggle for survival among
nations in the international system. Of course, protection of each state’s interest
liesin its own strategies to project power from a position of strength.

Alluding to the foregoing, therefore, states’ behaviour in an anarchical
international system is moderated by their desire for survival, knowing that no
supranational institution or government exists absolutely to protect them.
Therefore, countries cannot rely absolutely on other states to protect them,
even if they share a common ideology or political form. Each state has the
liberty to think only of its own interests. More importantly, events in the
international arena since September 11, 2001, have shown that the world has
progressively become a more dangerous place. Hence, military force now looms
larger than ever as a key instrument and organizing principle of the US foreign
policy (Osaretin, 2011). In 2007, the US declared the Gulf of Guinea an area of
strategic national interest and one that would require military intervention to
protect its national resources (an apparent renaissance of the Carter Doctrine)
(Osaretin, 2011). Also, not long after the terrorist attacks of September 11,
2001, citing energy security and terrorist concerns, the U.S. military radically
revised its strategic vision for the West African region. The US strategy shifted

primarily from training for peacekeeping missions in Africa to training for
counter-terrorism and energy security (Lubeck, Watts and Lipschutz, 2007).
This active presence and competition among leading global economic powers
in Africa, especially the US and China is undeniably to gain substantive ground
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Energy Security and China’s Strategic Interestin the Gulf of Guinea
Crude oil is one of the world’s most important strategic resources. Africa
has attracted a lot of attention among corporate and political decision-makers
because of growing global oil demand (Frynas and Paulo, 2006). The recent
intensification of search for energy resources in Africa has placed China side-
by-side with the United States as major contenders for stable supply of oil in the
Gulf of Guinea. Indeed, it has been suggested that Africa is experiencing a 'New
Scramble' due primarily te its oil and gas wealth, with the United States and the
People’s Republic of China actively competing for access to Africa's resources
(Frynas and Paulo, 2006). Ultimately, Africa is of little relevance because no
important economic interests are greatly affected (Strange, 1998), but Africa's
oil and gas is one of the few outstanding exceptions to the perceived
insignificance of Africa. Africa already accounts for more than a quarter of
China's oil imports today. According to the BP chief executive, John Browne,
'unless geologists succeed in finding new and so far unidentified provinces, as
consumers, we will all be dependent on supplies from just three areas: West
Africa, Russia and, most important of all, the five states around the Middle East
Gulf' (Frynas and Paulo, 2006).

A preoccupation with China and the United States reflects discussions at
the corridors of power in Washington and Beijing about a new Sino-American
rivalry in Africa, coming only less than a decade after talk of a developing US-
French rivalry on the continent (Schraeder, 2000). Hence, there is evidence of
greater involvement of the United States and China in Africa, in terms of both
commercial interests and political engagement. The recent expansion of
Chinese interests has caught particular attention (French, 2007). Unarguably,
China is currently Africa's third most important trading partner, ahead of the
United Kingdom and behind the United States and France (Pan, cited in Frynas
and Paulo, 2006). Foreign direct investment (FDI) to Africa from China reached
US$900 million in 2004. As at 2004, 28.7 per cent of Chinese crude oil imports
already derived from African oil-producing countries (Zweig and Jianhai,
2005).

In April 2006, China National Offshore Oil Corporation (CNOOC)
announced that it had completed a US$2.3 billion deal to buy a 45 per cent
interest in an offshore oil-mining concession in Nigeria (BBC News Online,
2006). Indeed, according to the Economic Observer, Angola has overtaken Saudi
Arabia in terms of the quantity of crude oil supplied to China in the first six
months of 2006 (Portuguese News Agency, 2006). Aside, more than 800
Chinese companies are reported to be operating in 49 African countries, and
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credit from China's Eximbank in 2004 to rebuild the country's railways,
government buildings, schools, hospitals, and roads (Frynas and Paulo, 2006).
Indeed, Block 3 once belonged to France's Total, which the Angolan authorities
declined to renew to Total in favour of Sinopec. Sonangol has also recently
agreed with Sinopecon ajoint venture to build anew refinery on the south coast
of Angola, a project that international oil companies deemed economically
unviable (Petroleum Economist, May 2006). As Frynas and Paulo (2006) clearly
point out, the Angolan example demonstrates how China has adopted an aid-
for-oil strategy that has resulted in increasing supplies of oil from African
countries to China.

Thus, while foreign governments continue to intervene to safeguard their
strategic interests in Africa, the US-Chinese rivalry provides a marked contrast
to the externally driven scramble of the 1880s. Indeed, the appearance of new
economic powers in world affairs such as China has marginalized the Western
driven economic model based on externally imposed conditionalities on issues
ranging from the respect of human rights and good governance, to liberal
economic reform, in exchange for financial assistance. Energy hungry nations
such as India, Brazil, South Korea, Malaysia, and China have proven more
supportive and have provided loans, debt relief, scholarships, training, and
provision of military hardware without political or economic conditionalities,
in exchange for a foothold in the oil business. In turn, incumbent African leaders
have identified Chinese unconditional financial resources, cheap products, and
know-how as an important tool to fend off pressure for political and economic

reform from international organizations such as the International Monetary
Fund (IMF) and Western governments (Frynas and Paulo, 2006). It is, however,
pertinent to state that the Gulf of Guinea or Africa's new rising importance is
due to the need by oil and gas dependent countries to secure a strategic
alternative source of oil supply to the Middle East. Therefore, the increasing
world's oil and energy requirements and the proven capacity of Africa to
contribute enormously to meeting it has renewed interests and drawn the
attention of major economic powers to the continent, albeit with the People's
Republic of China demonstrating a uniquely outstanding interest in the oil

richesin the Gulf of Guinea.

Playing in a crt;wded Field: Assessing Nigeria's Strategic Interest in the

Gulfof Guinea
The security situation in the Gulf of Guinea presents enormous challenges

to Nigeria's strategic interest. Nigeria has come face-to-face with two major
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Of the crude oil that is produced, a significant proportion is lost through
pipeline vandalism, acts of sabotage, and theft. (Goldwyn 2008). Therefore,
Nigeria offers an archetypal example of the “paradox of plenty,” by which vast oil
wealth begets extravagant corruption, deep poverty, polarized income
distributions, and poor economic performance (Ross, 2004). According to the
IMF, in 2005 oil revenues accounted for 99 percent of all Nigerian export
revenues, 88 percent of government income, and 50 percent of Nigerian GDP,
amounting to over $50 billion (International Monetary Fund, 2006).

Based on an oil price of $50 per barrel, between 2006 and 2020 Nigeria
alone could pocket more than $750 billion in oil income; the whole of West
Africa, more than $1 trillion. For Africa, these are colossal numbers. However, as
the proportion of GDP accounted for by oil increases, economic
underdevelopment, state corruption, and political violence grow in equal
measure. The social and political consequences of the oil revenue have
rendered it more impoverished, organizationally weak, and increasingly
violent. (Lubeck Watts and Lipschutz, 2007). The on-shore activities of the
Niger-Delta militants currently threatens the prospects of Nigeria's interest in
the Gulf of Guinea by disrupting the exploration activities of the oil
multinational companies, reducing the oil production volume of the country

and posing serious security threats to the entire states in the Gulf of Guinea
triangle.
Aside the on-shore violence posed by the Niger-Delta militants, the trend
of sea piracy as a result of lack of proper protection of the Nigerian territorial
waters has also remained another obstacle militating against the country's
interest in the Gulf of Guinea. Not until 2014 - 2015, the activities of pirates on
the Nigerian territorial waters have been greatly worrisome, creating
instability and affecting off-shore oil production much more than the on-shore
activities. This has been generally attributed to the fact that Nigerian Navy is
perceived weak, undertrained and ill-equipped. It does not have the capacity
platforms to effectively police the water boundaries of Nigeria. In Nigeria and
other countries in the Gulf of Guinea, this has led to increased rate of all sorts of
illegal activities including poaching, transnational or trans-border drug
trafficking, illegal fishing, illegal migration to Europe, bunkering, kidnapping of
expatriate oil workers, all of which scares away foreign investors and disrupts
oil production. These illegal activities amount to a great lost on the part of
Nigeria and the countries of the sub-region. To lend credence, for instance, due
to the increased rate of oil bunkering, the exact amount of oil stolen per day in
the Niger Delta is unknown, but it is somewhere between 30,000 and 300,000
barrels. The loss to the Nigerian economy from illegal oil bunkering between
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2003 and 2008 totals approximately US$100 billion (Asuni, 2009). Hence, the
trade in stolen oil, or “blood oil” poses an immense challenge to the Nigerian
State, harming its economy and fueling along-running insurgency in the Niger
Delta. Italso undermines security in the Gulf of Guinea and adds to instability on
world energy markets (Asuni, 2009). More importantly, the security situation
in the Gulf of Guinea also presents a daunting challenge to Nigeria's geo-
Strategic political interest in the region as it has apparently led to a struggle for
Primacy betweent the US, China and Nigeria.

The US has taken steps to establish a military outfit as a collaborative
effort with the regional governments for policing the Gulf and to protect its
investments and interests in the region. Either to protect its interest or to tackle
the security challenges of the region, the establishment of the US-African
Command (AFRCOM) obviously presents a real challenge to Nigeria's geo-
Strategic political interest as a regional hegemon. Nigeria’s political aspiration
i$ to remain relevant as a leading power in the region (economically and
Militarily), but her inability to successfully manage the security challenges in
the Gulfand the establishment of AFRICOM by the US is percieved as having the
tendency toundermine Nigeria's sustenance of its status as a regional hegemon.
(Smith, 2004; Saliu and Aremu, 2006; Ruiters, 2007; Onuoha, 2008a; Onuoha,
2008b; Davis, 2009).

As logic expects, with the establishment of AFRICOM, Nigeria will no
longer enjoy the respect and dignity accorded to her by the rest of Gulf of Guinea
States. Any country in the region that faces an upsurge of any internal crisis
Would likely seek the support of AFRICOM instead of Nigeria. The logic is that
the US is obviously known to be superior to Nigeria military wise. So, Nigeria
Needs more collaboration with other regional governments in the region by
€quipping and retraining personnel of its forces (Navy, Army and Air force) to
éspond adequately and positively to the security challenges in the entire Gulf
of Guinea. How much and how well Nigeria succeeds in bringing the Gulf's
Security challenges under control would determine how far her interest and
image as the regionalhegemony would be advanced, protected and guaranteed.

CONCLUSION

The increasing strategic importance of the Gulf of Guinea is due to the
Tecent discoveries of its provdn enormous reserves of oil and other energy

Minerals capable of meeting greater proportion of the steadily growing world

oil and energy demands. The search for the Gulf of Guinea's oil and gas
Teésources has evolved stiff international competition and rivalry among major
Powers. The United States of America and the People's Republic of China are
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major contenders. .
The security dilemma in the Gulf of Guinea has consequently attracted

international and sub-regional concerns. To the national governments in the
Gulfregion, ithasresulted in various degrees of security thr.eats. and small wars.
Thus, the inability of the Gulf of Guinea States and Nigeria to guarantee
dominant stability in the area has led to the establishment of a foreign military
formation-AFRICOM by the US. AFRICOM. The establishment of AERICOM by
the US has been in response to the persistent security challenggs in the sub-
region. Yet, it poses a real geo-strategic-political threaF to the nge.nan state.
While Nigeria aspires to remain highly respected an.d widely recognized as the
most powerful and influential nation in the GoG, lt.ne?ds to strengtheq the
military capability to arrest the heightened insecurity in the Gulf of Guinea.
Nigeria has come to accept the contending challenges posed by the USA and
China. . o

More than this, since 2014, Nigeria has acquired sophls‘tlcated. nava.]
patrol vessels and enhanced surveillance mechanisms against increasing oil
theft in its territorial waters. As Nigeria could not effectively P‘oll.ce the qu
alone, networking more strongly with GoG states is a st'rate.glc imperative.
Beyond the lens of the US and China as sources of threats, ngerla needs tp Fa.ke
the lead in working closely with these great powers in C(.)ntrol'lmg. tl?e ac.t1v1t.1e’s
of oil thieves, pirates and militancy in GoG. This strategic option is in Nigeria's
national interestin the shortand evenlongruns.

Notes ‘ . N o

1. AFRICOM (i.e. US African Command): A special US Mlllta{’y Formation in
Africa established to ensure the stability of the Gulfoqumea as ameans
of safeguarding her oil investments and to guaranteeing interrupted oil
supply from the region. See also Trevelyan, M.. (2006). In a Reut?rs
interview, William Kip Ward acknowledged a U.S. mtergst in safeguarding
oil supplies and stated, “The protection of critica.l infrastructure and
energy infrastructure is a concern all sovereign natmn:s have. We clearly
have a concern about that” Lubeck, Watts and Lipschutz, (2007).
“Observing that the Pentagon strategy is to lie low and Work throggh
African institutions to train troops and strengthen security, John Pike,
director of GlobalSecurity.org, predicts that the tiny island state of Sao
Tome and Principe (STP; population: 193,000) will .become the AFR('IOI'W
base”. Motlagh, J. (2006). “This island seems destlnefj to pe Amen‘ca_s
unsinkable aircraft carrier in the Gulf of Guinea, much like Diego Garcia in
the Indian Ocean and Guam in the Pacific”.
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See Williams, B. (2005). “Wrong advert for transparency’, Africa Today
October. Recently, South Korea National 0il Corporation (KNOC) obtained
65 percent oil and gas production rights in two Nigerian offshore blocs.
KNOC emerged the preferred bidder over traditional Western oil majors
like Exxonmobil, Shell, Chevron, Total, ConocoPhilip and Devon, to win Oil
Processing Licenses (OPL) 321 and 323, estimated to have a reserve of
about 2 billion barrels of oil”.

Aside Nigeria, there are other oil-rich countries in the Gulf of Guinea
recognized for their enormous capacity to contribute to the increasing
global energy need. Some of these include Angola, Equatorial Guinea, Sao
Tome and Principe, Chad, Cameroon, and Gabon. In some cases, oil
production and supply by some of these Gulf countries can be said to have
reach marginal levels.
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Onyi Akachukwu Joseph has ventured to provide a much - needed text to
enhance understanding Human Resources Management from Nigerian
perspective in his book entitled An Overview of Human Resources
Management: The Nigerian Experience. His goal is to write a basic Human
Resources Management text thatis unique in several ways. This book is marked
by alengthy focus on explaining the concept of human resource management. It
seeks to avoid spreading its coverage too thinly by treating its subject matter at
length. The author believes that Human Resource Management has become a
popular course of study in institutions of higherlearning in Africaand Nigeria in
particular.

Onyi Akachukwu Joseph argues that an understanding of theory, or
explanations of concepts, must provide the foundation for studying Human
Resource Management as a field of study. In his view, human resource (people)
is the back-bone of any organization and as such, their motivation should be a
priority to the management of the organization to achieve its set objectives.
This book provides basic understanding of human resource management to
students and managers in any organization. Also readers will be equipped with
the knowledge, understanding and fundamentals of managing people or talents
in organizations.

Onyi Akachukwu Joseph text is very much rooted in the belief that human
resource management is the "life wire of an organization,” and one cannot even
imagine a proper organization or company functioning well without an
effective Human Resource Management Unit. The author explores
circumstances that may have played a role in demonstrating how lack of
effective organization management could cause economic crisis of immense
degree inany economy. For each circumstance, the underlying assumptions and
policy implications are delineated in the book and examined. Finally, he has
sought throughout this book to offer illustrations that fall within the
experiences and concerns of students and managers in Human Resource
Management, so that they may relate these themes to matters that are




