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OF NATIONHOOD AND NIGERIA'S UNENDING DEBT -
IMPLICATIONS FOR HUMAN SECURITY

RAJI, Shittu (PL.D).
Cantre for Peoce and Srrategic Srudiers, Unmiversicy af Horin, Migeric

capiures one hundred years of Nigera's polinical amalgamanion tn relanon o the county's dabe
s, by examining the implications of Nigeria s rising debi stock for imman sacurin: Tha resaarch 13 -anducted
S0 information. Findings from the work confirmad thar Migersa soupht dametnie and foveign lacns
? Bupp shorgialls from har intornally gemeratod roveme in arder fo Bridge the defictt in the county s
anmuc| budger However, such huge loan from both private and public afficial sources is becomng
H-M who ts diverting a greater parcantage of har development resourcer fo pay debi The
suniry &5 also finding it difficuit to meat up with her interis! dabt repayment obligations The sudy concludes
that s fast ristmg debt stock has divect and mdmect negative implications for kuman securiy for Nigerions
The diversion af huge developmental fmanctal resource to sarvice loan reduces Nigeria's capacily to provide
g ssploymeent, syfficient Anancial smpowermens, sound haalth ang credible sducamon fo woss Ngartans tiag
w1 tham fo siruchiral violence qf poverty and human ingecurity. The Strucnaral Adpustment Programme
indicad “comdiftonality " for debt forgiveness has aiso undermined personal security of mam: Niganans
who are largely subjected 1o job and financial msecurity under the privatizastion and commercralizarion policie
f the programune. The study therafors recommends that Nigaria should reduce her debt burden and imprave
£ ! by drvorstfitng her economy, amengst others. to generate more icome which could reduce the
&y ’s reliance on tntermal and axrernal borreving
pwards: Comtury, Mationhood, Dabs, Human security, Nigarta
Juction
The task of bringing about sustainable development has remained the pruuary focus of
 Nagerian govenuuent. a task being pursued through the country’s adoption of different
ms of socio-economic and political development agenda. This effort which 1s largzly
id towards overwhelming improvement in the well-being of the people is lughly
lienging due to dwindling intemally generated resources (Augustine, 2007). In order 1o
et up with her governance responsibihnes thwough adequate funding of developuental
TR 1a has had to bomvow from intermal and extemal sources 10 supplement
ic financial shortfalls. Such loan from both private and public official sources 15 gradually
zomiing & debt burden to Nigeria as the country diverts a substantial percentage of her
jemt resowrces to pay debt while also finding 1t difficult o meet up with her debt
at obligations, especially the internal debt, Consequently, the current average debt
in has built up to a level that is widely viewed as largely burdensome to the
pinent process and human security as about 12 percent of the country s resourees 15 used
ice debt (Dike, 2012). For instance, while Nigeria earmarked #1.5 mllion for capital
in the 2012 budget. #560 billion was canmarked for delt service obligation i the same
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debt repayment oblig.,.
¢ eannarked for deb g to the fact (har | o0
budget (Dike.2012:12) The huge ¢ to structual WT:-.::! development. amongst g °
Presumably exposes many ﬁﬁmmm agriculture. jolence are largely underfundeq
UEhtional structures: :ﬁunhoml from strucrural ¥ ice obligations and tly,,
:J::!::-P“ mpﬁﬁuwmumhmwmﬂ:lmmn development. Thig p,,
Ve ¥ " = g
unable 1o p:rﬁ;nm n their ﬁm‘mlw.i“ﬂmtﬁmﬁ:ﬂn rising debt stock. after the !
xanunes and evaluates the impact i N1 average Nigerian.
velief in 2005, on the persomal security of an e

2.0 Review of Literamre

¢ ; ing scarcity of capital to prosecyra
Nigena, along other developing countnes If“]‘::l_,:g to supplement domiestic sy
development projects requires and acquaures extemal | borrow abroad at sustainable andl
ey, 2013). However, the rate at which cowntrics t, repayment capacity and prog
favourable level depends on credible debt MFTM that the main problem thar j
Wvestment of loan for relevant projects. It s lll.-n- ted in the amount owed. but ig the
primasily associated with debt burden is not primarily located in the SNal Geve
o aage the loan well and pay back the oyt .3‘23'6‘? before it was
progranune. For example, the external debt stock of ? igena : .
cancelled was abow 535 allion for which 34 percent n'tnllgc f-n-n:lpl exchangt Samngs
the country was used 1o service, the United States ﬁfﬁ-l-'l-lﬂ'l'ﬂﬂ (USA) foreign debt about the
e tune was 35 trillion Dollars {(Joshua, 2010). The dlﬂ"l}':i‘:nnt hEt}l':tll the USA 4
Nigeria's debt profiles s a level of comparative examination is that while the former could
Pay her debr in spite of its huge profile without problem (because of her vi !
and proper management capacity). the debt repayment is burdensome for Nigeria due mainly
'O poor resource base and uNproper management

Raypi (2011) linked Nigeria's deln

nuneral resowrce. o1l and

s of the . !
agriculture, anongst others, However, nﬂuhwﬂu.rmrr" Wide favourable narural habitat for

i §§ ] 5
the economic and political ueeds of the ; ial the “ountry and made ty:m. subservient 10
polineal dependence of the co

Wuiluba (2010% id-r.lltlﬁecl

the promiotion of the desired cash o "'h-'lﬂu'iﬁml. uflhcw m}rmm:lﬂh
tanetization of the Nigerian economy oy palm aj) Mibber
|

ater made the perennial fluctuatioy in the Woeld wntial praciice of trade by barter which
W matenals leading also 10 low foreign “ﬁﬂl.'uu:ym . the demand for Nigeria's
wdependence African countries f‘_.h: WHIMT igeria,

canungs ultunately embarks on :xwm Capa . a1
The role of ragsoationsl dn’:lnpuu.m B R e W“Wlmm.m&m rortialls.
(WTO) in fiuther openiig up the Wﬂm Such ag the World Trade Oygapuzation
begemony of the developed world has qually |oq hniﬂfil through trade liberalization to
international political sconomy ansing frag, Sontinued i :
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& ' th?mgt t of imported gﬁmﬂtﬂ;ig:ﬁn {which
; and Westem exported goods (which are often overval thus creating
balance of trade and balance of pavment p:mbk:m for Migeria which needed 1o be mckled

‘ Althcﬂ.lﬂh. fore15|-_1 loan had indesd become incvitable for Nigeria in her cheerless
conditions of widening savings and investment gap marked by lean foreign exchange eamings
from exports. the loan often become problematic because they are not being optimally utilized
but rather largely mismanaged. Much of the loans could therefore not generate enough
resources with which to pay back and be self- subsisting leading to recourse 1o mors loan to
PECREELILS developmental projects in the country. The non- availability of such potentially
investible funds for development projects owing To frequent mismanagement has forced
Nigernia to lm“:; récourse to foreign loans. There are also ceveral internal leakages 1o nanonal
TESOUICes ?VI:J-:h are brought about by corruprnon and mismanagement of resowrses bty
public officinls even in the lower cadre of governance. More loans are therefore sought by
Nigena on regular basis to supplement shortfalls 1n internally generated revenues. In somie
instances, financial needs in Nigeria is so critical that her yearly budget proposals are offen
made with clear indication that part of the anticipated spending would be sourced from extemal
borrowing due to dwindling inteimal resources.

2.1 A Cenmary of Nigeria®s Political Amalgamation and Debt Profile

The British government formally took control of part of the areas that later became
known as Nigeria through the annexation of Lagos on the 23 of August 1861 (Joshua, 2010).
Within this period, there were two major amalgamations of the different parts of Nigeria before
the countrv’s formal independence on the 1st October, 1960. The first amalgamation occurred
between May 1. 1906 and 1912 when the Southern Protectorale was amalganared with the
Lagos colony by Walter Egerton who was the first Govemor of the amalgamated territories
while Fredrick Lord Lugard became the second Govemor of the mtegrated areas. The rvo areas
were merged together for administratve conveniences and to reduce  the overhead cost of
mnping the areas differently (Joshua, 201 0:42). The earlier amalgamated Southem protectorars
was amalgamated further with the Nosrthemn profectorite on the 1* January 1914 wilnle the

ted territorics became known as Migeria. The name as adopted for the country was
first suggested sixteen years ahead of the amalgamation by Flora Shaw. who later married
Fredrick Lord Lugard. Flora Lugard suggested the name © ligeria” in an article in the Tumes of
London where she proposed that the different British protectorates the Wiger area be
amalgamated to fully tap the economic potentials of the people and to prune down the cost of
administering the area (Joshua. 2010).In relation to financial consideration. there was the need
w extend the resources generated from the Southem protectorate to take care of the
developmment need of the Northern protectorates yather than the mnitial pr_m:tic: of the Northem
protectorate’s reliance on the financial lifeline from the colon ial subvention from Britain. Lord
Lugard, observed that there was a steady increase in the revenue gencration of the Southern
Nigeria who was rich as a result of a steaming trade at the port and a thriving cash erop business
like palm produce and cocoa unlike the semi-arid arca of most parts of the Northern part which

= less trading sctivities and thus recorded insufficient revenus for development.

As a result of perenmial financial hortfalls, the British colonial administration

continued to give the sun of $300.000 yemly subsidy for the running of the Northerm
s ushiba,2010). Within its huge resowrces, the Southern protectorate also linked
the railway tacks from the region to the Northern protectorate in order to facilitate easy
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especially :ﬂfﬁ exportation to Britain where they
colonial exPe for thewr on™ tries. The two regions were 4., "o
depots British indus burcaucracy of governjpg .+ T8ed
for the the R the ol
venjences in ﬂlﬂﬂ'ﬁ“ t': colonial legal instrument of ndm.umh'atiun Wag
con The

> co y. L ffect in 1914,
mmm%mﬁm‘“' 1 and twenty nm]: other ufﬂcial;.udnnn
_ Govemor- (Grenera ; from the Lugard CONStipg:
e o v it by GO, A58 5 U L ot
—official members who were e ,,._.,,m.‘,,ﬁ.:'u.lmil'-ll“::I 1 Bullion constitution of 1035 Anthy,
':{ 1914, there wu; many constitution of Iﬂlﬁ t of the constitutional frameworke adqﬁ,,_.d
included the Hugh ﬂfhﬁlﬁmd . amongst others. :"5 braced one form of constitutional refoumy
::hth.:dpm of Nigeria at different pﬂ‘.t:of greater majority of Nigerians in the p o
oe the other 10 allow for the grester participats Further agitations for more inclusive politicg|
of the political HF‘“’ ".’f““f;ugm mmmm'- onal conference which held in Londog betwesy
in Nigeria pa

- under the chairmanship of the then colomal Secretary, Lennox
ﬂnrnm M:F h-.:&h.".ﬂ 1?’1‘;} 195_*:_!“. cnn}l:‘remc muhﬁcﬂ to grant the Southem hng;na selfe
ptml.fn:;l: on the 8 of I.&tqum 1957 while the Northem part of Nigeria :;'t‘aa 1o aramed self.
Foverument m March 1959. Nigeria achieved full mndependence on the 1* October. 1960 and
becamie a republic on st October, 1963,

At independence, Nigeria was economically buoyant (Joshua. 20 10:4). Apart from the
fact that the departing colonial masters lefi g relatively buoyant economy charactenzed h:.! al
thriving businesses activities at the port which engaged in the umport and export of comunercial
agriculture, the colonial cLonomy was reasonably managed consequence upon which about
five million pounds was left m the cover of the Nigeriau government withour any exremal loan
obligations (Ukpong, 2003). Nigeria's independence also coincided with the discon ary of ail
resources at Oloibin in 1956 (Joshua, 2010). The oil was fully developed in the early 1960s.

Nigeria“s other Potennal resources for t 3 gt : . bl
Aascent informal sectors and fertile agricn] o dependence included a vibran

' = tural land. Nigeria is the sixth largest exporter of oil
;,3:1.: f{::rufif:ai:flﬁf' . bt ]Fumbmud § g tries (OPEC). The mum cqually has the

=255 . 1ICA ving of . g - i . :
!"-."igﬂ'nn i% r':i.':hi'}' blessed wath 2ns lﬁdmlﬂmlﬂi“ hull.'l.ln pﬂmﬁnnnl! i the continent

above mentioned aftributes, amongst athers, the Hu!;““‘ Having b“":"ﬁhl?“‘d “-i'flu:if}:}i:
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r from a high income country to the low mm?nhﬂr the country eventually went
 down the development ladder having been rated as the 25 pnnlﬂlnnmﬂ]fhnhc world in the
1= “Illtﬂllﬂ:l'ﬁhn'ldufﬂu 21 century (Oyebode, 2005). Though the country still retmin
its position as the sixth largest exporter of crude oil in the world. she nonetheless hosts the
~ thind largest community of the poorest people in the world after China and India
(Wushiba.2010). With the inherent weaknesses in the strucnie of the Nigenan economy as
M“#Wmtﬁ:hwuﬁuﬁtﬂ hﬁﬁﬂiﬂmmmﬂwﬁﬂtﬂf
mhﬂ_’“m eanings and weak terms of trade and dwindling income from less
mﬂﬂwm the country hardly had any option than 1o have recourse to foreign
loan with which she sought to bridge her domestic financial gap.

r Nigeria's first major external borrowing was a jumbo loan of about $ 1.0 billion which
was contracted in 1979 from the international capital market by General Olusegun Obasanjo’s
Military Administration (Wushiba, 2010:6).The loan had a short term maruwity loan of s1x
months grace with high interest rate of 15 percent. The loan was used to finance a munber of
project including the Ascjire water dam project at Ibadan and the construction of the Lagos
Thadan dual cariage way. State governments in Nigeria also resorted to borrowing from
external lenders to finance different projects. many of which were of doubtful viability thus
escalating Nigeria's debt problem. For instance. Nigeria’s debr burden which is measured by
the ratio of debt service obligations to the total annual import and export commodiry earmng
of a country (GDP) rose rapidly from 0.7 percent in 1979 1o 2% percent in1989 (Wushiba.2010).
An examination of the structure of Nigeria's debt profile shows that the country’s total debr
as of March 2005 shortly before the forgiveness of substantial part of the country’s debt by the
Paris club of creditors stood at $35 billion out of which 30.4 billion was owed 1o the club
(Raji,2011). The trend of this debt profile indicates that, as of March 2005, much of Nigena’s
debt were owed to the 19 member Paris club of creditor nations which includes France,
Germany, Italy, Japan, United Kingdom, United States of America. Russia, Australia, Belginm.
Denmark. Finland, Netherland, Spain, Switzerland and © annda. The country also owed a group
of I —yy :al Banks (IFBs) called the London club about $3.5 billion while
Nigeria's intemal debt profile stood at $1.5 Billion as of March 2005,

1.2 The Strategies of Managing Nigerina's Debr Stock
ing from debt overhang before the Obasanjo civilian

Nigeria's earlier effort at exit

\ dini :on's initiative in year 2000 was largely unsuccesstul as the move was blocked by
MNigena's creditors who argued that the country was not qualify for debt relief under the Highly
Indebted Poor Countsics (HIPC) because the country’s debt was sustainable. The HIPC wluch
is @ debt relief initiative of the World Bank and the Intemational Monetary Fund (IMF) was
established i 1996 to grant debt relief to countries whose debt profiles are wmsustanable
" of their poor economiec backgrounds. With the rising price of the couniry’s erude ol
ich rose o about 116 dollags in 2005 and with accumulated excess crude oil eammgs within
hnh:h .4 amounting to $9 billion ( Stanley.2013).creditors believed that Nigeria had

" substautial part of her debt
: - sicular argued that Nigeria as a matter of fact was a net
% community as the country had about $120 billion of her
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stolen financial assets kept in forei “whi rered 37 billi

foreign banks. part of which was the recovere on
loot {'l'ilfmhil::l;;m). k‘r?:t: two :ﬂr;d:mr counntries. Ni geria had suﬂicm_n:t TES0Urces to pay her
debt. The Paris club was not comfortable discussing with the then nubitary governments iy

Nigeria who they believed had messed up Nigeria's economy. Britain in particular was not

ready to discuss Nigeria's debt pleads with the then military regime c_rf' General Sana ,_-..h.d_“
because of the government poor human right records. Some Military Adminisirations in
Nigena, especially the Buhani®s Military Government had earlier refused 1o accede 1o the IMF
and the World Bank conditionality for loan repudiation which revolved around the
implementation of the structural adjustment policies having considered such policies as being

Aging Director and Nigeria's Finance Minister.
g : : ddress Nigeria's debt m was
MonsurMuktar. Senior Economjst with the World Bank aid B s i proble Wy

it . NS measures b abouwr more
POV M'd Rty I governance through the l:ul::}u-:r:::n of fiscal
responsibality policies on the acquisitiog and utilizagion 5t Toae. ouler misd! el
business mansaction generally. Such soug fiscal g ‘s 1 m particular an
Nigeria from fiscal prolificacy m 3 mgu:m*“ﬁ =i
contractors by ensuring that Nigeria's resources are judic; i
all (Rnyi,2011:4).

Assessing the previouns manageinent Ie::'lm_iq.-.: of ¥ DPO
. : Publyc CROLFe - 'E': 1 I he
":'P‘-'-",':dl t!"-",‘ lot of financial resources have beey, Wasted qp ZI':'D: ; s -‘I“ o for owing
" | adal w; Properly accounted for

services without recourse to transparency., fiy]] PE'!-&EL::; Pmcf!- * Procurement of goods Iﬂd
of projects amongst others (Tweala, 20] > ). These aor Sontraciogs without proper execution

- ffi - ; . >
MNigenia's lean I'E!-ﬂurcﬂ.l_hlli_ torcing the Country g ;u:f?zh::l;:dilfﬁmc?a har:'.- chsupll’;ld
programunes. In 2000, Nigeria had a fifieen YEAr strategic © loans for developmen
United Kingdom Department for Internal anageimens

. t"rtl"-"Pl'lltu_t pPartnerslup with the
e s o s s omes riey . o,
part up provided the RECESSArY MISUNiona] 4 * (Uwenla. 2012:3).
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the DMO thus making the Office a first- rated *ound deby
Nigena's bond maket is sonictunes oversubac . d al] '-2“-';-: 2 fl:n?.¢|
intemational conmunities currently have on the DMO. The mm";;

*ource development for
m Atriea. Foy exauple.
due 1o the confidence the
ended in 20) 3

e gy .
crvibian Administration eventually served as a major 14, -ﬁfﬂm.‘“"k‘:*_l “Upon by the Obasanjo

w1 loan governance by spelling our terms of procuremien: of 1, sy o tustitutng iransparenay
the conditions for loan collection and terms of PuMsluney, g, d
DMO’s strategy on debt reduction was also designed 1o bloc) any col : .
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lso incorporated the establishment of the Debt Record
::‘“:Fmﬂm Dﬂm"ﬂ‘ (DROD) which takes accurate record of Nigeria's debt profile while
so codifying such records properly unlike in the past when the country’s debt profile was not

. conserving money for funue
maintaining buoyant extermal reserves

| Ly Bank to adopt a neo-liberal Poverty
F.:-:-:c::nn Instrument (PRI) for the counnmy to qualify for delt forgiveness programme of the
FLERAS LRNY S D FRL

~ The main content of the instrument which was designed within the framework of the
National Economic Empowerment Development Strategy (NEEDS) included caITying out
socio-econonue reforms in the public sector 1o relief the system of mdolence, cormuption
mefficiency and to block major loopholes for financial leakages in order to bring about better
service delivery i the public sector (Ovebode. 200%). Sucly reform packages mcluded the
privanzranon and conunercialization policies. removal of product subsidy to find their cormect
price value, devaluation of local currency (Naira) to attract its real mterational value against
bard cwrrencies. Other features of the NEEDS document apart from socio-cconomic reforms
mcluded wealth generntion, especially in the agriculiure sector through loan disbursement 1o
peasant farmers to generate mass employment and bring about food security, and the
establishment of Poverty Alleviation Programme (PAP) to reduce poverty in Migeria through
loan facilities and other financial empowerment programmes.

The content of the NEEDS document as a poverty reduction instrument was approved
by the Board of the IMF and the Weorld Bank before the countiy was considered for debt relief
Another key conditionality m the PRI document as agreed hﬂuitm.'. Eii-r-!u! and IMF in 2005
was that Nigeria should pay her debt anrcars of $6 billion out ot the remaiming balance of $12
billion owed it at once while the remaining balance of $6.4 billion was 1o be paid by 2006 from
the Nigeria's external reserves which stood at $23 billion as ar then (Stanley. 2013:8),

Having sansfied the above nmditlimmlir_-.r for debt Fg]igf_ the Paris -:luh. & gt
ations cancelled substantial part of Nigeria™s debt stock wleich amounted 1o $1 Ebillion out of
$30.4 billion owed the club. The amouat cancelled represented abow 60 percent of
Nigeria's debt profile in 2005. The country’s payment of :h: hq.l.uuclc of $6 ballion I~::-m:1 in 2006
tXited her completely from the Paris debt stock leaving Nigeria with about $3.5 billion owed
the IFBs and $1.5billion owed domestic lenders us r.'rii zuq:'i. Th: debt ml::f:n::unlc by the
Paris club freed up more resowrces for s&:_i.a.': Lp:ud.}ug Lil Nt;:nnf{'[wcaln. 2012). For u.l*-m:w:_‘
2150 billion was disbursed from debt relief as agniculture loan for z:::mrﬂ fanners as part of
the country’s poverty reduction progranune. Pait of the reliet frml:l t iurgu-glnﬂ._, was alco
SPent on education to repair dilapidated hlﬁ'l‘m'i:ﬂll.‘ﬂ_ and to :&l-i'ﬂ.‘tll.'b-lil science primary schools
n some selecied states in Nigeria. An estimated additional three oullion childven were ¢Ilr-1_'Dl'E¢1:l
L priguary schools as a result of the expansion of nubers ':..f Pl':;ll-ﬂl-'i-i i-t.'lhv.:u:ii't-. wn Nigeria
(Iweala, 20 12:3). 20 percent of the relief fund was :qu!l:f :himhu“ﬁ-niﬂ 1; u-c:; govemment
Meas to dig borehole in their comnumities. Substantial E-LTIE;-&: d:h' =1'-¢;“. fund was
Scated mF the health sector while part of the amount sa £ t relief was used 1o
Vaccinate children against polio and to Junch awareness canipaign on Acquired Inunmune
C
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IDS) scourge in Nigeria as well as fighting malaria. amongst other
men TIII:IHE;IIIH# extent it could be argued that Nigeria has
b e money saved from the debt relicf on developmental programme

o : oo =
it mega debt forgiveness in 20035, Nigeria has accumulated new
1e ﬁ.?htﬁ to dwindhng Eﬁnml]y generated resolrces and m-mﬂuh,'n'
L F mnch of the generated resowrces (Dike, 2012:10). This unrestramed loan
or vdual becoming a debt burden to Nigenia. Though the Ed.cull I':'..pﬂnﬂ'hl}-
- 411 'E'FP" ation in Nigeria, the main worry is not with the law bur with s proper
as the three levels of government (federal. state and local) in many instances were
ave persistently engaged in illegal fiscal indulgence including comuption and bid
Vishiba, 2010:7). Indulgence in cormupt practices and fiscal imvesponsibility by many
rument officials have also enthroned more fiscal vulnerability leading to agitanon for new
f loans which is gradually becommng a future debt burden 1o Nigeria.

ieoretic Framework
-; § work adopts the theory of standard growth with debt, as argued by Stanley {2013)

theoretical foundation of the smdy. The main thrnist of the theory is thata muutq.rihﬂﬂd
v as long as the capital acquired produces a rate of optimal returns that is higler than the
cost of the h:mmq ﬁl I.'Iuﬂ:u!trﬁt. In that instance, the debtor country is optimally
. expanding her capaciry for growth. increasing her economic output and development capacity
~ Explaming the nexus between exteral debt and intermal cocja.

 revenue to support debr repayment obligations fal] g
._:.'_~ the .ilﬂ'ﬂ"iﬂ' of the deb:. Sil-l'.‘h debit g-: short ﬂ!‘ ﬂj-ie contractual and 14_1‘!3]__ salues

g
~ investments and growth. The author linked debt overhay 3
f

 debtor benefits very little from the retums o

t the - :
managenicnt loan . wmvested | ‘ing to unproper
' MWME:‘::::mm;gmw‘ Such good Ilmlmgz:?c::w:l:i'tfalh lead 1@
i : g 1o the negative effect of debr overhang on the

¢ performance of a country withiu the 5 1
(2009) posits that a negative relationship “j“:a;;d::: Frowth with debr theory. Edlmm;

m““ﬁ‘ﬂ“‘“m" mii“ r'-::ﬂ?“:n:_?lﬂ; SGurﬂ:r lﬂb’::mthﬂr opined thar debt overhang which represeil®
ereates development burden whach mmcqum"}?;?iuﬂ.fﬁh?] 10 the high debt service mn::
and thus weakens mtermnal econonuc growtl; Qurages intemal and external investms!

3.0 Evaluation of Nigeria's Current Debi Profile

As of confunmung the earlier predictjo -
- ; n of furare deh
Joy over the 2005 mega debt relief for Nigeyin 4. . :
: i, short-lived - 3 bt stock
R e P e
b . 1: 5 :0 le_:. ! .-.-]:-J The cwgven; debt 'd't:rck.-P \.‘FH 10 iversification
o ﬂ.’:ﬂ mijwh'ﬂ' ﬂl,'ﬂ.p't:'-'i:l.tl_!:l'l.ln 1gena’s debt siac) While the fon: reveals a “:Ifm.; >
is about illion which is quite sustainable and ley, """-‘"im-u:::ml]- cOmponent ‘?ﬂ]{"‘ oy
extemal d.ebh.|1lp.|'uﬁlt. the current domestic =ﬂ1:q.:u:|nr.'11l of Hign::.lkz o L ;—L i more
disturbing having stood at $39 billion as of June, 2012 Equally dign *. AUt pEe ing rare
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ance. as at December 3

1. 2006—just a year
ountry’s debt stock rose back 1031734 billion

Nigeria®s total debt stock has increased by
figure provided by the Debt

except for 2006, Nigeria“s debt burden grew
2007 and 2008, Nigeria's debt profiles were
» 2012:5). The debt profile grew to

A mega deby rtll.i.tl'. the ¢
from less than $6 billiog Sixty three mogy
over 150 percent to $44 1::]31 % e

o0 as at March, 2013. The
Management Office (DMO) in 2013 shows that

Another disturbing dimension of
Nigeria's rising debt profile s on the fact thar while the country”s debt has grown by
more than 100 Percent withm seven ¥ears. that 15 between 2005 and 2012, the natoual meome
within the same period has only increase by 20 percent (Anonymous, 2013).For instance.
Nigeria's income from oil which 15 her main source of income Fencration grossly reduced from
3115 per banrel 1o $35 before gradually picking up to around $109 in 2013. It is pertinent 1o
note further that the sustainability of the cwrent income ot @il which is the
Nigeria™s Sconomy is not totally guaranteed owing 1o the

fact that both Ghana and Chad have
discovered oil in large quantity and their discovery could increase ojl supplies mnd thus fun
down global oil price.

igeria‘s | st o1l importer has indicared it will reduce jre o1l unport by 20
m;ﬁ‘g‘é?ﬁﬁ.ﬁﬁ i:ﬂTESmh wmove could reduce oil ine_-:u_nt tor Nigeria. Lots of o1l
ﬂ'ﬂliu; 15 going on arcund the oil producin zarcas thus reducing oil income gc_::u:ranlm capacity
f;-_.f]q,',g.,ﬁ a. The country is not only bnrmwum:tumv maney presently but at higher interest rate

official sources. Such persistent borrowin g from offica

al sources could constitute fuhue
“ompound interest rate on the country which could make funwe loag service obligations
unsustainable. All the above negative indicators elearly shows that the ¢

wrent national income
Cannot rently sustain the serviees of Nigena's cumrent debr stock and could oaly
conver T I
Siihie AR eking further loans to supplement fi il sh

.nnfn ls. Sueh financial
complications have serious implications for human security in i

Securiry
4.0 Implications of Nigeria®s Rising Debt Stock for Humman Sec

i ' Nigeria's debt stock have direct and indirect negative
; . The high rising debt Emfil;;“ﬂ“tl 2010). One Such womisome implicarion revolves
"mplications for human security Aedicstas ater percentage of its resources vhar should
Wound the fact that the country : et s 1o service debt. Such revource diversion
Otherwise be used on human development s st ' employment,  financial
Swise be use financial capacity to provide mega emp "
T . Ith and credibls education 1o most Nigerians tln_:{::pmm[t ﬂlzr:m o
Spowerment, sound hﬁl and ill health. The structural adjustment policies ay contained in
m‘l..l.ﬁl'l.'l-l‘[lll violence ﬂf]-"ﬂ'lrﬂﬂzcﬁm Strategy Paper (NPRSP) _as pant :Iti dﬂ.‘itl f:}:l'“ﬂ'l\'tl:l.i:!.}
National Poverty Red ined human securirty as such policies have HﬂPﬂ}tf e greatesy
““ﬂditimmli'r}' has also u.!.h:lhnhu il W osid Bk ditx relicf ..:mldnmu&ht;. wcluded the
dship on many HiE‘“F"“T' T;ht ch increases the prices of goods and serv e lm the Iu:c:-,mn}-
emoval of product r.u]:n-:.d:: w |} 1y people thus undernuning their financia security. The
id the financial eapacity of many by the creditor nations has led 10 the astronomical
Tnoval of products subsidy as cmﬂmﬂﬂj o 4 ing the greatest hardship on the people. S_u_n:h
Mt in the price of goods and servioes sons led to public outery, plﬁlfﬂ. not, lost of lives
— frerings have on ANY OCCAs10) ir lives in January, 2012 as a result of public
hgated “;:mﬂinmi.tmﬂF- e Hlpﬂmr.: lost "'f]“: ol from 265 to #1430 before the cost was
““lm:fan increase n th:.ipr:;?. ]-:Frl!::ef; -:It:i-"l relief equally included a Prvanzation and
“Veutually reduced to #97. The e
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o Rays. Sham,
secunty. Mjob cut has I.linm...
or the families of many Nigerians fhy
gfil and worthwhile existence Due 1o
from the SAP induced conditionality for
 result of frequent quarrel and physical
tension, broken home in many instances. Some
e 8¢ one bil family are feebly patched together
- wluch is demonstrated more

. ssful existence and social vices due to financial

cul mput. especially fertilizer as demanded by the
lief to Nigeria has also undermined the secunity of many

-aunot buy fertilizer at the unsubsidized rate leading to poor
st, poor financial returs and dwindling income 1o secure many
sther bz fiecessity of life. What has been deduced from Nigeria's
; P -hh}mm:hn led more to poverty aggravation
St hﬂ"" to serious threat to hwman security m Nigeria. The
Jﬁh secunty also affect future Eeneration as the current parents
e (Fhining and the much needed financial lifelines 1

i - Fluge debyr ;4 owed o many privare 3"'-111"“”
adm; o personal fiscal crises, frustraon.

10 service the loans with which they exectt

e study conchided that Nigeria', . : o
e wp g a1 histoncal ha ?hbl I""'“d'“l Was huked 1o tour major factors 1-‘-1'!-' :
' SMICRE past that wag 15,0010 4 igend
e - theoretical : 2ely voated m coloya) explomanon Mg ¥
= W oL dey clopmey, tramework, the | nve role o
onal institutions in MNigeria and unternal |og ; e “F]'.m-“;: gl rsnf
ck h iﬂﬂittﬂﬂttﬂi‘-‘t unplicar: = Musinanagement. Nigenria's hagh
worrisome implication revolves an:u:id t:;:ml}‘ on Muman security in the ‘"'mtr‘.fp'.' ret
age of her resources that shoul ivebe ot that the counte dedicates
g ﬂ. M di : d. nl’.i.'lflj'-‘rh-tl'ut Lised on h“l-".‘ilﬂlj 'l.'-lt'"i-' ]T et Frg
_ resource dhiversion denies Nigeria the £ elop ¥
| L ial empowennent, sound Jye bt e e fnanejq) capacity to provide 1
: them to structural \iull;ncr of ey credible education 1o most N et
e taincd in the Nati Rad Ly and lth. The structural adjus
s m-:_ € National Poverty Rﬂtlkll{tlﬂll'ﬁ[:ﬁ!qﬂvl—;‘ g RLP N of
. for Nigeria has also ndennined hl"lunp r(NPRS J“-;_;I:hm policiet
d the greatest hardship on many Nigerians T Secunity as
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