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iqueness of Islamic banking system j mpliant products designed to serve the market.
o -tlhl-’ products, is the controversja] bay’u al-inah whose acceptability remains a subject of debate arno;g

,\n"?"g xperts. As Islamic banking market iIs stil] evolving in Nigeria, it becomes imperative to an:..lyz_e e[
shﬂ""""?l ; of bay'u al-inah’s adoption, This study therefore €xamined bay’u al-inah product with the ob}echvet Od

otfm'm[{ns whether the product could be adopted to Improve market share of Islamic banks. Data were colleci:f
establi tlructured questionnaire which was used tq obtain data from customers of Jaiz bank and Lotus e :;
with 2 SSIate Six Hundred (600) copies of questionnaire were administered to respondents. Qrdered 1}0_5[;551
Kwara n \\;ns conducted for the data analysis. The study found that bay’u al-inah personal financing (Coef _-t:-wp_:
Rt?S"essm;_l me financing (Coeff =0,82, p<0.05), and working capital financing (Coeff =0.16, P<0'0,5)') o Pc;ilwas

‘0'0.5}’ 'f?cant relationship with market share Which was measured with number of customers ﬂcco“"ts’l i
and Slgmd] based on the findings that, bay’u al-inah has great potentials for attracting more customers to Is Ell;'ect
conclude boosting the market share of Islamic ba nks in Kwara State, Nigeria. the study recommends ﬂ_ﬁt: -"“ki #
baﬂks and Mmittee of experts, bay’u al-inah be adoptEd bY Islamic ban
gwara State and Nigeria as whole.

S in the shariah-co

ds: Bay'u Al-inah, Islamic banking, Market share, Nigeria, Shariah-complaint.
Reyoe> -
’-'—-——-'___—__

10 Introduction

iqueness of Islamic banking system is in the shariah-compliant products ‘Wthh are develoge%;:
Themrie rket and enable the banks to compete favourably with their conventional counter-parts. s+
serve he 12 xpected to fully comply with the provision of Islamic law relating economics, bus.m'esslalrl
P’Oducs i eth[;s shariah-compliant feature of the products that attracts manylcustomers, pil:mtmassei
ﬁnanlf e.s :thsiw banks (Jimoh, etal., 2022). The products are normally structured in such a way tha
Muslim

; nding interest-
d facilities are granted to finance customers’ needs and businesses rather than extending
ased fa
EaSEd loan to such customers.

' i hase Of
i i i ial bay’u al-‘inah (sale and repurc
Islamic banking products is the controverS{a . R
Howevek? 2:1 aocrégptability in Islamic banking market has remained a sul:]ect of schol{a:)lﬁie:@::le;aymengt
asset) who Ll sells an asset to another party for an agree
| S ey Wt At P ' k from the buyer though a
shariah Expers he seller then buys the said asset back from
eed future date. The seller y id e Ry ..
fo i maclerat 20 ag i 1, et al., 2018). This is usually the cas
ice with i te settlement (Sawari, ; A iofts
o prl;: . wn?; :flomrzdclistomer In such a situation, based on the customer application, the ban
inanci :
personal finan
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an asset is then sold to the customer at a hugher vajye

amount required for personal financing. Once, the contract is conclud?d, llil:n(‘l%:t;ﬂ;:r I{EUGE buye, .
then resell the asset to the bank at the value of personal financing app JC:;O" sells an alls tuJ'{5 Pack :.
asset and immediately pays the customer. In another arrangement 1]1Pea e instal:\ Ad o]y
proceed immediately and then buys back the asset at a higher price “”f P gm et eNtS (Saqy
et al, 2018). This variant usually occurs in the case of Islamic home finan: gedmtel ?ﬁemenl IS tha
the bank buys the property from the customer and settles the t_'USlO'f“Ef un‘ljzlhe du‘[e)r're = Propery, ¢
then sold to the customer at a higher price to be paid overa period of ime. NCe betweer, o3
sale and repurchase prices is the profit accrued to the bank.

financing through bay’u al-‘inah, and

Based on the above explanation, a customer who has to present a property as Tmy to support facilip
from Islamic bank can actually save himself of the stress and cost of pe_rfectln5 e security by lak'lng i
Option of bay“u al-‘inah. This however depends on the customer ﬁnanfli] requirement. The ﬂmi_ngem ol
is also likely to reduce the exposure of the bank to credit l'ISIf- Bay'u al-inah has been.crmmed as 3
controversial product in terms of shariah-compliance. Basically, there are two me‘o'}‘ on the
acceptability or otherwise of the product. Majority of the jurists and 5Ch°l‘_"5 opined that bay’y al-inap
does not comply with shariah and thus not allowed. It was argued that buying an asset already so]q frop
the same buyer is just a mere back-door to riba. Also, it was further argl.led ﬂ1at SL!Ch arrangement |,
like forcing another person to enter to an agreement. However, the minority opinion that suppo the.
groduct sees nothing as being wrong as long as the two contracts are executed separately (Malﬂidizgn_,
019). -

Despite the controversy that trailed the product, Islamic banks in Malaysia hﬂ“e taken to the initiatiye
and adopted the products in their personal and home financing. AmiSlamic Bank, Agro Bank, Bank
Simpanan Nasional, Bank Islam Malysia, Bank Rakyat, and Bank Muamalat are some of the Malaysiap
Islamic banks that have adopted bay’u al-‘inah in their personal and home fu'l_ancmg.. In fact, the Centra)
Bank of Malaysia, that is, Bank Negara Malaysia (BNM) published the resolution of its Shariah Advisory
Council on Bay'u al-inah (BNM, 2013). Not only that, guidelines for the implementation of bay’u al-inah
product was also issued by BNM for Malaysian Islamic Banks. According to Maulidizen (2019), the
Shariah Advisory Committees of some these banks approved bay’u-al-inah contract on the ground that
its acceptability in shariah is a khilafiyyah (difference in jurisprudence opinion) issue. As such, the
product is accepted to foster the survival of Islamic banking in the highly competitive banking market
featuring both Islamic and competition with conventional banks. Survival of the evolving Islamic
banking was really a factor to be considered in making decision on development of Islamic banking
products in the face of competition with large, established convention banks (Maulidizen, 2019). In
Indonesia, bay’u-al-‘inah was prohibited except in emergency cases of using it to take over credit or
transfer customer debts from conventional banks to Sharia-compliant banks (Istiana, 2020).

From the foregoing, the question of whether or not to adopt bay’u al-inah as way of resolving the
dilemma of safeguarding the credit risk exposure and reducing the cost of accessing facility by the
customers in order not to lose them to conventional competitors, needs to be addressed. It is therefore
important to make conceptual clarification of bay’u al-inah and discuss the issues surrounding its
permissibility or otherwise. This is to enable Islamic banks and regulators in countries with less
developed market for Islamic banking, determine whether or not to adopt the product. It thus became
imperative to analyse bay'u al-inah, its adoption as well as potentials in less developed Islamic banking
markets like Nigeria. It is in the light of this that this study was conducted to examine whether bay’u al-
inah could be adopted to improve the market share of Islamic banks in Nigeria.
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terature Review and Hypotheses Devel
20 ’ -‘inah (Sale and Repurchase of Asset) F:"':l:'::tnt
pa ding to Ishanah (2020), bay'u al-inak i ng
ﬁcd;uyer on a credit basis, and then the Eoodsi
g;unbﬂd" (?.ﬂ] 6) defined bay'u al-'inah

roperty yed payment or cred 1e selle
:nrm odiately from the buyer on cash basis by gy pri c: l‘:;‘iirlul::;ll ﬂ:::;\eu:h{

c;en‘i""}" the product compnises of two agreements (agad). In the first contract, .

reed price to be paid over a period of

to

s\:;‘ue conceptual definitions that two sa

however conducted at diff - e

ansactions are erent prices such that cash price is g

':m]e installments are agreed for the second contract and vice-versa
alinah (sale and repurchase) is an Klamic financial product which combines

qles executed between two parties, the bank and its customer. ey

u Al-‘inah as an Islamic Bunh‘ug Product: Adoption o
Th{ﬂle and repurchase contract of bay'u al-inah haze bee:"il?muzlﬁmt
financing such as personal financing, home financing, among others, Muhammad etal.
fglamic personal financing is the most popular Islamic product of islamic banks thr

rovided with funds to acquire durable and non-durable goods, Bi}"u-ﬂ
modes available for personal financing (Muhammad et al,, 2015). =4

in the case of home financing, bay'u inah could be adopted such that the cus
pank and the bank resells at higher value plus profit (Abdul Razaq & Tazwa
have however been laid against this method of financing on the gr 5!'; i
ownership risk in the property before selling it to the customer (Abdul Razak, 201
financing via bay ual-inah is been gradually phased out even in Malaysia
According Shahwan, Mohammad and Rahman (2013), bay'u alnahietiad
of bay' bithaman ajil (BBA) for the purpose of home financing, BBA isa.s
is handed to the buyer immediately, while payment is delayed untilana
In practice, the financing bank has nothing to do with the dev: elopesin .
have made arrangement with the developer and an agreed deposit
puyer then approaches his bank for finance. Therefore, the bay’u al-
pank and its customer as the buyer (Shuib, Mohamad & Sulaiman, 2013)

Another way by which bay'u al-inah may be adopted is in credi
banking, credit card allows its holder to spend up to a predetermin
porrowed amount is repaid within a specified time period (Paxson

for interest to be charged on the outstanding balance usually at a co
the annual fee charges on the credit card facility (Shaharud:
conventional credit card facility unacceptable in Islamic finan
safety and profitability attributable to credit card transactions enco

Ittpsi//doi.org/10.33003/fujafr-2024.02i1.82.134-146



ucts for Islamic Banking Market i, Niger

d
Jimoh et al, (2024). Developing Shariah-Compliant Pro b BecAments &

Can Bay'u Al-Inah (Buy-Back Sale)

- jant variant of the facil; |
bankers to look into the possibility of developing Shaf_‘ah CZTP::';: ::T:g o di:io:glltl}z't ACCor
to Adil (2006), some contemporary Muslim jurists permit credit Custop

h withdrawal ; R
pay full balance every month and no roll over debt is{allowgd ;ﬂd tci‘ac trijl?t b trans::: t]:oavmd
was asserted that once the conditions are met, riba is avoided an ns

Islamic,

has been experimented is bay'u 31.'il'lah. Bank
d via bay’u al-inah which operates in such way g

the bank would identify an asset and then sells the asset to a cft:km:: :h]?;;:reisr;:d';{:r:ufa
(Shaharuddin, n.d). The customer, immediately sells thg asset a8 Sl The s tomerion s sto_
receives the proceed in an account through which credit card (;5 155U to. R Iimo-:v
his/her credit card to buy goods, pay for transactions on Crec it u;; et bl g o it
customer is however required to pay bank the amount used in his C'reﬂ i e 2 tha?fﬂo
time or else and additional charge will be imposed. The argumenf Ish:" sactions. It is further arod

imposed is not an interest but a profit as determined through the inah tran ound.]'_nl‘erat i argue
that the additional charge for late payment is a one-time char_ge ant? nOta. c:hm}]?t is however i.m ste k

the argument in favour of developing Islamic credit card via bayu al-inah. Heriof fact inaﬁqr an. |
note that many scholars disagreed with the acceptability of inah and as matter ' 3 3
gradually phased out of the Malaysian Islamic banking system.

One major vehicle through which the faci!ily
Malaysia Berhad (BIMB) issued Islamic credit car

Islamic overdraft facility is another use for bay al-inah. It is marketed under thf! btle-ls' al-nakad and 3
tamwl, although it functions on the principle of bay al-inah. This cn.'er.dl‘aft option al OWS users to tak
out loans against their accounts up to a predetermined limit. Typically, it operates using the idea of loag
with interest. Since Islamic law forbids charging interest on loans, some Islamic baqks have turned
bay al-eina as an apparently legal substitute. The Islamic bank would carry out two smultaneollls :
to-back sales at differing prices, one on a cash basis and the other with deferred payment terms, in ordg
to illustrate the system (Abozaid, 2010). Summarily Islamic Bankers Resource Centr.e stated.that bay a
inah is commonly found in asset financing, working capital financing, revolving credit, Islamic overdra
home financing, personal loan financing, among others.

Adoption of Bay’ ul- Inah Products: Malaysia versus Indonesia '
The practice of bay’u al-inah was initially accepted by the shariah scholars in Malaysia on the grour
that prohibition of the contact could be not clearly derived from direct interpretation of the two primaj
sources of Islamic law- Quran or in the Sunnah. The scholars were of the opinion that such prohibitie
is based on juristic interpretation which were not acceptable to them. Another point raised by th

Malaysian scholars was the need to develop Islamic banking market to meet the need Musli
contemporary society as in the case of credit card facility.

Even though bay’u inah is allowed in the Malaysian banking industry, its operation was not left witho
proper regulations by the apex bank of the country, Bank Negara Malaysia (BNM). BNM imposed ce
regulatory guidelines pertaining to the conduct of bay’u al-‘inah transactions on all Islamic ba
Malaysia. The guidelines were imposed to ensure that all inah transactions are properly s
executed and implemented (Sawari, et al, 2018). the guidelines were issued to ensure tha
conditionality elements are avoided, sale and purchase contracts are separately documeniae@
conditional obligation is attached to the agreements, and that proper sequence is followed
execution of sale and purchase contracts (BNM, 2013). The guidelines are issued basically f '
the banks do not run afoul of the provision of shariah

>
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: ‘u al-inah is i
Jonesia bay ua generally disal]o
in " ding toIstianah (2020), the fatwa of he ;:t?o?:e

AC llowed in tra i :
Jy be a nsactions Involyin ’
Fn,-. (i Lamicifnancid R T:gh Customers’ debt transfer from con ‘en

m:,shelh Indonesia, unlike Malaysia, permus i At 1s all other inah transactions are

Ptin rare cases if necessity calls for suc
Shariah Council of the Indon:

: i ts Islamic financial i g
:gntrovefslal equity-based and  debt-baseq fma;?c f:‘mnai institutions to.
qudarab and musharaka while debt-based products gare ?Ecl:ha.msﬁzb:;? ‘

2017):

Sis of Controversy in Bay'u al-‘ina)y Transactions
‘u al-Inah is a controversial contract whose issibili g
Inah permissi debat
fslamic jurisprudence. Generally speaking_ there exilstslhg ;J: other!:ise has been deba
alinah. According to the first opinion, bay'u al-inah mnsacﬁppos ‘,"Pi‘.‘i"“‘.,‘m
i0 gunbado (2016), the contract was reject ons e fart e

u
e dents like Ibn Abbas, Aishah, AI-Haid by early scholars of Islam amon:

.r sm T
u:e‘:lleration set of scholars, Hanaffiyyah, Mahkism Wb

i* al-inah (Asni et al Yyah and Hanabilah schools of Islam?
jeected bat 8= A (Asni et al., 2022). The scholars based their rejection on the had

¢ d from Ibn Umar th i

which was‘repor_le_ Hron ~mar that the promise of humiliati Tlakishoul
ith certain activities m;lgd?ng transacting in Ina}c: (:&‘1‘::::;"2‘081 Aﬂa}nbala
luded a threat of humiliation for transacting n bay'u al-inah indimf: that the

However, the minority opinion of Al-Shafi'iy
pai al-inah (Istianah, 2020). The schools ar

of

conc

yah, Al-Zahiriyyah and al-Hadawiy
gued that a transaction is to be assessed

20). It should also be noted that any inah that contai

iuprihibited even the al-Syafi'l school of Islamic juritsa;snrz;rr::‘:nt .
Asni et al. (2022) submitted that the majority opinion prohibiting bay’u al-in:
scholars’ arguments were based on hadith and narrations (athar) of the compani
opinion that accepted the product of inah based of mainly on analogic
from the above that there both majority and minority opinion of the p
al-inah. Although studies like Asni et al (2022) favoured that majori
contract in Islamic financial transactions, this study leaves the juristi
resolve. The study however appreciated the fact that Islamic banks across
arguments when it comes to bay’u al-inah contracts.

Theory of Constrained-induced Financial Innovation .
The study was carried out withing the framework of constraint-ind:

which was developed by Silber (1983). According to the theory, new
to boost profitability of financial service providers and consequen
management of financial institutions like banks will always st
competitive position within the industry. It has however been ar,
financial as well as competitive positions, internal and external

constraints affect capability of the management leading to manager
Financial innovation was then embraced to address the constraints s

httpsy/doi.org/10.33003/fujafr-2024.v2i1.82.134-146
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nancial innovation by any
be enhanced. In other words, the major reason for financial Y any "hlnc,dlsur
s enhanced. Ir )

. >
improve its financial position (Silber, 1983). .

d financlal innovation, Lerner (2006) stateg )

o financial innovation due to the degy at ¢

» ards embracing financial inno | Bree of o, "\ (0

banks are greatly mdll?ed l:;}?;ﬁnnbles them to boost their financial performance

banking market. The mnﬂzmﬁ) In such competitive elwironmlent wilth SO many i

cs e :dmdg::g ilr.:ﬁt (aﬂ; to embrace financial innou;;i;n will not be apje
i , an .
cc?:\::e‘tl::wn anﬂ such bank is likely to fail (Johnson & Kwak, 2012)

In explaining the theory of constrain-induce

n
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Efn']l upefaln
“ang o

Oy, 4

st“hdmil

"

to

share of Islamic banks is generally |oy c

: dng, the market | : 9
iﬂfﬁ?ﬁ:&:ﬁ:&ﬁiﬁ:f‘lg}aiya. Attah, Abdulmumin & Etudaiye-Muhlar, 2022) The , ireg

: - i the banks are prohibited from ¢ Fegy), b
: ¢ banking operations as ngagine, Ul
:::;rg::sﬂ\;l :foi‘e;tain:u}, shariah. The low market share and the regulatory restriog Bing,

L‘en
1 L - Ong ilq
embracement of financial innovation within the Islamic banking sub-sector so that they cap Ica" o

and survive intermediation competition with 'their Fonventﬁqn:[counterlpi:irt. One of sy}, an:t“nd
idea in terms of product development is !:vay u al-inah, w I11c 1sde;pelcie lﬂlmflke the bapy I:]twE
competitive and profitable if adopted within lhg thresholt; allowed by Islamic jurists, Ba}"”"inah lt::._.
the capability of reducing credit risk and operating cost of financing, a

W

Empirical Review g s A

Em;;\lrical evidence on Islamic banking product of pay u al-inah is scatnty_as there are very feyy stud
that regard. Rosly and Sanusi (n.d) studied financial contracts of bay” al-inah and bay’ al-dayn
application in Malalysian Islamic banks. It was found and Fe?orted that ?:oth the two mechanis
al-inah and bay’ al-dayn were still unacceptable by the majority °f.151‘_1m"5 scholars. It thus reco,
that alternative financing based on Muqarada and Musharaka principles shou!d be used as 3 S
to interest-bearing financial instruments, Gustina et al. (2014) analyzed u‘?“PPIICHﬁDn of bay‘al-Inah ang
Ujrah in credit card transactions in Malaysia. The study made a comparative analysis of the two Produc
and reviewed the opinions of scholars on its accepﬁlblht_}'- The study found that bayal-Inah
continuously in use in Islamic banking contracts and transactions such as Islamic credit card despite it
disapproval by majority of scholars.

In
and thl‘lr
S of by
MmMmeng
lternaﬁ._,

Furthermore, Sulong and Asni (2019) examined critically, the legality of bay'al-Inah and its formation in
avoiding usury for Malayisan Islamic banks. The study also assessed alternatives Islamic financig]
financing and their compliance with shariah principle. Qualitative research approach was followed t
also examine various jurisprudence discussions (figh), expert opinions and academic analysis of bay'y
inah. The study found that, in Malaysia, bay' inah is fully adopted and in operation and that is due to the
fact the country followed the Shafi'i school of Islamic jurisprudence regarding the contract of inah, As
such, there was no issue with bay’ inah. Similarly, Setiyadi and Aris (2023) analysed the legality of the
bai' al-'inah contract according to the Syafi'i school and how it is implemented in Malaysia. Qualitative
research method was employed and data were collected secondary sources. The study found that the
contract of bai' al-'inah was permitted by Imam Shafi'i based on riba free (usury) and other elements that
can prohibit it. It was also reported in the study that decision of the Malaysian Shariah Advisory Council
to allow bay’u inah transactions, was based on the opinion of Shafi'i school of Islamic jurisprudence.

In relation to bai' al-'inah products, Jamaludin (2018) assessed bai' al-'inah as a solution to Riba-based
personal financing. It was reported that some scholars supported the practice of Bai’ Al-Inah Islamic
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the case of hon;e finance, Asnj (2021) looked at the use of bay"inah contracts in home and PEI'S‘:"T‘al
finance productsd y a few Malaysian Islamic Finance Instimﬁon); (IFls). Field and library studies were
ysed 10 gather bata. IThe results demonstrate that there are dlsparit;es in opinions among shariah
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The a‘bove empirice}l_revic‘ew indicates that only few studies exist on bay'u al-inah. This study e
contributes to empirical literature on the contract of Inah, Specifically, the study also contributes to the
frontier of knowledge on Islamic banking in Nigeria.

30 Methodology

This study analysed the perception of customers of Islamic banks on the product of bay al-inah and how
it can boost the market §hare of Islamic banking in Nigeria. Survey design designed was adopted and

yestionnaire was administered on selected respondents and customers of Jaiz bank PLC and Lotus
Bank. Number of customer’s accounts with Jaiz bank was taken as proxy for market share which was
used as the dependent variable while bay'u al-inah personal financing, home financing, Islamic
overdraft, working capital financing and revolving credit (as obtained from Islamic Bankers Resource
Centre, [BRC website) were used as the independent variables in the study. Data were collected with a
structured questionnaire which was used to obtain relevant data from Jaiz bank and Lotus bank
customers in Kwara State. The customers are defined as those that operate at least one account with the
banks. Jaiz bank and Lotus are the only two full-fledged Islamic banks that currently operate in Kwara
State. A sample of six-hundred customers was selected usin g convenience sampling technique. Thus, six
hundred (600) copies of questionnaire were administered to respondents. The questionnaire was
structured in such a way that the respondents were able to provide information about applicability of
bay’u al-inah financing and how it can increase the market share of Islamic banking. Ordered Logistic
Regression was conducted for the data analysis.

1.0 Results and Discussion
Table 1: Questionnaire Retrieval Analysis

Questionnaire Frequency Percentage (%)
Returned copies 565 94.00
Wrongly filed/unreturned copies 35 6.00
Copies administered 600 100.00

Source: Field Survey (2024).
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e 4: Estimates of Ordered logit re

b i
TJINDEPENDENT VARIABLES £5510n and the marginal effect P
Dependent variable 1s number of accounts
opened
coefficients of Marginal effect after
ordered logit ordered log!t
(1) (2)
- al-mah personal hnancmg T s
bay al-mah home financing [{[J};;!L gu][ﬁl
bay'u al-mali Islamic overdraft (%[12;‘ (31;1
by« al-mah working capital financing (g;;l* (g?gl*
bay i al-mal revolving credit (g';f) {33]
038 030
Consfant et f[J 01230 f[},[J'Cl)l'.’u
i 0.0019
Constant cut2 {3002%%8) ( )
0.7310
Constant cut3 ;338] .L
- (1.7319)
Observations e o
Fitness statistics 5311
Probability of fitness statistics 0.0000

Source: Author’s Computation (2024).
standard errors are in parentheses *** p<(.01, * p<0.05,* p<0.1 denotes 1%, 5%, 10% level of significance
respectively.

Table 4 shows the ordered logit regressions estimates for potential effect of bay'u inal transactions on
market share of Islamic banking in Nigeria, Column 1 and Column 2 contain the ordered logistic
regression and its marginal effect respectively. The coefficient estimates of the regressions were used to
examine the nature of relationship and significance of the independent variables while the marginal
effect was used to evaluate the extent (magnitude or size) of impact of the independent variables on the
dependent variable. In the model, number of account openings by customers of Jaiz bank PLC and Lotus
bank, in Kwara State was taken as the dependent variable while while bay'u al-inal personal financing,
home financing, Islamic overdraft, working capital financing and revolving credit were used as the
independent variables which capable of influencing market share of Islamic banking in Kwara State in

Nigeria.

The result of the ordered logit regression in Columns 1 and 2 revealed that bay'u al-inah variables are
positively related to number of accounts opened by the selected customers of Islamic banks in Kwara
State, Nigeria. From Table 4, bay'u al-inah personal financing has a coefficient of 0.51 and a standard error
of 0.12 which indicates a positive relationship between the supply of bayu al-inali personal financing and
market share of the banks. This means that introducing bay'u al-inah personal financing tends to increase

M
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Also, bay'u al-mah home financing s positi

Islamic overdraft has negative and significant relationship with Numbe,
customer accounts, The negative relationship implies th_'t mlrodducqg Is.Iarlr;:c Ovcrdfraf tunder bayy
inah could scare away some of potential customers Ieadmg to reduction ml e rate o, accounts g
with the bank. A major factor that could lead to suchlresu!tfs when Pobenha cust'omers View such facy; ¢
as a back door to riba and thus boycott it due to their religious belief. The relationship was found 4, be
significant at 10% with coefficient of -0.63 greater halfof stam:_.fard error of 0.11. However, an insigp,; fican,
relationship was found between bay/u al-inak revolving credit and number of customers’ accoypy This
is indicated by the standard error of 038 which is greater 0.36 (1/2 of coefficient of 0.71),

Conversely, bay'u al-inah of

The results as presented in Table 4 shows that bay'u al-inah products t.!xcept thg revolving credj are
capable of exerting significance influence on the mar'ket share of Islamic banks in terms of custom g,
attractions. The implication is that introduction of bay'u al-inah products has the potential of developin g
Islamic banking market in Kwara State and Nigeria as a whole.

The substance of the response categories (highly agreed, agreed, undecided, di.sagreed, and strongly
disagreed) is examined using the coefficients of the cut parameters, T?'le ca‘ltegon.e_s are retained in the
interpretation if the cut values are statistically significant; otherwise, mslgmf:cant categories arp
collapsed to for a category. We can collapse all categories except for categories 3 and 4 since all constan
cut values in Table 4, aside from cut 3, are statistically insignificant. This indicates that while strongly
agreed and agreed are well defined, respondents do not discriminate between undecided, disagreed, anq
strongly disagreed responses.

In examining goodness of fit of the model, the log likelihood chi-square statistics of the model is reported.
The fitness statistics of the ordered logit is 53.11 with the P-value 0.0000. Since, the probability value of
the fitness statistics is less than 5% level of significant, the model is good fit. So, the result of the mode]
is viable for tenable conclusion and recommendations. The results presented showed that bay'u al-inai
products except the revolving credit are capable of exerting significance influence on the market share of
Islamic banks in terms of customers attractions. The implication is that the product could be adopted by
Islamic banks in Nigeria since a juristic opinion permitted the product as reported by Jamaludin (2018)
and Asni (2021).
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