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countries witnessed serious religious riots and both have a high propensity of
religious intolerance. Secondly, Nigeria and China are trading partners,
although, the number of Chinese business men in Nigeria is higher than
could be said of Nigerian businessmen in China. Remarkably, the Sino-
Nigeria trade relations seem to benefit the Chinese more than the Nigerians.
China on her part has witnessed tremendous and unprecedented economic
growth and development but the same cannot be said of Nigeria. Currently,
China is the world’s most populous and industrious nation and equally the
largest economy in the world. Nigeria, therefore, stands to copy very much
from the Chinese experience.

China’s Non-Interference Policy

The underlining issue of China’s strategy in Nigeria can be viewed from a
two prong dimensions; firstly, is the issue of whether China is actually
interested in Nigeria’s economic development or rather that this is another
colonising activity in a different garb or is it that China is a neo-coloniser?
China’s emphasis and new engagement with Africa and, in particular,
Nigeria has been viewed as a long time strategy aimed at displacing the
traditional Western orientation of Nigerians by forging a new partnership
with her elites. Under the rubric of South-South solidarity, closely looking at
this perspective, it is feared that this is a process that may ultimately result in
some form of political control. Although the Chinese are ever quick to say
that their policy is centred purely on:

(i) mutual respect for sovereignty and territorial integrity;

(ii) non-aggression;

(ifi)non-interference in each other’s internal affairs;

(iv)equality and mutual benefit; and

(v) peaceful co-existence (Chibundu, 2000, p.19)

In these five cardinal points of China’s foreign policy, mutual
benefits are always reflected today in Chinese’s leader’s frequent emphasis
on aid as a partnership void of a one-way transfer of charity. The five
principles have always been features of China’s engagement with Nigeria,
shaping the way the Chinese officials position themselves vis-g-vis- the
West (Oche, 1999).

As the spectacle of international dispute, albeit diplomatic row, over
recent events in some African countries, the clearest and most recent
expression of the potential for conflict over oil, human rights and sanction
raises the prospect of foreign intervention; the intemperate commentary on
China in Nigeria becomes loud in political circles in the West. Some of these
fears fully deserved, while some are no more than a contemporary vision of
the fear mongering ‘“yellow peril”, the way the West sees China
(Ogunsanwo, 1961). It is against this backdrop that Alden takes an
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imperially based analysis of the content and context of Chinese involvement
in Nigeria and seeks to say that it will help in clarifying the following;

@) the relationship between China’s energy policy and its

immediate interest in Nigeria;

(i) the implication of closer trading relations and investment

regime between the two regions; and

(ili)  The areas of policy friction and policy convergence and its

impact on relations with other external power as the Chinese
and Nigerian government asked to consolidate the
relationship (Alden, 2007, p.5).

Perhaps, nowhere is this fear apparent than in Nigeria where China
has been depicted as the shrewd winner for a colonial scramble for
resources, offering developmental assistance mainly in the form of low price
manufactured investment goods, infrastructure investment and soft loans, all
proffered with perky western style demands to human right. In exchange for
all these, China gets access to raw materials to fuel its economic boom. It is,
therefore, not surprising that China’s presence in Nigeria has expanded
considerably in recent years.

Arguably, one can correctly ask that “does it matter whether a cat is
black or white as long as it kills mice?” because as far as Nigeria is
concerned, her paramount interest is developmental infrastructure which
Nigeria desperately needs as a matter of priority. In no circumstance is this
situation more aptly captured than in the maiden speech of Nigerian first
Prime Minister. In this context the Prime Minister’s speech to the House of
Representative 20" August, 1958 thus captured it all;

In formulating its policy for the conduct of Foreign Affairs,
the Federal Government recognizes that its primary duty is to
safeguard and promote the interest of the federation and its
citizen. We have already declared our intention of applying to
join both the Commonwealth and the United Nations...
Whilst, therefore, benefiting greatly from the free interchange
of ideas and consultation between the members of the,
Commonwealth. .. we shall nevertheless, have a free hand to
select those policies which we consider to be most
advantageous for Nigeria...We shall of course, endeavour to
remain on friendly terms with every nation which recognises
and respects our sovereignty, and we shall not blindly follow
the lead of anyone... We consider it wrong for the Federal
Government to associate itself as a matter of routine with any
of the power blocs. The freedom of action will be an essential
feature of our policy... Our policies, as I have said before will
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be founded in Nigerian’s interest and will be consistent with
the moral and democratic principle on which our constitution
is based (Tafawa Balewa, 1960)

At the economic level, the growth of Chinese economy in the last one
and half decades had been phenomenal and astronomical. In the words of
Oche, this has been the major attraction for Nigeria with an increasing
economy that had been rising annually at 9%. This economy had quadrupled
in size (Chibundu, 2000, p.19).

Economic Development within China

It is an assumed fact that this rapid growth in the Chinese economy
outstripped all other -countries, not only in Asia-Pacific region, but in the
world as a whole. Today, the Chinese economy is the fastest growing
economy in the world and the gains that accompanied the increased economy
have permitted a considerable improvement in the real incomes and living
amidst standard of average Chinese today. Particularly, progress has been
made in reducing overall poverty in China. As part of the reforms embarked
upon by China, many of the distortions and rigidities of the old central
planning system have either been eliminated or reduced, thereby accelerating
other economic agents based on markets signals.

As an economic theory, the “Great Leap” Forward (GLF) was the
worst economic theory embarked upon by the Mao Zedong’s administration;
it was a bad leap into the abyss. It placed a heavy tax burden on the people
and it became clear that Mao loved ideology more than reality and perhaps
much more than he loved his people. He visited upon the Chinese more
misery far greater than the one he claimed to rescue (Oche, 1999).

At the economic level, the growth of Chinese economy in the last one
and half decades had been phenomenal and astronomical. In the words of
Oche, this has been the major attraction for Nigeria with an increasing
economy that had been rising annually at 9%. This economy had quadrupled
in size (Snow, 1988, p.56). It is an assumed fact that this rapid growth in the
Chinese economy outstripped all other countries, not only in Asia-Pacific
region, but in the world as a whole. Today, the Chinese economy is the
fastest growing economy in the world and the gains that accompanied the
increased economy have permitted a considerable improvement in the real
incomes and living amidst standard of average Chinese today. Particularly,
progress has been made in reducing overall poverty in China. As part of the
reforms embarked upon by China, many of the distortions and rigidities of
the old central planning system have either been eliminated or reduced,
thereby accelerating other economic agents based on markets signals.
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As an economic theory, the “Great Leap” Forward (GLF) was the
worst economic theory embarked upon by the Mao Zedong’s administration;
it was a bad leap into the abyss. It placed a heavy tax burden on the people
and it became clear that Mao loved ideology more than reality and perhaps
much more than he loved his people. He visited upon the Chinese more
misery far greater than the one he claimed to rescue (Oche, 1999).

After Mao’s death in 1976, a more pragmatic leader, Deng Xiaoping
began what he termed as the “Great Climb Out”. It was this economic policy
that laid the foundation for the present dash toward prosperity. In this theory,
it was not a capitalist orientation, (although capitalist elements exist) nor was
it communism in the Marxist sense or the Ujamaa Communal Villagisation.
In this theory, there were remnants of the old organisational reforms; it then
became a matter of fact, that what the Chinese ideology resembles was more
than anything Mercantilism (Mordi & Osiki, 2009, pp.72-80).

Therefore, it has been argued that Chinese economic ideology is a
rethread, a throwback to an era long past. Before the advent of capitalism,
there was mercantilism, and then it was a fashion for nations to stock pile
bullion gold, believing that gold itself was wealth. It was believed that
amassing gold and silver through foreign trade was an indication that the
nation was wealthy and prosperous. Against this backdrop, a huge export
surplus was considered virtuous. In the words of Brown, “this common
sensical view is appropriate for an individual nation, he believes that it
becomes detrimental when the entire system functions according to this
motive” (Jao, Mok & Ho, 1989, pp 9-12).

Mercantilist theory ¥

In the Mercantilist theory, every state was required to export more than it
imported. However, every state cannot be a net exporter so, for one state to
enjoy an export surplus, another state must have a deficit. Mercantilism
seeks to promote exports while placing control on import and on the
currency outflow (Odeh, 2013). So, as more states plied this route, trade
begins to shrink to the annoyance of all and this unpalatable outcome usually
helped the way for the adoption of more capitalist orientation among leading
countries today. More than any other, China appears to be utilizing this olden
tool.

China’s economic growth is export-driven. Her production is not
geared towards domestic consumption but external sales. This has made the
Chinese economy one of the fastest growing economy in the whole world
today, because of her huge trade surplus and the suppression on the value of
its currency in order to keep the price of export low and attractive. Today,
China holds roughly $800 billion in debt owed it by the United States
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(Soludo, 2006). In addition, a vibrant non state sector also emerged in the
Chinese economy.

It is therefore, against this backdrop of her economic performance
that the Late General Abacha’s administration perceived China as holding a

Reasons for Nigerian’s Economic and Foreign Policy shift to Asia

Politically, the reason for China-Nigeria growing ties is not far-fetched. After
Nigeria’s isolation by the European Union and massive pressure from the
West, it was obvious that the Abacha administration needed to look for a

China wishes to develop relations with all countries on the
basis of the five Principles of Peaceful respect for sovereignty
and territorial integrity, mutual non-aggression, non-
interference in each other’s internal affairs, equality and
mutual benefit and peacefil co-existence (The Nation, 2010,

p-16).
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Nevertheless, it is important to note that by the 1950’s, Egypt under
Gamel Abdul Nasser, had forged closer ties with China, changing her
diplomatic recognition from Taiwan to China (Owoeye & Kawonishe, 2007,
534-539). This remarkable change led China to invest in several
ideologically motivated infrastructural projects and investment in Egypt as
she pursued diplomatic relations with the African continent. In this
connection, the Chinese statesman, Zhou Enlai, toured Africa to court
African states for their support for the Chinese model of socialism in 1963.
This signaled the beginning of a future of friendly Sino-African diplomacy
and by extension, Nigeria (Arinze, 2007).

The underlining issue of China’s strategy in Nigeria can be viewed
from a two prong dimension; firstly, is the issue of whether China is actually
interested in Nigeria’s economic development or rather that this is another
colonising activity in a different garb or is it that China is a neo-coloniser?
China’s emphasis and new engagement with Africa and, in particular,
Nigeria has been viewed as a long time strategy aimed at displacing the
traditional Western orientation of Nigerians by forging a new partnership
with our elite. Under the rubric of South solidarity, closely looking at this
perspective, it is feared that this is a process that may ultimately result in
some form of political control. Although, the Chinese are ever quick to say
that their policy is centred purely on:

(i). mutual respect for sovereignty and territorial integrity;

(i)  non-aggression;

(iii)  non-interference in each other’s internal affairs;

(iv)  equality and mutual benefit; and

(v)  peaceful co-existence (Roy & Gallagher, 1994, pp.102-107).

In these five cardinal points of China’s equality, mutual benefits are
always reflected today in Chinese’s leader’s frequent emphasis on aid as a
partnership void of a one-way transfer of charity. The five principles have
always been features of China’s engagement with Nigeria, shaping the way
the Chinese officials position themselves vis-a-vis- the West (Taylor, 2006,
p.12).

As the spectacle of international dispute, albeit diplomatic row, over
recent events in some African countries, the clearest and most recent
expression of the potential for conflict over oil, human right and sanction
raises the prospect of foreign intervention; the intemperate commentary on
China in Nigeria becomes loud in political circles in the West. Some of these
fears fully deserved, while some are no more than a contemporary vision of
the fear mongering “yellow peril”, the way the West sees China (Okpeh,
2009, pp.20-21). It is against this backdrop that Alden takes an imperially
based analysis of the content and context of Chinese involvement in Nigeria
and seeks to say that it will help in clarifying the following;
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@) the relationship between China’s energy policy and its
immediate interest in Nigeria;

(ii) the implication of closer trading relations and investment
regime between the two regions; and

(iii)  The areas of policy friction and policy convergence and its
impact on relations with other external power as the Chinese
and Nigerian government asked to consolidate the
relationship (Alden, 2007, p.5).

Perhaps, nowhere is this fear apparent than in Nigeria where China

has been depicted as the shrewd winner for a colonial scramble for

Underlining this is an emphasis on self-interest, mingled with shared
experience and developmental aims as being seen as the cardinal “common
project” that encapsulates the rationale for a renewed vigour between China

It is against all this backdrop that one is now therefore tempted to ask
if whether this relationship with China is bringing about the much dreamed
=bout development or if there is any spanner’s in the progress of wheel of

Conclusion

The argument of this paper is that for Nigeria to develop and make her mark
= the international arena, the question of sentiment must be removed from
ber dictate. Undeniably, over the years Nigeria has maintained a very close
and cordial relationship with erstwhile trading partners such as Britain and
“merica to mention a few, if however this relationship has not transformed
any remarkable development or transformed Nigerian quest for
‘clopment into reality, then I guess Nigeria should be bold enough to take
= bull by the horn no matter-whose ore is gored. In international economic
, it is all about national interest and nothing more. If Nigeria’s
onship with China will be of immense benefit to her, so be it.
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Chapter 1

Sino-Nigerian Economic Relations and Implications for Sustainable

Development
By
Lemuel Ekedegwa Odeh, PhD
Introduction
“The ball game today in international relations is self-interest and economic,
development ... in your utterances and in your behavioural pattern, please

remember that Nigeria is a developing country. It needs support from the
international community and that support can only come when you can win
the confidence of those whose support you seek. You begin to win that
confidence through friendliness and loyalty to their cause (i.e the cause of
those whose support you seek.) What matters is your ability to win for
Nigeria what we cannot for ourselves that is the economic well-being of our
people and physical well-being of Nigeria.” (Osita, 2007, p-17)

This statement credited to Major General Tke Nwachukwu, former
Nigeria’s Minister of External Affairs is a demonstration of the kind of
economic diplomacy Nigeria’s would be ambassadors should adopt. The
thinking in official quarters is suggestive that whatever the situation,
Nigeria’s emphasis should be tailored towards countries that are friendly or
show support to Nigeria in her quest for developmental infrastructures
irrespective of who they are. In this regard, Nigeria titled towards China
disregarding her traditional allies of the West, because as far as Nigeria was
concerned, the end should justify the means, a1l she was after all looking for,
was infrastructural development and not the country of provider. The
Chinese on the other hand provided very interesting proposals also on the
ground that they indicated that they were not interested in Nigerian domestic
affairs but rather, her interests were purely business.

As stated by a Chinese Ambassador to Nigeria, Mr. Lu Fengding:

China wishes to develop relations with all countries on the
basis of the five Principles of Peaceful respect for sovereignty
and territorial integrity, mutual non-aggression, non-
interference in each other’s internal . affairs, equality and
mutual benefit and peaceful co-existence (Oche, 1999).

All these were what formed the bedrock of China-Nigeria economic
relations because as aptly captured by Ambassador Chibundu, the main
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Sino-Nigerian Economic Relations and Implications for Sustainable
Development

By
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Abstract

Diplomatic relations between the People’s Republic of China and the Federal
Republic of Nigeria formally began in February, 1971. Until then, all
relations were at informal level. Arguably, this relationship developed as a
result of Nigerian’s ostracism by the international community, particularly
by her traditional trading partners namely: Britain and United States,
amongst others as a result of the killing of Ken Saro-Wiwa and his fellow
Ogoni environmentalists by the Abacha junta. Sino-Nigerian relations
witnessed a remarkable boost during President Olusegun Obasanjo’s
administration and this was based on a win-win situation. However, due to
the lopsidedness of this relationship, the derivable benefits are not near in
sight and forth-coming. This paper therefore attempts to provide an analysis
and interpretation of the palpable reasons for the failure of these
developmental strides despite all seeming efforts by both parties. Are there
underlining salient factors responsible for this failure? Are there saboteurs
thwarting both governments’ efforts? Is it corruption only on the part of
Nigerians that is responsible for it or there’s a jinx or paradox of law of
Karma at play? Has this relationship suddenly developed to become a bane
or blessing to Nigeria considering the amount of huge investment in both
capital and human? All these salient questions and more are addressed in this
paper. The paper adopts a historical and multi-disciplinary approach and
concludes that while both parties have demonstrated a germane commitment
towards actualization of this dream, much is left to be done on both sides and
genuine commitment on the part of Nigeria is of utmost priority. .

Key Words: Cat, Black, White, Economic Relations, Bane, Blessing
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thrust of Nigeria China economic relations could probably be summarized

thus:

The main trust of our relationship/friendship apart from the
political aspect that has been very useful in the international
forum, especially United Nations, Commonwealth and also in
the Non-Aligned movement is that there is the fact that we
belong to the so called developing countries and intend to
fight a common cause. Also we realize that when you talk
about relationship between two countries, the economic
aspect also plays a major role because you buy and sell to
others, you buy from them what they can afford to sell to you,
you sell to them what you can afford to sell to them because
of the differences of course in prices... I must say that China
gains larger part of this relationship especially because of the
huge size of the country, their population and the fact that
they fought like we did, like several other under developing
countries for their liberation, total liberation and that has been
the major plank in cementing the relationship with China in
particular (Chibundu, 2010).

Bilateral relationship is believed to be of mutual benefit generally to

the two parties involved. They have certain attributes that guide them. These
include treaties, protocols, agreements and other defined outlines that capture
the benefits, obligations and commitments expected from the participating
parties. These actual benefits may accrue to different parties, depending on
the under-mentioned conditions as enumerated by Ogunkola et al (2008):

L

i

the strength and relevance of instruments underpinning the agreement
and their coloration with the expected benefits;

the degree of implementation of various instruments, underlining the
bilateral relationships;

internal (domestic) conditions that support or inhibit the attainment of
expected benefits; and

developments (especially unexpected shocks) outside the bilateral
agreements (p.3).

To Ogunkola et al therefore, it becomes imperative to ensure that

content .of bilateral agreements incorporate both domestic -and external
conditions, and that the agreements are continuously evaluated and revised
for the purpose of ensuring their effectiveness. Ogunkola et al, further
submits that Nigeria’s relations with China is one of the various scores of
bilateral relations that Nigeria has established with other countries and that
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the conspicuous visibility of Chinese people and products in almost all facets
of the Nigerian economy is synonymous with the general trend of Chinese
presence in sub-Saharan Africa. To discerning eyes, Nigeria-China
relationship has been portrayed as a “win-win” situation that has however,
lacked empirical data. However, it is believed that the evaluation of this
bilateral relationship alongside Nigeria’s developmental strategies, formed
the 7 point-agenda of the late Yar’ Adua government, alongside her National
Economic Empowerment and Development Strategies (NEEDS) (Ogunkola
et al, 2008, p.4).

The underlying factor here is that at no point in time did Nigeria
deliberately decide to sideline her traditional trading partners but events
presiding the death of Ken Saro-Wiwa necessitated the drift towards Asia.
China’s econorhic relations with Nigeria have not gone down without some
obvious criticisms particularly from the West who see China’s relationship
with Africa and Nigeria in particular as supporting pariah regimes. They
cited the case of Mugabe’s regime in Zimbabwe that is said to be fraught
with several Human Rights Abuses and likewise the Sani Abacha’s Regime
in Nigeria. Be that as it may, one can safely assert that while we do not know
what will work for us, we certainly know what has not worked for us.

Statement of the Problem
The statement of this paper could better be understood under three broad
lines: Why is China in Africa; Why Nigeria of all places; ‘What are the
strategic implications of China’s presence in Nigeria in the global context
and in a globalised contemporary world

Economic relationship at the level of individuals, groups or nations is
meant to serve a purpose. In the history of mankind, some relationships have
been very beneficial to the parties’ involved. However, it is also true that
while some relationships are fruitful to both parties, one party in a
relationship may benefit more that the other. Some relationships are tilted
such that one of the groups in the relationship perpetually exploits the other.
This was seen in the relationship between the Europeans and the Africans in
the slave trade and the later years of legitimate trade. The Africans were at
the exploitative end in those relationships.

For a growing economy like Nigeria, the study of the Chinese experiment
poses a very interesting research. Firstly, China is a multi-cultural country
like Nigeria. It is believed that China has a population of about 1.3billion
people, while Nigeria is estimated to have a population of 150million people.
Both countries have a high propensity of ethnic violence. China attained her
independence on 1% October, 1949, while Nigeria on her part attained
independence on 1 October, 1960. As countries of the Global South, they
both encountered several developmental challenges. In July 2009, both
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