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Editorial

Lam delizhted 10 present fhe Proceedings of Atk Annual Tnternarionsl Conference on Law, Rerulations and
Public Poliey (LEPP 2101 7} organazed by the Glohal Science and Tecknology Fomum in Singupone on Stk -
Bth June. 20(7.

We soek the widest possihie dissernination of these ideas and #adhvances hoth within the felds represented az

the comference. and to scholars in rebiled felds.

All papers selected for Presentation st the confercnce and for publication in these procecdings have heen
subjeeted wJouhle-bling PeeT review, We are most fonlefil w review committes members, partner

.

' 4, - - . bl
URTversities, AFERNEINE commites members, and especially 1o the confersnee pamticipants for making this

COMCTENCE 2 proat sucecss

Lam sarre that e participants will henetit from the comtnbutions found in these Proveedings and | trpss thar

this vohume will be nsefil 1o ¥oul in your research endeavours.

Professor Paul Bahie
Editor-in Chicf, [LRPp
Profi=sar of Lyar

Adelaicde Law ¥elool {ALS)
Fhe Umversity of Adelaide
Asirulia
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An Appraisal of Assessment Procedure under The
Nigerian Tax Law

Hafmt Iyaho Sa'adu, Ph.D
Sentor Lecturer, Deparmment of Business Law,
Facully of Low, University of Horin, Kwars State;
MiseTn

Abmiract Agscgmmend is the cars value of txation sod oot he

and pultmz Rm o0 nolice n respect thereal? Geoerally,
ﬁmﬁdﬁnmm_uhmmwmdmkmkm assessmnl o lves;
cfmmuf:mﬂlspumn'nmawgﬁmisdﬂmm 3l = o
The obyoctive of this paper is to evaluote agscesment procedure m = |- asceTidinmg te base or the ssscasuble profit of b

Himhulheniﬁazﬂllkq;ﬂnﬁmmmﬂhﬂnhgmﬂnﬁmdb
aﬁuw]ﬁﬁﬁ:m:nth-lhpﬁnnymﬂmmmnfmw-
Agsegitnem plays o vital robe m tocsion g it 8 the key factar to e
siliodtion. Under the Nigorim law, it 5 based on the infommation
tghuoed i che oxpaver’s retoms, Tn the vesr 2001, the Tax
Adnintution  {Self  Asiesment] Resubdions aes snpcied Lo
gl processes md procedunes for self-asseament. The safionale
Rl thir i1 20 meake compliamee exripr for fapayers md moke o
Mmmmrbrmqfﬂmmﬂ&mm;md
Yo beforer thie eopcimen of thene Regulutivny, arsecmens practice in

1303

mranting wll the relicfs and allowances as mes =

prescribed by [ ind

1. applyitge the relevant tay pate”
Under the NWigerian law, imxpavors are generally
catcporeeed  acoprding o the [epal stabes 5F 1hen
nusinesses which includes the following:?

1 IndividualsEnierprises, wsually sole proprietorship o
sell employed; w

o

Aggerin variar from ome fpe of tox to another. It i recommended 2. Partneeship, aociation of two or more peras
i the refrvanr lowy should Be omended secordingly destad of COMIE Wgrther to for & busness in ordes e
Froonulpating rules o regrelmons wiiek wre null and weld o imitio, prafit:

Nepwurdy: Apprmical, Assesvment, Procedure, Niperion T Taw
INTRODUCTION

P wuek st do evalunte processes and procedures of fiting
sll- ascsmient of ik naoms under the MNiperian Tax Law,
Tt work écmphasived. the ingserence of 2ssesmerd b fax
tellocios and its pelevance to fhe revenue jpeneration of e
gremmenl. The work apalvesd ibe classes of wacsment and
b period foT asscaahle: profits, The work fierther = rieyes]
fe gtisnale behmed the cractmeme of the Tax Admmistration
Sl Awessment) Regulusens 2011 The work posits that i
Mt coniradicss: the provisons of sacton 61 of e
Fedemal Inlond Bovenite Service [Extablishraents Act 26T as iv
e ol have fill backing of the law. Niperia need to armend
L Law agpordamgiy in omdor 1o sk the nmendimiens workable
ik Hoanl does not lave PEPRETE T 00 such;

CONCEPFT OF ASSESSMENT
T ovireadim objective of asewment fanetion = Lo ensare
2 all mxpayers, within 3 defined tax jurisdiction, are beught
wh il 9% ot and assessed comectly in onder 1o plag all
mobie leakopes. Tox assessment \Howevor is the whale
mocess of mesurement of @ Liahle persan s Lix ehlisarion

B dowjl Infermehonal Conference an

law, Bemutations. and PUBc Policy (| RPP 2017)
Gt ) G5 TF 2027
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Lk

Corporate entitics fpublic companics, csually fin

by shares; nnd

.5 Mon-iovernment: - Chganization (LB Y,
urtlimited of limated by muarantee,

A bref description of cach of the above husiness cotvie

help in the widerstandmg of deir nspective dunes |

cHHumONs Under the Miporias tax b,

- Individual /Enterprizes: This ix 0 tuxable person who
5 chargeable & @xin biz name or in the mame of 2
Receiver, orhis Apgent. Usially, the tax affsirs of thi
Camepiny of tuxpayers are w be handied by 91
Intemal Bevenoe Sorvice (SIRS), where the igxahi
persons domeeiled or reside. Individuals are sweoecesd
Loyt wanefier thee Persomal Insdene Tux At (BET A0

- Partnerslop: These™ caleporiss of  Busineis

assessed 0 tax under the Persomal Income Tas

TTAY G0 the' zame ey o ass ondividoal?y  iad

Eneerprises. [n Migeria, Parmers nod asssed i then

[sholz, K. A Tameioen Frofacyaie cona' Fispm! .?“\g:'.‘..-_-_- ar Nigartg |Loegek
(Mo Pubfsfessl, Limived, floain 2001} p. 533
= Thud p.doid el e frther Secua 55 wallhc Lampdnie: nopme Tax 4
ICTT Ay 2T
* B Bection Mol the Forsonal Iicane Tan Act {(FLAL 1004 & amened
I xmd Secrion 07l ke Companiss Income Tax Aot (CTTE] 207
* St 40 and 54 o the Persocal Benmr Tam Aot (PITAY, 00 5

ditu=xder] 2014 §

EETF &7
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mdividial aemes. based on the:shure of purmenship
prodns allocated 1o e

- Corporae - EnbinesTublic Compemcs: These  are
liemmied - imbilitics  compames or public Cumpanies
Tegesiored with. profit — molave i mind. Ve =
affairs - are . béing. handled by the Fedem] Infand
Revenue Serviee [FIRS) which = the Federsl Gxme
authority m Migers  Asscsament is an
Infemrated Tax System®  which is agrecd 2o include
Ml an assessmient dubies with reepoci booall bives
being coliected by that office among whicls
Petroleum Profil Tax (PTPY, Companies Incore Tax
I Value: Added Tax (VAT), Withholding Tax
(WHIT) and Capital Creims Tax (CGT L

. Mon-rovermncnl Fhese ate  pon-
profit making otgamestions which afe quahfed for
Hicome X exemphion ander Section 2301} (1) of
Companics Income Tax Ac (CITAY 2004 They are
nfterunlimited or ot hest Vimdoed by guarsntes These
bypes of oTpanizatoas - hove dety o apply - Toe
cxomptom The fonm in which WOH3s are resistensd
gorermincs which' tox mghorcity wall bundle their 12s
uilairs”

{mcisom

Uhrranrations:

O the part of the T authorily, it sccepts the tax retems s
fiked. subject o completeness, and camy out wsdt modee
coumes. Very b unlbike an adminismative assessmenr whens
the tax muthorty ralses an wsessment where & Tixpayer has
Faled fo 1l and pay taxes dios on or before the due date or
Heere wsan undiystatcment of tax in the retarn fed ®

With the Taxpayer's assumprion of the rule of assessing self
an obligation s for the oy sutborny 4o snsune that the
laxpayer  wlcrslasi the procedures mvpived  dn tax
afdministeativn. and how o comple. fax Jibilitics:  and
compdesc o retiems (i the opaon 1% el 2serdecs ) o adiihon
W Taxpayer enablement, It s the responsibility of the fax
antharity . cnsure compliance with afl tax admimsiation
porcensenespecially accuracy ol declaratons mode angd the
s henss ol ta remiens.?

setlan § o 1he Personal Incime Tox A TPTTAL 2008 i stmmcked 2005
broctncet =y thi: Federl Inland Revene Sisvice (LIRS m 238073 00 cnabile
tvpayers fubs lux snsms amd pay thetr laacs amling e fevegprated Tvr

Swteny CRIEC et permigmia vpncd. ST werlene = andesed B
Paedcdaa YA,

" dasaimen] Procodoes 14 The Setion Mewsnapsr [Miseta 7 [ A50L 2012
o2
ik § Hezon, el Assesteemni i adnive mx growehen 20517 YimpEans

"\-!'«'-‘S-g‘.':'lpf‘-r I"'- oo 10 Fehruaiy 2003)
AETHAT STy L] 2 e e A
1 L S e o 2T Sormiennlc:, 1314
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The Constitution of the Federal Republic of Nigeria 1509
antmicled in- 201 | has peovided a direction for mpl i ;
il =2l Fassessment. Secton 34 (1) stancs as lodbmws: -
“Thar i sholl be the duty of cvery citizen 1o
decire bl inenmir honestly 0 approprisie
aud el apeacies and pay Ckin tax
prompily ¥
Phe seifinssossment tex syslem regine was miroducs]
Mperan i0x. laws by the Feders] Inland Revemss 5
(FIES) m 1992 following the sonctment of the APpTOpPTiE
m 1997, The FIRS Board in exereise of the puwers
ono i by Section 61 ol the Federal Infand Reveme
JAEsiablishment) Act 2007 wish the appeoval of the
Finance guwoclied a Repulation'® mudifying the proctsse
procedures for sell-assessment returs. The Regulations
Lo retums uoder ‘the Companics Teome Tax Aot [{'_‘_x
Pducation Tax Act (ETA), Pemoleum Profil Tax Act [P
FPergonal Income- Tax Acc (PITA) MNatiomal ':Il:um._; i
Teshoology Development Aet {MITDA) nod Valoe -
Tag AcL (MATA) Though not specficaily menfioned o ;
Gaing Tas Act (CGTA) siven Lhet all taxes wnder the (0
Estabiishirnemt Act arc smred ax falling under fhe scope if @)
Regulanans.
.-'l."'-' A,‘GEFSS'\I_EN'I HOTICE

CXMTIPGIIY O pn:-:ﬁm dar whirse TaRMme 4 coltpany is
An rsessment botice shall stite amoag other things™- ;

{1} The name of the person (or compony) charpeshiese

]

i1} The amount af income neacssed e tntal profits,

{135) The tax pavable;

{iv} Tl place where pavment of tax s to be meds o

(v} The nights and duties of the taxpayer in relamn o

asscusuend that t= dhe riaht of nhiecton

It is irnpomtand fo nowe thal the gsscsemenl nofice il
servied personally oo b Expayver o served by reppstered pof
CLASSES OF ASSESSMENT .
Ansesaments ang oozl ly mised oo the Income or Profte
Lommpanies or Corposshon  grising from  trade: o bl
cammizd oft i Mors. Assessmeit s 1o be imposad m
“profit” of wn emterprise in felabon o an accounting pe
There asc 1wo principal classes of awesments, namely'
Sclf Asesanent - This agsessment schenie aims o it
Quly - of ‘rrismg of sscesment foothe faspavers fheos
Limeler shis sysremy, the xpayer i expecsed s BoCoEpEEY
s returns wil: self assessmenr aotice and evides
pyment to the FIRS theongh appropriate desspmnted collc
|.-|II1K
LmveTnment _-";:-M_"a.:rluzll: This [ an awsesyment eaissd
behalf of the wovernment by the tax sanhoTitics,
wiich arc

11 Fako brbod B Sove |1 )

= S Sectim 57 of the Persomal lrcmns Tun &g KOG 15 el XE|
Socmoe & 0 animanies Inoome Tax Asl 7007

M= Adsessaeen| Priwaedlime { L7 Thie Matigg Mewspaper (Mipens 11 4ed
ST} p. L S b Bhola, Clg, Ui 34




Avetemen]l mosel o m accondence with  aodsed
acviuies and compuations Tifed by the axpayess '

o Admemsirabve assessment based . oo plovsical
maeiamenl ol the company T prolin perceived o be
fair and ressonshle

TITES (W ARSESSMENT

nder b "v:l:y:na.n lax faw, several types nf assessment moy

wial Thewe inelude:

I. Assesimen| besed on laxpavers” retums, '

Thise dre asdessanicnits: Beiksel on the mlprmation- condadned in

i b s nenms, Thee tax compisiations woaetdier with the

apitd elkvances compugniions are enclosed aiong with the

nfed woounts and such assessment conld cther b olf

EESFECT OT [LOVCOTMCNT 3550550

T hipin; minimum six 15 payable by eveny company wlien

B 1ol prfids of the company from all sources have

padeced oo fax, o fax payable which b5 less than the

o ax specified by the faw., Howewer, the Rlbowings

weogempred from the poviment of mikina e

il Companies which engages o apriculioral drade of
beginess,

ial Companies with-at least 25 per cocnt imported eguity
capalitl; arud

i) Any eoenpany  for cthe G fowr wears of s
coangmenccient of busimes

Te mies npplicable o0 companics whicl are liable b

ronimmem 3y is the bephest of any of the followme:

L5 per cem of Giross Profii;

05 perevital Mol Assols:

125 per cend ol pasd - up shere copeml; amsd

o (L35 percond of rusmover of wp ro ae500 (K

* [ fworer the furmiwver - i5 Chigher thag  BE300, 0, e

¢ mrmmm Lx pavable will be fhe hiphest of e above plus

L1213 qer comf of the cxoess of the. tuenowver sl 225000,

.mlﬁ

Trewtment of Capital Allowances when minimum f2x s

ppiicabie

I Eimportant o ixde thal moany vear of sssessment when

o lax wselaryeshle, the capitn] pflowsnes due in thar

iy mied he djiesded sgminst the profit of that year along

sth the smbsorhest hilunces broupht forward. This treatincet
salopiod W ensure - that she charming of the minmee s doss

B prechade’ the deduction” from assessable profit and - the

gitation of capitn] allowances for thar year. The positan of

¢ low isthat capital allowances should be dedncted as far ps

Eibie. from the assesdable prold of that yenr and the

wiached partion if &ivy, shalk be ciarved Brraard, ™

S o Cienpemcy Incomee Fax A 2.
[

ok ey 21 mal Sl e Pynasnal Inceeesr Tan St (FITA 209 s

ietsd 11T ol Sectwae: S5 aml 65 ulithe Companics Income Fax Adr

LITh-aK

300 1 S H AT e Linigyressies, icanes Tan Aot TTA ), PIRT

.

" B S 44

101
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Minimum tax nn dormant cases
Mirimam Ty 35 justitied on the theoredcal premise hat cvers
awscl showld genersie income nod it is opplicd 25 an apti-ias,
aviclimos mensune, This ex is sometimes referred 1o 85 2o
lax. Already, it is being npplied in that manner during periods
ol dommancy 'm the. senss 1hat mininiamm - tax §5 compared 2id
charged on mel assets or share capifal; whichever s higher of
the 1w, Thewim of 1his clarificaiion & to cnsare uniferenity in
L upplsudson of the law op minmimum . @y Wwith respect io
durrranl cases Mintmum-tix shoald be compined though the
wmessment mey be mised when the businéss. eventuslly
recommences.””
2 Best of domenl Assesaneal
This assessment. is raised where sodited aseoumis and sther
Televant rebims are not submiticd within the stipolsied wme n
bme -wath the tax low: 18 s wsually based on “fur and
rexzoonple’” estimaie of inceme'profn of the preceding vear’s
reanbts reported by the company.™
= Amended Revised Assissimend
Whre gecounls ure suhmitied and the bosts of asscsstient is
fGuleed, - the orgingd assessment earlier made s ovised or
ainended incline wath the new informacion a5 disclosed o dee
L amiplatioen. =
L] Addihionnl Assessment iy

The Boord = copowered too exsmine the mrebums
submnitied by taxpayerd o ensure that the preésentation of the
Frcounting. details cofifurm fo-the provissors of 1he Ineome
Tax Act, Unaggeoved claims wnd allowances discovered are
disallowed and added back to profic This, i addition 1o ather
informiation will furm the basax Eor additnona] asssssment. All
rules and regulatirs gpvemimg slher eepssments alse anpl
1o addithonal assessmenis S
5 Jeopardy Proteciive Azsessment

These sssssments are maiged on the gfound of
capediendy, [Ethe relevant-tax sutharity 4 of 1he opimion cha
sich 3sspsnments ure noocssary for any reason of orgency.
which may nclude b followime- %

= Whers 1 case roferred to the Bouard [oe ruling is et 1
b determined:
= Immament Bguidation of a company ot an imientiom 19
dispose of its valuable assets, the result of which moe
eripple itz operation;
= [mminent sale or mwansfer of wade bsmes ol |
company T onotd;
= Imlended remittances o forclon parmes:
= Paymend bemng made to o taxpaver who ad hetheru)
hesm pviding s
haxu_ _ -
S bk, O5.0H, p. 24
2 Bad p: 7

" Stk 55 0l Pasml Inpome Tax Acl 2HH a5 amendad 200 1 and Siastien
iy v e 21T T Cmrreartin Trigewmne Tax Act, 2007,

" S M) al’ Corepersics: Freome Tom Act, 2NV, Sopode, L, pad Byl
SAL, Lot Pridcdeles dekd Presvice in Migerio  (Silivoe’ Publishing
Company, Thadan, 2K pra. 92-14° Federal Inlesd Revmie Sorvice [FIRSY
Cimealar, Wt -~ Ho, i <= i e w2 e Mol
CPROCETICRE 3006 06 padfis ancessed on ¢ Lecember, 20060

GSTE 20107,
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s

Lo a2l other cases of smergmicy.

f. Assezzment on Timmver

e Bowrd i cmpowered 1o assessoon the umoves of ihe
Gapirver s Business, wherw it uppesrs thas the made o7 bosiness
prowluces 1o gssessnbie profits or declans urmoves that e
than might be expectad fo anse: foon s0ch made o busimess.
Soch wi-ssscsment s minde by asstoing o i percimtase ol
v 35 pssessnhile or adyesisd profit for the year f which
capital alldwances zmd other deductions. gre-charnged. helore
arrvane at total profic and then uwpplying the corment mie of xx
to detormane tex die for the yens, =

7 Asdisnnent Levied on Diadeind Provision where no
tiy e oponmprutsd o pavable

The M s cnpowered to Rise assCsamen: of amoant of
Anddend pacl i sharclsalders: as i such doviclend: doclared i

Lo fcipn counitiss:

thee oral profit of the mmpany for the vear of assesaned i

which e account Telutes. Such @ sitaaiion may amse wherne &
company declares dividends o s sleicholders when @ has o
Gex payable roporied 053 resudt of;

Mo fotn] profits; or

Toal profis which gre s then e amount of
chivbbemd pasd.

In bl cazes whens dividends - are dechred, officers should
abwais: compary the tolsl profits to the amount of dividend
declaned. ™

R Cller Assessmenbs ] evies

I hereare other levies or immpesdtion- ustakly socounteresd inthe
conrss of asseament dufley amonyg winch ate;

Permdty for bale yotums

Pemley 35 morrially  fmposed when o tagpaser’s - gudited
pocommiy and fax computaions gre subonied - doce 100 the
Bevenie Authoray, 1l aoount of pomsily ol presedi is 225,
OO0 fos e lirst renth i which the failune occurs and 3500
for wch subseguenl -wonth of fadlore, Wo-a form of
assessmment rared whenever 1he retimns e subrmiied lae, The
amount 1% subqecl b pevigw from time g e Jt the diseretion
of government.”

. Pro-Lgeratiomal Levy

Phis fewy is imposed on compaaaes which foil 10 commence
hisines within six months afler therr meotporation. The levy
i B0k, AMEE i the fost instinoe and W25, 000 for any other
year 4010 sl has ol eommenced business,

It i my he levied when the taxpayer opplies fiar this "Fax
Clearanee eriibmic (9001 Pre-operntiomal levcy shadd w
b dnposed. for sy proviows yoars when the compuny del e
appls for T nevher shoubd 50 be raised Dammears Woooder
carlier yoors. ™

L1 X Educiion Tax Lavy

ket A1 gl and 5 of Companics Iniaeres Tas Acr 2007, See dedoral
Inbund Revenne Servaces (FIRS 0 Cmenlar MED R
By Vwiwen i st PROCTETILTRE J0060_TH: i aooezved
vt 7 xecembes. 2416,

' hid, Secton 19 pf Compermigs e Tox Acp J0UE,

" hids Secreoe S30-8 4 of the Torsemal oo Tas Aot KM a5 armeniled 017
b, Sectien M9 e Commanies Tioome T A 007

This 5 a lewy boep dmwposed on all taxeble compuasg
Wigeria 10 assd government in the development of s
it is charmed at the rite of (e per cont of the asesabie
amid- shouid ‘b assessed plonpside the norral o s
for ench vour, ™
The  semssable proln shall be asceriained i e mosg
specitied in the Companics loncome Tax Act or the Pom
Profite Tax Act us the ¢ase may be." Pamneer Compeus
wenally ool asscssed 10 Edueniion Taxin vecw of the
pxemphon status from tax paviment that they cnioy Jurings
phomesr pormil.

BASIS PERHMY FUIML ASSESSABLE PROFITS
Avcording to the Migesian Tax Laws it w5 mandatoy
COmpanies demvm moomes fom Nigerio T poy vamiees fn
oftaxes.! The lows egueelly provide for how the axes o
be computed on the company's profits and when they shes
b praid: The main ssieehere s ceatered o bow 1o de
the hesas preriod for assessble-profis wobe subjeoned o m
Asgsessuhle profiis z ;
The sceounting profit grrived af in the tradimg profit and
accoums is ool wsually 1 same a5 “max profi ™, This 1= heo
in asoemainingy the wooOuBing POt SO SXpemses wind
aot allowed for s purpesess may hive Deén reponod o
same incnme meloded 0 1he accounting profit =ne -l
In simple terms, asscsssble profit i5 compuied as adjoege
profit - fewer  losses  (unrclioved ~off)  beioee tiking i
considerntion cagatzl allowsaces, and- o halancing cheg]
This cduld alss be 2 profit o which cducafion fax is el
¥y “Lhe treatmeor of this profit depends oo the tax: Dy o
CEMEIpRONS UIoonte 1% rentment doffier: Tromn peiraloum
% freirmant ™

cljosted prodit o5 computer s belooas

Bt Profin {as per-accoant)

A Thaallowahle capenses taxable mcome {not reporil]
Less: Adbowable: eapenscs (oot reported] nop-laxzble =
{reporiad) ™

Apportonment of Assesable Profil

Section T0{6) of CFTA 2007 aliows for the apportiose
and agoremating of profic e order o arrive at the prof oy
vear of assessment. Any appotioamncnt shall be mede
proportion 1o the momber of months n the nopecii period
o practice, ihes b sty obmindble under the abnom
sitaations. That ts wmler conunencement of now businesf
change of dotn or cemanon of business, ™
Meaning of Basis Period

Bazis poriod mesms thneg withm which an assessowent & e
or exwmpiied on 2 teipaver for the purpose of cetablishing | ;
ERTCEL MTTE of Taw liahiiny. moa particular period.™ Bl

=
[
r

s

* [bid: Soctien | of the Flseonion Tox Aot {Amendmess b A=, 19IH

1% Thiid Secbeaatin {1

Y Soctivn 11 alihid e Income: [ax A, 27

= Girction 2% alThe £ ampanics soome fax Ack 2007

T D, LR Priicipdes and Procioe af Timstian ie Nigemio { Froatine
Pyl Thadan D000) oo, B0

= Fhigl Pp SHL e Funhes Sectyoms 24-28 ol thy Cromyeeriies Baome Tal
Pt J0AET

e = Iinxaginm”, the Masion Newspoper] Migeris, Misday, July 7, 20144 "8
Lo and Bajodn, 00 CF p &0 -

" e ahle I Sooomsd Schstsis L thae CTTA JINIT. i
ke
"
GETF Q302
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peried can olso e’ said bo B tbe basis upon’ which

tehilities wvonld be commpuated.

buory busimess has ifs Rocounting  vear epd coaunimr

pricd] &5 0F suits the company s oporations except For fow

mbislnes i Miseria whers the . pevanent wear end 15

menmed by ihe applicable suthonty.”’

M company’s sropuning daic mdy 0ol comespond with

et fiscsl wear, whech s 12 January tod 31

bbbt ™ Based on the abowe; it ok be said dhat Ffor the

e ol copiny, which b5 one of the qualities of the MNigerian

e, ‘Une Migerian povernment throagh e o authonhes

povides [or the basis upon which taxes would be computed

g - comasen wrimd

toportance of Ascortaining the Correct Basis Perind

e importance of asceriiimmg the sorect bosis period camnut

b over ernphassred biecarse of the followimig resams:

& I sl tax smhoriny in making an all inclasies,
asscgsmentof o taxpayer’s probits wherchy 2 profic o
At tax twice while nos purtion of taxable profil s letl

I ungssessed;

o L helpsin the delerminaton of te-appropriate grant
of capiml allowsnces g well o5 the carmy feward ol
siwch capal allowaness: and

o b ocompumtion o of  loss osenef  the  comesd
wentification of hagis periosd belps o determining thie

I 5ot ofT a5 well s bupsitg, of Josses ™

[vpes of Basis Meriod

There are basically two - Tvpes of hases pomwnd applicable. 5o

ey ooy liable b taor ymder the Wigovian taxlaws

i These are:

s Proccdmge Yo Basis
w aciual vear Himn™
Toese will be explaiad one afier the wihor.
Pregedine ¥ ear Rnxds Perimd
Saion 2501, of Vthe  Companics Imeomes Fe Act 2007
i Fwvides that:
fier grrofet apl sy cowPERY For el vear
of aEssessnrons from sl soueee a5 i profits
therpingiier. referrod do oothe Toodeisable
pristiin ") sl B ehe prefies ol the vy
immeciately  preceding . the. vesr of
P T TR S Ll Rt R e

Fean he dedocisd that the profit-1o be subjecied 1o 1ax 0 3

prticutor yimr will o be that cormed that s yest Bt the

profit of the frwmediage past year Assessmant profits are

paiperied om The amounl ol the profits of the yeor ended o

tht ds in the wear precechng the year o assossment.

L & nbporiant to nede that Lot comfanics, profit. i being

wvrigibed on.an anmaal hasi This means thog every hasis

{

Vixampbe Ranke wivae il lawe and appicable in theesy See the Hinlks and
Faancial Instilulses Aad (HOETAL 2(HIT.

Bgemion % ol e mrnmies Incoine Tax Act, 20607

*Srpodre sl Boajuoda, T O, oSl

1 *hndion T8 ol e L nmans ncoms Tax Al THI.

period deremmined on . precedurs’ yoar bosis st beoup e
twelve manihs rrl.-.‘.i'nh:_ Of & ComnpEny 5 permanent year end.
Uinder normal circumstance, the basis period is the same-as the
socounting perind. Whit differs are the “sccounting year” and
“tos yeur.” For cxample m o bed: 1o detennine the far pear and
fhavis period for 3 company-that has just filed 2005 financil
siternent having MM Seprernber as s permanent yesr end.
Che compapy has heen in operatisn for five yeams fom the
axlyEEs:

®  Tax veass M6

= Basio Perdod: PINZOIE S0#02015

Actual Year Basks Period

[his ransberes that the months e the basis pedod of o year of

the assessment shall be within the same year'' However
- undrke preccding year hosis perged, the years oF accound wall

comerde with the yenr of wrassanent. Eonsidering the sarler

example, the yoar of ssessment will potbe 2006 but 2 3 and

the St proviced willbe TIWZ0S — 31 E 220 5.

Takes thal e assctsed on aciual vear hasis inchde, Petrolenm

[monme Tax, Capial Gaips Tax, Personal Ineome Tox, o,

Normal Basis Period

A basis perwsd = considered 10 be nommal i the fallowing

conditions ore fulfiled. =

s The mimber of moarhs in the hess period owust be
pxactly mwelve (12) bermme yor of Jusessment
bczally medns bwelve monlhs;

s The b perned poist hove commenced the day afier
the end of the previows omec Thers must be
Sopminuityy and

= There mmust be only ome pienseemet year cind.

A good example of this s s company wWhoeo permanent year
el 15 Chetolyer 20 every Sear In consideriog the basis period
forr axsesczble profis for 2004 0 200 6 vears of asscesment, it
cnm he dore s follows:

Tox Year Basis Pervod

2014 12012 - MELIAANS
xnLs 113015 Jn 1204
2086 LA 20— 3] B 5

11 b5 derguoetant 1o oot thot ar i only 2 business 0 contimames
st fsay oA fhree vears) end. Usl hag acither changes!
perrammt year-end nor cesse opsmtons that will have d
reprrl bagis period.
Abnprmal Bmdas Pernad
Any hass perod U dods not comply with the conditieny
stafed tmider the nonmal basis period is 509d 1o be abnormad
Therefore, an shaornal basis period can be obinined umder the
following circumetances

¢ Commencement ol o oew Pa3sness,

s  Uhange inthe necoumting dule; amd

+  {essation of @ hosiness.

®hid

*Hhad

b Bppane 0| Th i (4] of the Uoenpamics Tcoime Tux Ak, 20T and
Ehichasgl, Oy R, po 109

GSTF dmn?
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Thesc will mawbe Utseasssd one after the other.
Commencement of a Now Business

There are compencement niles priding  dssESEmETL
Tpany ik 15 sinrting blsiness ¥,

‘The merinal basis period cannat apply hecause thers wallbe ni
profits of preceding accoenbing perind from which nssgssmetl
Can derive.

Gestion 20038 (a-ch ol (e CITA 2007 poovides ehyai:

Tl neecssable profits of muy  EodEpany Froml any e
b e for the year of sessment i which il compmencesd W0
carry on Lrade 107 DUSMESs duo in the case of o company other
than 4 BMiperisn {oopant. for the year of wasssmicl i which
it conmmenced te Ay on sucll trde or husiness in Nigeria)
unid for The two folbrwing yeurs pssesament {which years afe in
fhis suhsection respectively nefiermed 10 28 Al first wear, ™ the
wesond year™, and “the shird yeur-) shall be ascenmmed 10
acooidonce with the following proviE0ns

ial First Year;:. [he wsnssahle profitg shall B e
prafits of that year {i.c. from dare o commenseme
up Lo the end of the sxme yeark

Secund Year: The amernis of the profits of one oz
{1 12 months) from the dai of cummencement of
the busimess: and

Third Yewr. Shall be computed T wCCoTEaLe with
cortion 2001) of the CITA, 07 which bas oo
carlier dispussed, This means the basis perid will be
nn & priceding year hasls excpt ptherwise provided-
For the third year, 1t may nat be possile 10 ohtain @
realistic basis period as the pericd might begn D@
srowth earlicr than the T ot conupeneement. This
amises whese the month of poinmencement i5 wlber the
month choasen a8 the pormancnt yeas end. In such
citation, the repetitive ruke will be applind *
Sortinn 293} further provides List 2 new pusinnss 5 enisthed.
on siving nolioe in WOtme within o wears affer the end of
the securd - vear fo e beard 1o require tiel e agsessahle
prrofifs both for the second voor el third year (bt nuit for o
ur other only of these years) shall be the gotiml profits of U
reapective years of assessmil {1kt is, profits of 17 Jauary o
11# Drecember, of the socond and third years of msessment 3
[r vither wiords, the faxpayeT TEsiTves the right i be pscssed
tiv tias i thiz second and thind yesr on aptual yoor husis 7100
ol Ui cule hightighoesd wnder e gommencenent of eaness.
Mugralhy, the mapayer wilk excrciae This rieht only where it
may ezl in 0 lower Fimhility.

Cessution of Business

When & coemainy CeiEes T CaTTy 00 husiness permansmily,
cessntion rule shall be oppiied for the asscssncnl of te Jast
iwar vemts of operation. The Last twey wears ane ™

ol &

il

[E4]

= M.

4 [ s v AL TR ear b welicT (leecyssnd. Hasol ot e sassTe
b e e, s pihir of pleseim mimedt e riicised o o bofme 51T Denemia
(i i bieh iy s ey The e of e socami year] he low gy g
1 tmepayr thi vppormmily.in mewirkes his marlleT raues fior un chectinn by
piximss mes i w0 The Peadna § FIR | wathin Dwelve svoatns Aser ihe
el ol due fhind wer ol geseweasenl

# Peanii. CHECH L35

Policy |LRFP 201T]

(] The yeor of cessution faat 1% vefered o s o
syitimate vear™: This is aszessed on sctun!
basis The hasis for the wltimpte yoar 18 fram
Jmmaary of thi ¥e0s vy the date of cessmtion

(1} The year mmecuiely hefore the vear of o
wefered 1o o Use “penultimate year™

in this venr, the ssscssment iu abamys based om the po
sisoennd on cather procdimg year Basas or actusl yeur hese
[hiz practice of fhe 2% pihority 15 to hase the assrssmed fi=l
thi penultimate year oft thie greaier of the schml or precedi
year. This means that the opton tha is pvalable wed
cessation is thut the tzx garhorily cun aB5esSs COMpt gy
aitiaal Besis or procedmg besis for the peoalismie ¥
Where any s 0l mOney i mocepved o T
{rameactvon ocicurs aflor the dane of permAancos G
would have heen takett into account in compris
prafit,if it had been priue to thar date. such slabl 5

Huvie been Teceived of pokloon he Tzt day o
pemnasion ooemmad [ should also bo noted thel
COmpany ceases prodizctiod 0% a result of Inck of mow nw s
or mdusirial disputy 0T pnachine . breakdown, cegakbion ©
shall mot apply. Thws, fhe word pCITBmEnt Gessati
significant for cessalion nuke o “F'Fli,_ The male apl
company that “des and never sesurmects '

(“hanue in Accounting Date

I Migeria, a1 campany is i liberty 1o chanpe ks &
e I Tt any reason it found it necessany i o i ¥
i s Tnited Stsies the Inmermal Rewvenus Bardice (1K~
IV PRSI for commanics o champe their wes
dates especiniby o mekle tx anvolidunee, ok Y S

% 400 vears 10 elfoct another chanpe I ST CASTH

yei 50 1 Nigerid aml this s am arca which =
ndiressed.

A w00 2 11 5 kmowT 1hal g hinegs has changoo o
churge its aoeomiling dil, it wold he segmested 3
ponsuns for iis  change and whether the change
permancat. o g iemiporTy champe, the business » il

i Pe ussessed on the resuls of 12 momths cpatel
termimal date:*

1yifferent challenging hosiness decisanns can fos

1o ¢hanpe their  accounting datos. - Somelmes 7
preouncernent ety e that-issued to banks pasio

to have 2 uniformy year end wis a0 Event Wil

i o il swoop chams their diffenmt accnul
Deecoinber.

However, 2 lot of compamies shil do not koo e

1% implicanons to change of gates 0 theis Botnus
heyomid the appoovil thew et from their shascholders ™
In February 2iab, the Eoderal lnfnnd Bevenis Sepvace (8
incasd 1 ciroular as a pude o affiorrs who fuve pespozin
for Mlling asscsyment dulics, and those Who may e nul
i 3 mniter of Guly tn camy out prefimanary PEVIEWE i

1 Jhat e, eyl preooimg, thic yelr of pesamen.

¥ Cdmani O L0, B33

# G Taxgnign, 1o Masio Hawepipls (Miperiz [4 Chpooas
= Sonadi anid Kajudad o i
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reteens subirmidied by compames as well as officers vested wirh
skt nsponsibilities, who from time to time wall came across
e 0 ChARpe IB acconmiing daes in the course of that awdiz
asigmment
fere qme number of ressons why a congrmy/busmess may
w0 chanize st avcounting dare and tas includes:™
i} Where: o subsichary company wants. to adopt - the
sreennting date af the parent’s combany.
i) Where n company wanis W changps fo the goversnent
Migcak:date =0 a5 ' avosd wmeemssary tox dispune: amd
ity Where o new company emcrges fom merper and
QUL schemes and the pew cobgreny adopts 20
seconntmg dawe different from that of the o
canprnes-invobved B themenger
Where nchunge in seoountimgs date takes place. be 1t 2 sole
texder, - partneTship o0 o humited | Tiobiliny corgany the Taw
pnvices thar: ™
T b autieritiers have e gower o decide e bavis of
eipiiag ehe bar abaliny for rhe vear Bnowhich e chamgne
verurs et e s flfo i vears of axeessmenr
b be denlucedt Irom the above provisions of the law 1l
the x edlicrel will brase bis devision on ihe bedt advanmage 1
i 12 authonty and determine the three relevant vears ws
leliwsc
I The asscsamenl year in which e accounting - Jate
hecome differcid Tromn: the date of the carlicr. smmy,
I'tns i known as the yoer when the chanae occurne:s;
arl
In) The nest-van: years of asscesment Tollkwing thar fn
which the elanye oceomead,
ik prmctice, caloultions are. niede on both The old ond tew
g The preater of these two awgmeentes will be the likely
dme af the pevenue awthooly™, Copcerning - the wours
el e bhe i congralalions, whenever 8 feguest foroa
denige ol swommiing dote bus been approved. the company
deking the chonpe shall be assessed o tax throush o specinl
proces ol determining e basiz of assessment, This provess
fegunes COMpLItAtions. for (hres relevant yeass. Where the vear
o cessation is invodved (uitimate yeard m these free relevasks
wam, the request for o chanpe shall not be approved
Fomever. whore the wear imimedinlely befiose the vear of
Gmsslon (penulimmaie weor) s mvodved in thess theee nelevari
pei, thh reguest may be approved by the FIRS, depending om
Her evalenoe bafire 0
Avsment Procodore vn Change of Accopnting Date
For an o poing busines. cwment assessment is hused o
mocabmy year basis. Bul whenever there is w change of
admting, daie, o oormal accomnting peciod may o Rave
kil 1= the vear-of clanpe. This is 50 bocawse when there is @
cange of pecounting dale, i s cither that ar aceommt is

“nee  Dwamem”; ihe Mabion News paper i Niperia 14 Coaber, 2017 p 40
Sevadte el Kagala, i O, ik

“Seenon %7 ol Commoanies lidinne Tax Acl 2007

e Tanten”, te Malioa s | Wiperia 1 Ohomoiber 2005 o 40

“ind

105

prepared for more than twiclve months to the new accounting
date o7 even less than twelve months 1o the tow arcoanting
year emd. The FIRS will often adopt she following procedures
1o determmne the asscssminls for the thres folevant yiars*®

it Idimibilymgy the frs vear i which e business
has failed fo make up the poeonnls o iy msusl
arcimmtmp doge:
{£t} Identifying the two years immediately following
the vear-of faihure:
{if} LCumpubing  geseszzble profil for the three
relevan yeurs bosed on the old accounting date
{on procedmg vear bagis).
e} Computing  ewable profit oo the  thres
relevant years bosed on the new accounting date
Lon precedimy vear bagis);
fv) Adding up the wesesnble peofies Tor the three
yenrs i (i} and (i) above soparately and (Wi
selectingy the higher of the two profits added v
it v abiyve,
[Hustrations
Example |
Salar Migreria Limited has foen o husiness for inany venrs, Tt
kel fior o fong time prepanad s snounl accounis up tep-April
30, ko 1990, deended Jo change its account skate fo Ootober
31 Available figueres showed ifs adjusced peolies ns follovs:
= (Mo of Manths)

Yoo crnbed S0 00% 50k MKk 12
Feriod ended A0 TR 199G LEIEL L ]
Wear enchedd S QeeaT S0 ) 12
Yoear imled S Bl 1T e LA D0 12

You are requited e compale the corTect Sasessments for 2]
the relevant vears m the fight of the change in acconnting daie.
Solation

Salfar Migerma Limited

Computation of sssecsment

Hute

The lasi account subrmitted befose the change was Aneil 30,
1995, Therefore, the year of chonge is 1996, The throe
sebevant vears are thercfoos 1996, 1997 and 1995

{a) Omipinal asseismens (Besed oo old Accoupting date
I\.I|'r"|]'-'1'i|. 3':”'

Yenr of asscssment Besis Period Assessment

1936 PoY . HASMES0095 s 540, N
1997 FeTie s B A HA 1
1998 (EAAR 30Ty

(601N X B30.0007 4

(61220 3%0.000) MST L 6G7T
{le) ‘ssessment Based on October, 31
Yonr of saxspssment Basis Perd Assessmaent
Toes 1L L= 1 TaS

C1FT TS Ay +
(1R300 )

 Smyade s Kol Dip) UH, pl 106
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P ] 2 A0 (MK

615 & 530,000 ] BT
anT Y H w0 310G
(LS =31 TSR
(2018 % R30.0000 33 333
[ e i ¢ B T B L i 500,000
ich Summeuary ol asassimenis
izl ¥l akate of Mew date of
April 2 [ctnber 31
s -
|l 250,000 501667
L 553,333 553,333
|tk 371 607 S0 LK
575004 14645000
Conclgsion

The sevenme will choeose b muise assessmpens on the hases ul

b pew neconoiingg dafe a5 1 resdls m grsaler assessment.

Adapied from the Mation Newspuper (Nigera. |4 Ociobe,
23 p A0

PROCEDURE OF
HEGULATIONS
Chi Dlecomber 13, 200 1 1he Management Begrd of toe Foderal
inland  Fevenye Service (FIRS) B exercise of the powers
contered on i by sectwm 6F of the Federal Inland Hevenoe
Serace (Rambishments Aot 2007, with the approval of de
Mimister of Finance mavetted some Remolasbons’’ dated 09
Pocember, 2051 modifving the proccsses and procesbures g
sal M ssessment fenarns in Mo

The Hewmudations cover tix metums: under Companies Tncuns
Fax &ct (CTTAY, Fducation Tox: Act (I7FA). Perroleum Profin
Lan At (PPTA) Peronal Income Tox Act (PETA) MNavional
fermation Techaobopy  [Xevelopment Act (RETLXA) Valie
nbelpd Tan Act (WATA) and thongh ool specifically

T enioned Capltal Garns Tax Act [(CGTA) griven that 2ll taxcs

ariber the FIRS Establishmens Aef are stated as fallng under
ik seopie of he Regulations

The sell ascssmens x repnme a8 8 Syshem all b=y

g '||1'r'1m|-1r.r.|l|1:-|| wherehy o Tax payer o gramod e right by lzw

b compase s habilite pay the 1mx e and produce evidencs
o fix pand it e viene of Alling retarns. ! Returns refer tooan

ASSESSMENT UNDER [HE 2001

sol i submnission by individunls or conganics of sorecord of

finnmein] stbenent and pequired relied documenis o e
plfices Tor = speciie Goancigl wear™ The relovant. tax
authority, Fedimd Infasd Revenue Service {FIRS) shall accept
all Ta¥ remurms. subimatied by the taxpaver. The Tax Authosiny
chall darmy ot necessary. checks 10 cosure thad il requted
monrat have been appropeiziely cotered fndo the i melurn

P Admunresspm Sl & wasgsent) HEpaanons 2001
X i nil e 1} .. n=nk
o mocossol e 20 Segsembe, P0G

" fhad.

- 1.

=l Asssrmenl Prcne™, The Mimon Nowsmapes Maps #lduee,
2RIk, f A

Fosers, Fafdore be ' tox payver To sabmit the S refurng forms
i oor before the dies dute is 2 becach of thess regulations ang
the taxpaver shall be hiable o pay such fines twgether with
tlefcsts 35 may be prescribed nothese Regmulations or under
the relevant provisions of the applicable ax e

Winade of Filing Retorns

it A taxpover mmest file 1af remams umder thicself
assessmnenl regimic o perstm ot emmee. the servios
ol zicredited apents in file roturns of his behalF and

{iil For an apent 1o curry oul the services recuarzd arder

these Regulatinns, the agent must be. fully certificd by
aoveme of the underlisted bodies:

»  The Association of Matosl Accoumsus of Nigerz
LANAN;

» The Chanmersd Tusbitute of Toxation of MNigerds
{CTT); sl

[

-k m e

»  The Tnsrimte of Chartered Accountanis ol Migerda

(ICANLY
[t is irrpuariant o state thaf fos the =gent s render the semvice
pnder the resul=tions. fhe ogent must |=ve the: sccompany
senls of Aoy of the doder listed Dodes:
sisning of Forms where Agent is Enguped by the Taxpayer
Whre an-nent b been cngajned by taspeser for’ the
prarpose of fihng ol ias renrms; >

{1l Ly The case of fihing relwms for Personal tmonmie Tax
Act. the forrn o mogt be osiened by the toupayer in
peTsan;

(i1 I the filing of returns wnder the Compomies Income

Tax Act, the Torns must e signed by a Thirector o
the Company Secretany; amd

IF e i o tadbhone vo-fle 2 w1 soosmcsnein retian of Oz dane, Socilos
55 (1% 2 ond () of Crmpanics Income T -Act [CTTAL 2007
[ircve s fior the seenaly of 22500000 o tho st =voaih io whish &
Farbore pocome aml 350000 for’ &k momh in whick he Bilas
oaTTimcs.

- Wl an offemcr thind rcdatizs i Thaluie o fike rerems & provepd m
lifive beeon commisial by e SdNSORL 0T Connivamce ofF b5
stibmed . any neploet on. S pars of oy dinecikr, mrinages,
seczetary of adher sliniler offlcer, swmant ur seel nl ity A
woll a5 the |:|,||||||n-]..\, st A3 €2 of Compesaes. Bainns Tan A
(CTT & HHIT I|.¢'|'l.|d|:-5. the penalty of fne wol Sxiesding il
THMI 000 .msmmn ol il leses whay i months o both fae
EHE T HH L T e :

™ Whem thime s Mol 1o Tumish o sisdomess e inlisedliong o
iy 1R pan |H.rh.|_|1i|"'ﬂ]- st AT ol Cunpisipss oo Tas
A 10T A, RINIT -J-n_widﬁu ponally ol B2l OCG0UIH] ard W] GO
Tiw it oy during wiich the finlie oonomass and six mHmbs
fr=prisonment o default of paysen

= Ay Torsan whe sdh ahem, comemis, il o inducsk any ot
porson o mmbke o deltver any falsc telum Or salmyeEnn, Keep o
prepar wny falue-acconin q:r:vu'l'm,lblrh rEneTnTE ey ]1~11t'r'_'= R
which tax i pevable under CITA, v unlawally refuse or nrgle:
I . T2 wll be sibivgt o e penasiong of sscions 24 o @
srentallyy it B L MR e iar Tire ypeties svgizonmest o¢ both Gns
=l g RONIMETE.

# e Tax Addnnmsiranmor (Sl 'v;m-m'lllil Rmlazions 201 1.

. Ve TR ET - P T LIAT oy R RO B S 1] S Lk
i :ﬁ.m;ﬂ T SeplimiT, 1|'|'|I'|
GETF T
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In-zither (i} oc (n}. the apear shall sien alongside any
ull thz sizmiarics anonbwmed in i and {u ) uhove &

Time for Filing Beturns

Fur Personn] Incvrmne Tax Act (FITA) - The due date
for the himg of: self-swssement relurns under the
PITA shull be on or before the 301 duy of Manch of
EVeTy RO

For Compamy Incoese ‘Lax Act {ETTAL -

Fer pewly imcorporated  compaiics, the sibmission
shall be within sighteey mobs from te dae of it
preerpemation or not later then six mooths after e
eod - of s fiest scoounfiog pered, which ever &
carlier,

For existing compunies - compaiies thd hove beon
mbisiness for mone than piphtecn - month;  the
sudmmissiom shall be med anore than sin montls 2fler
Uk chnas 0f the companics sccounting year *

For Powrolewn Profits Tax Act (PFFA)  Under the
PITEA, 0 cormgrary shall file o oetumm f @is estimnied
1ax fim an accouniing period within twio months: afier
e comimencement of cach sccountmyr period while
irstallmcul pagment shall cominence nol faer than
ke third montls of the scoounting period and the Tiaal
returm shall be filed witlun five mootks aficr the end
of the sccoonting period with evidenes of pryvmant ol
the: final joskabmens, ™

Far Walue  Added Tax - Acr (VATA) Taxnbie
perwss and agenis ol Mmistries, Departisents ond
Apmcies of poverniment subgect to Vohse Added Tax
(VAT) shall nender 3 remurn of sctivities of the
preceding month wnd remit VAT due on or befiore the
Zistdlny of the vmath after the month of ramaction
with evidence of paveen, ™

Extensinn of Thare Tor Maoking Returns

Sl
it
B

For b purpose of filing inceans 195 Toiums, & Lix
paver may apply inowriting e the Bosrd of the
Foderal  obasd - Revenue Sepries (FIRS) for an
il

cilcnsim of  fiene withm wdhich

provided the taxpoyer:

T MEIms

{a} Mikes the npplicatm before the due
dae ol Flhng roturmes; and
L) Shows woid cause of it mability to

comply

B 3ea ity et I Secnon 12 0 VAT Law a5 amended.

oy

24 The Brorend mon o writing yrand the extension of lime
for making reiums fo such tme ns o may consider
appropriace.

Conditions for Granting Exicosign of Thme for Mlakdng
Returas
1. In yranbng any extension, the Board of the Feaderal
) Inlend Rewvenug  Sovice (FIRS) shall wmke  the
Fablowmg info consedersiion;
i the case. of indivadusl inxpaver, oi the death of the
hexpayer within the period of filing of the returns:
In the case of a company, on e dexth of any
principa]  officer of the  compay, swch fe the
Chairman, Manaying Ditector or Coarpany Secretary,
within the permd ol filing of the pelums; and
Where the cotmpany experienced a fire or nofural
chisaster within the period of fling.
The company must provide verlable evidencs of the
fire of natusal disaster or of the death of the peincipal
officer of the company,*
Consegoence of Late Filing Under the Period of Exiension
Where an ¢xomsaon is pranted, any lue filing outssde the
period. of extension whether accompanicd by paymen: of iax
dug or pot shall be penatized for lse Glimg onder those
remulatioe. 2
Approval fo Extend Thme Mot tp Alter Time fur Pevment
of Taxes
Any spproval granied. by the Board of the Faiferml Inland
Bevenes Service (FIRS) widier T4 of thesa Resmdarions shall
md be construed a5 10 aller the Hme within which poyments of
t=xes shall be made under any applicable tx law provision
The filing of reluris for Value Added Tax (WAT) inexcluled
from this cstenswm " This imglies that txes mest be paid a5
at whin due resnrdless of any approval for cmensdsn’ of finie
for Tiling granted by the tax authorily. Such mx payvments maY
have 10 be estimated given el in mamy cases the acmeal
amdunts may oot be kndwn.

tstallment Paymenis of Tax

A laxpayer may mzke mstaliment pavments of my dise by

imenmencing fay enis in the relevant year of asscssment in a

el et the ool installmicnt payment shall be: mends not

fater than the due dnte provided thae

ial

(I

[

s

i The daxpayer noifies the Federsl inland . Bevemse
Service (FIRSE G s intention 0 make instnliment
ravmenis; gnd

ihl T'he tagpaver Giles retums om0 before the doe daie
with evidence of pavment ofthe fral rmetoliment

{ch The Fodernl Inkind Revenue Service (FIRS) shall not

approve more than dhree nstaliment pavisents’ from
thie duee chale,

T Thid See further Soctus 59 o Compames evomes Tax Ao (CYTAY 2007,
Tiis secnon dul nt dealane amy codiees Ty meedony ewienision of dme te
M TS bk the Renlalions, give the conililions: for sk o be prinke)

= g

o s
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[Fi4) The payanent of Value Added Tax (VAT is cachaded
froem instadinuci payments. ™

It 15 waportand 0 st thar o e 15 dlelimid as the diy
presciibed by the law' for the Aling of renums and muking of

payreniy by taxahle pursods,” This . musads that “whethiza

extersion s been groed or not zmy paymcnt after the doee
dnte 1 liable 10 ttevest. This clearly defeats the purpose of
seoking o cxtension ax cvasaged in the relevant laws
Payment of Tax Duc

Whers 4t falls due and = ot paid mmeder any coactment by
any person (rons whom 1 = e, whether or ned the penment
Sf suich s 1s secured by 2 boud, the tax due shall e poid on

demnnd by the Foderal Inlosd Mevenus Service [FLEE) or by

delivering the domand notice n writing b3 his plact of abode
ot Busiress or theough his 2pent, registered post or approved
conirier serce ur clectronic mal.™

Admninistrative Assessnent for Foilore to File Returns

Fur the purpose of these fegulations the Wb itk
Assewanens” means i asscssment nused by the Boand of
Trderal Inkand Eevenuws Service {FIRSY where @ taxpaver hus
Fpiledl i Tl pomuirns md prayx tanes due onoor bofore the due

daite e where there &5 an undesstatement of ax i He retums
i i

Administrufive Asscssment Mot to Relieve Tuapayer from

Oblkzation to File Heturns

A determmination of the ta payable hrongh Admistrative
Arecrament shall nod relieve twpayers from the ohligation o
e e returns al therr businesses methe case of & company of
[l disclasure of ireome foom all sources in the case of an
iy iduad. Admipistrtive Assessment shall include penslies
amid rilenests nposed as part of the hadnlity due. effscive
from the Linse e retumns became due. ™

Failure tu File Retares aller Extension of Time

Where a maspaver, ogenl of cmgloyer Gots 1o file the tax

Tt for an accoumting period afier the e exiended by the
service, U taxpenver: agimt oF cnaploves shall be Trable' so pay

prescribed pealios for ke Gig of netums from the due dats

ol fihinge.™

Determinston of Penaltics and Dnierests

The . determmation of penalies and inferest shadl beoos

prescribod under the relevant tax s, rubes and regulations
wsucd by the senvice from ume 1o dme. "

Disparie Hesoluion Appeal Procedurne

Where a waxpayer is deeatisfied with any Adminisrotive

assessment devied om Chim under dhe. estzblished  Sell

Assessment [Regimi, he may soch redress s Rellows:

{n} | izt an agpenl wilh the appropriate tnx ollice of the

seivios responsthbli fur the assessment;

e
S

)

ol S Tunither sisction 37 of die Torsanad histed Tax |Amnedsent) Ao,

ins

b If dissatishied with the decision of the approprinte L
affice of the service, he may appeal direcily o b
Executive Cleaimmam;

n the event that the #sscssment  complainsd
remnims ummesodved, the taxpeyer oay appesl dises
b Ui Tax Appeal Trhurnal;

Any further appeal from the Tax Appesl Trin
may he |I.||J.EI'."|j a1 the Federal Hiﬁ.h Cisud
resnbulan and i

() Time within which o apgpeal or Rise obyoction shall
be a5 pressribed by the refevant tax law. ™
CONCLUSION AND RECOMMENDATION

This paper hos wofayed Asmssmenl Procedure undes ha
siperion Tox lpwe It bos also shown extensively o
gverriding objective of ssscssment which is to bemy @l
mxpayers within 2 defined tax jurisdiction and plug o= 2
possible leakages Tt uiso showed the depih of asscssmes
practice in Nigeria Enchating the classes of assessimcut 360
basis period lor assesenble profils which waries fromm ome D
af toe to apother. The Tox Ackoimsieation (Sell Asasigimes)
Meoulnrions secks to prondde some guidance and BT e
some bevel of copsigreney in e Bling of sl mssessteal T
DELUFTIS. s

However, the emibling soction 61 of theFedem! Inlnd
Bevenw: . Servics (lstablshment) Act, 2007 oply granks
powers 10 the FIRS Hoard 10 make mies and repudutions fir
aiving full effect to the previsions of the Baw. The Board des
not have powers to amend or modify the e ™ Therefore iz
provisions of e Repulptons which num contracy to b
relovant Laws will be of no cffeet. The emactment of thes
Hepulations seom w be g Tofly meline a5 far as fliog of g2
earssment tEk  roloms §5 . coovermed  in Migerie hdl
provisions may net sec the light of the day in view of the &
that it does med have Tull backmy of the law. It is themsic:
stronddy recommended ot the relevant Iows shols
amcaded peconbngly instéad of peomolgating: meles oo
revulations which:ure null and void ah fmiti.

*Thid

* Tha prowirs o modify or mmesnd the law lio et the Mational Assembly
which comgrizes of iy Sauie and Hoost Represaneives hovisg goac
v proper prusidhere. Soo secrion 4 ol il of the Federal
Hepunlic of Mhiper [ s ameled
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