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Introduction
mall and Mecdium Scale Enterprises (SMEs), simce Nigeria
independence 1 1960s and up to this current disposition have
been given necessary attention for playing very important role
towards fostering accelerated cconomic growth, development, and
stability (Arivo, 1999). The SMI:s make up the largest proportion of
ver the world and equally play

the businesses in the country and all o
ment gencration, provision of goods and
ard of living as well as immensely

tremendous roles in employ
ucts (GDP) of many countries

services, creating a bett - stand
contributing to the gross domestic prod

(OLCD. 2000).
decades. the contributions of the SMEs sectors 10 the

conomics in the world have bcamed the
as succeeded m

“miniaturc

In the last few

development of the largest ¢
scarch-light on the uniqueness of the SMEs and this h

overruling previously held views that SMIs were only

versions” of larger companics (Al-Shaikh, 1988).
(SMLs) occupy
o therr

It is not new that Small and Medium Scale Enterpriscs
[

acc of pride mn virtually cvery cconomy and considerin
importance and significant roles in the growth of various cconol
SMIs have been usually referred to as the engine of growth an‘d
catalyst for socio-economic transformation. This mcans that SM]‘?’S
represent a veritable vehicle for attamment of national economic

a pl

objective of employment  generation,  poverty reduction and fow
investment cost as well as the development of cnlrcprcncunal
-apabilitics includmg local technology.
Other intrinsic benefits of vibrant SMLs include acccs? m‘t].lc
infrastructural facilitics occasioned by the existence of such SMLS n
(heir surroundings. The stimulation of cconomic activi
supplicrs of various items and distributive trades for- 1tct

and or needed by the SMEs. It also assistsin stemming 'fas
urban migration, enhancement of standard of hving of the cmployf’c.c
of SMLs operators and their dependants as well as the .

directly or indirectly associated with them.

tics quch &

'
ns pfOduc

Omojuine, (1997) deseribes infrastructure as the stock of “Vﬂ.llﬂ?rh.
capital assets in a country which includes electricity, railways: a.mnnn
waterways, Irrigation  system,  water supply wlccommUAmC:l,‘,rk
nctworks and mdustrial parks. 1t s seen as a‘ set of pub ic ¥
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radinonally provided by the public sector production and to allow for
houschold consumption. Fox (1994} sces urban infrastructures as an
cconomics and social facilities which are provided by the government
or by private operators for the social and ecconomic development of the
CIIZCNSs,

Viewed from the perspective of what it does in cconomic growth and
development process. infrastructure is conceived broadly as referring
to all basic mputs mto and requirements for the proper functioning of
the cconomy. World Bank (1994) maintained that the concept of
frastructure is an umbrella term for many activities referred to as
soctal overhead capital. Thus, the term embraces two groups of
services namely: social infrastructure and economic infrastructure.

Specitfically, good infrastructure is essential because manufacturers
require sufficient levels of power for production activitics, also
nternational  trade  is  not  possible  without  advanced
teleccommunications and distributors must be able to transport their
products quickly and efficiently to market. Finally, tourism operators
are dircctly affected by the reliability, quality, and cost of a broad
range of infrastructure services. Estimating the impact of infrastructure
on production costs. Aschauer, (1993) found that infrastructure
significantly reduces production costs in manufacturing in Germany,
Japz 1, Mexico, Sweden, the United Kingdom, and the United States.
On. United States cstimate also suggcests that three-quarters of U.S
federal investments in highways in the 1950s and 1960s can be
Justified based on reductions in trucking costs alone. Failure to provide
sufficient o appropriate infrastructural facilitics undermines the
competitiveness  of a place and its social and environmental
“Ustaiability. The Jevel of poverty experienced by most Nigerian
Ciizens to 4 large extent is influenced by the provision or otherwise of
Wirastructyry] facilities.

f'\cwrdmg to Amis
Durlicularl_v ro
SCen
argue

and Kumar (2000), the level of basic infrastructure
ads, transportation, water supply and power supply 1s
@ defining characteristic of poverty in Nigeria. They further
d“ncng.:)l,:it ifﬂ'mstruclurc~hi:lps indivi‘dual to cope with different

S of poverty. It follows therefore that wherever people are

(Cpll\'. -

ed b 2o _ \

Mpoye, (‘)l basic Infrastructure the result is poor performances and
Tishmey,
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Nigerian Government to provide g,

y the | . QUate
\ s s - . L
pcnplc and mdustries had hin

¢ to therr 4 : dereg
and the capacity ol any cconomy to achiey,
depends on the qu;mhly and quality ¢ i
Rufar. 2012). Agam, ‘I?CTC Appears 1o
fous government policies cannot Maic,
the infrastructural problems in ;¢

e consistent faslure ¢
infrastructural facthue
CCONOMIC development
anv developmental poals |
inl.‘r;\.\'lr'uclm'nl facthities (1:1-
al 1lls why va
to solve

come fundament
bhudectary allocation

country.

The Concept of Infrastructure
Infrastructure 15 an umbrclla !
structurcs and facihues necessary for unct '
They arc often referred ton cconomic parlance as socn'ul overheads™.
Infrastructure  mcludes public utilities such as burlding. transport,
Cnerey resources, roads, (elecommunication, pipe-borne water supply,
I';lil\{'i:l\’ﬁ. urban transport, ports, Water ways, airports cte. (Hori, 2002),
It has been destoned as the totality of basic physical facilities upon
which all other cconomic activitics in a system depend (Fox, 1994),

erm for many activitics and bagjc
a country to function etficiently.

The Military strategists in their attempt 1o mdicate wade-rar ung
clements (»1"\\'111' fogistics coined the term “infrastructure’ during the
Second World War. Thereafter. development cconomics began to use
the term  interchangeably (Oyeranti. 2002). Hirschman, (1958) scee
afrastructure as services without which primary. sccondary and
tertiary production activities: cannot function. It includes all public
cervices from law and order through cducation and public health
transportation, communication, power, and water supply as well as
acricultural overhead capital such as imgation and dramage system.
Siith. (1997) defines mfrastructure as basic, physical and organization
structure needed for the operation of a socicty or enterprise or the
services and facilities necessary for an economy to function. It can also
be eencrally defined as the set of interconnected structural elements
that provide framework supporting
It s an important term for judging,
viewed functionally, Infrastructure

an cntire structure of development.
a country or region’s development
facilitates the pm(luctmn of ;nnd.\'
and services and the distribution of finished products 1o markets &
wellas basie soctal services such as school and hospitals. For example.
roads enable the tinsportation of raw materals to a factory.
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e,
S —

[nfrastructure 1s a generic term for basic structures and faciliti
are essential to the generati ‘ - s and facilities that
l cg ation of ecconomic growth and development in
L il It covers many facilities gencrally referred to as
v ¢ N ~ . = . . . ) ac
CCO“?mK and social overhead capital which include education, water

su scwage systems, ener ital ¢ , ’
pply, ge sy , energy. postal and road (World Bank, 1994).

Concept of Hard Versus Soft Infrastructure

The word hard infrastructure refers to the large physical networks
necessary for the functioning of a modern industrial nation, whereas
soft infrastructurce refers to all the institutions which are required to
maintain the cconomic, health, and cultural and social standards of a
country, such as the financial system, the education system, the health
care system, the system of government, and law enforcement, as well

as CMCrgency $ervices.

Type of Ilard Infrastructurc

The following list of hard infrastructurc is limited to capital asscts that

serve the function of convcyancc or channeling of people, vehicles,
fluids, encrgy, or information, and which take the form cither of a
network or of a critical modc used by vchicles, or used for the
transmission of clectro-magnctic waves. Infrastructure system includes
both fixed assets and the control system and soft wares required to
opcr.le, managc, and monitor the system, as well as any acccssory
buildings. plants or vehicles that arc an essential part of the system.
Also included are fleets of vehicles operating according to schedules
such as public transit, buses and garbage collection, as well as basic
cnergy or communications facilitics that arc not usually part of a
physical nctwork such as oil refinerics, radio, and tclcvision
broadcasting facilities. |
Trangportation Infrastructure
Transportation infrastructure at any given time in¢
* Road and highway nctworks, including structurcs Su
tunncls, culverts, retaining walls), signage and mark
Systems street lighting and traffic lights cdge trcat
sidewalks, landscaping) and specialized facilitics S
Bamtcnancc, depots and rest arcas.
trthZyl:?:f;: systems (commuter rail systems subwa
¢ us transportation).

Judes the following:
ch as (bridges,
ngs, electrical
ments curbs,
uch as road

y, tramway,
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Encrgy Infrastructure

B

including structurcs, terminal facilitics hike raj) yards

Railways, _ ’ .
level crossings, signaling and communicatig,

train  stations.
systems.
Canals and
maintenance (dredging, ¢.1.c.).
Scaports and light houscs.

Airports including air pavigation
Dictionary).

navigable ~water  ways  TCQUITING — continugy,

al systems (Onlinc Elymology

Electrical power nctwork, including generation plants, c¢lectricg)
grid. sub stations and local distribution. |

Natural gas pipclines. storage, and distribution terminals as well ag
the local distribution network. Some definition may include gas

wells as well as the flcets of ships and trucks transporting liquefied

gas.
f’ctrolcum pipclines, including associated storage distribution
terminals. Some definitions may include oil wells, refinerie | as
well as the fleets of tanker ships and trucks.

Specialized coal handling facilities for washing, storing, and
transporting coal. Some definitions may include coals mincs

(Online Ltymology Dictionary).

Water Management Infrastructure

Drinking water supply, including the system of pipes, storage
reservoirs. pumps, valves, filtration and treatment equipment and
meters. including buildings and structures to house the equipment,
uscd for the collection, treatment and distribution of drinking
water.

Sewage collection and disposal of water.

Dramnage systems (storm sewers, ditches etc.) ,

Major irrigation systems, (reservoirs, irrigation canals).

Maj'()r floods control system (dikes, levees, and major pumping
station and flood gates).

Large-scale snow removed, including flects of silt spreaders.
snowplows. snow blowers, dedicated dump trunk, sidewalk plows,
the dispatching and routing systems for these fleets.

(‘_u.slul management including structures such as sca walls.
breakwaters, floodgate as well as the use of solt enginecring
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techniques such as beach nourishment, sand dune stabilization and
protection o mangrove forest and  coastal wetlands (Online
Ftvimology Dictionary).

Communication Infrastructure

e Postal services, including sorting facibuies.

e Teclephone networks (land lines) including telephone exchange
SV Sten.

e Nobile phone nclworks

e Tclevision and radio transmission station, ncluding  the
regulations and standards governing broadcasting.

e The internet, including the internet backbone. core routers and
server farms. local internet service providers as well as the
protocols and other basic software required for the system to
function.

e Communication satellites.

- e Undersca cables (Online Etymology Dictionary).

'l\pcs of Soft Infrastructure

Soft in{ristructure includes both physical asscts such as highly
specialized buildings and cquipment as well as non-physical assets
such as the body of rules and regulations governing the various
systems, the financing of these system as well as the systems and
orga izations by which highly skilled and specialized professionals are
tra:aed. advance in their carcers by acquiring experience .Unbke hard
mirastructure. the cssence of soft infrastructure 1s the dehvery of
spectahzed services to people and unlike much of the services of the
cconomy, the delivery of those services depends on highly developed
systems and large specialized facilities or institution that shares many
of the characteristics of hard infrastructure.

Governance Infrastructure

e The system of government and law enforcement, mcluding the
pohtical, legislative, law enforcement, justice and penal systems,
as well as specialized facilitics like government offices, court
houses. prison etc. and specialized systems for collecting, storing
and disseminating data, laws and regulation,

* Lmergency  services, such as police, fire protection, and
ambulances,  including  specialized  vehicles,  building,
communications, and dispatching systems.
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Social Infrastructure

. . da ASEE. BERS .
Military infrastructurc, including mihtary hlsgb, ‘lm} pr})\s
. ‘ ‘ : p Y ¢ SO
;1-,1ix1i|1(: facilitics. command centers, gommunm‘n’mlrr (;m ities.,
e weapons  systems, fortifications, splccm 1/; d‘rms
e acturt and ' 5CTVCES nhine  Etymolog
manufacturing.  and  stratcgic  rCSCrves (O y gy
Dictionary).

Economic Infrastructure

The financial system, includmg the banking systcmé hr::nc;al
ste ange money s .
institutions, the payment system cxchangce .lhc 'tand?lu'dg p;')“z/d
“ y < ,
financial rcgulations as well as accounting S a
rcgulations. B o |
Major ~.business  logistics  facilities and systems including
warchouscs as well as warchousing and shipping management
systems. o | |
Manufacturing infrastructure, - including industnial parks and

special cconomic zones, mines and processing plants for ‘basic .’
materials  used “-as inputs -in industry, spcc;alr_zgd .energy k-

transportation and water infrastructure uscd by industry, phis thé\
public safety. zoning and environmental laws and rcgulations hat:
govern and limit industrial activity and standards organizations.

Agricultural, forestry and fisheries infrastructure mcluding
specialized food and livestock transportation and storage facjlities,
major feedlots, agricultural price support systems including
ggricultural‘ msurance, agricultural - hezlth standards, food
Inspection, experimental farms and agricultural research-centers

anq schools. The system of licensing and quota management,
enforcement  systems against

e _ poaching, forest wardens, and
fircfighting (Online Etymology Dictionary),

The health care gy i i ‘
e calth care system, including hospitals, the financing of health
care, including health Insurance, th

testing of medicatj ¢ systems for rcgulation and
mmi;g - C t1.(:atxons and medicayl procedures, the system for
< . \‘ A Ya) 1 1 1 ] ‘ ‘
raining pu 1on and professiong| discipline of doctors and other
cal protessionals, public he
well

45 coordimation of

(& ()t l]]c.l\wlll. o . . h \-‘!‘]]
N CT O e dOSUTCS 1ake 0 ylic hed
tmergencies such g epidemicy then during. put

I'he cducational and rese

g arch
secondary  schoolg ¥

“ : . - ;l\d
‘ | Vtern including clementary \
universitiey

. y . . "'arch
v Specialized  colleges, TSt
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pl.\ljtulmn\'. the systems for financing and accreditimg educational
mstitutions.

e Socual welfare systems mcludimg both government support and
private charity for the poor and for people in distress or victims of
abuse (Onhine tymology Dictionary).

State of Infrastructure in Nigeria

There 1s no gamsavig, and 1t 1s cqually settled m many hteratures that
mirastructure  plays a critical and  positive  role in cconomic
development. Infrastructure interacts with  the economy  through
multiple and complex processes. It represents an.intermediate input to-
production and thus changes in infrastructure quality and quantty
affcct the profitability of production and invariably the levels of
mcome, output. and employment. Morcover, infrastructure services
raise the productivity of other factors of production (Kessides, 1993).
The provision of ifrastructure m most developing countrics s the
responsibility of the government. This is because of the characteristics
of infrastructure  investment.  First, infrastructure  supply  1s
characterized by high set-up cost 1s lumpiness and indivisibihity
prechude the private sector from investment. Second, its indirect way
of pay-off coupled with its long gestation period which makes
oeneraliy unattractive to private investors (Adenikinju, 2005).

The >fore. in the face of other numerous competing, !ess risky and
mcie familiar mvestment opportunities offering the promise of higher
and quicker returns, few private mvestors are willing to embark on
mirastructure mvestment However, the necarly exclusive concentration
of mfrastructure provision m the hands of the public sector, especially
in developig countries, has led to failure n supply of these services.
Faced with dechmmg cconomie fortunes and dwindhng revenue, most
covernments 1 developmg countries found 1t increasingly difficult to
keep pace with adequate provision and maintenance of infrastructure.
Morcover, the pereeption of government that cconomic infrastructure
1s a soctal service affected the pricing of its products and conscquently
the effectiveness of their provision (Adenikinju 2005).

The state of infrastructure in Nigeria has remained a matter of concern
given the mportance of infrastructure in cconomic wellbemg of the

populace and the growth and development process of the cconomy.
Unfortunately. various performances remained unsatisfactory. It IS
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e ' n dl)(l L“ Ic

v Are mly madequate but Lrossly imef
‘ : . country are not oni
facthties m this countr!

[(\ n\\‘L‘l th Ne Ld. 0'

mr;‘l
ficien
aliop at
larec. |
Oke, (1999) observed that existing indl‘ls;n‘g:s hz'wc O provide
own water by digging boreholes, gcnu“rulu l‘]L‘ll‘(‘)'\M\ p.()wcr thr(‘)u
provision of stand-by gcncrators: for CIL(,EFILII.)’ hl}JPPly.‘ !‘()r New
mvestments projects, cost lms.lo mclu‘dc the (.:O,St 0 r‘)rmfldmg these
utilities in the new factory site. Av‘mlz'lblc data On consumer pri.
index also suggested that the rate of price changcs‘ n mfrastructure.
related cmmn(uhtics might have I?ad t.hc influence (?t the law of:gu
that associates price increase with lI]Z‘ldC(.]UZlC}' of supply. It is also
interesting to note that price levels for mfmstrpcturc appear to he
lower in the rural arcas as against their levels in urban arca‘s‘, This
suggests one thing, that rural dwellers have the tcpdc'ncy to shift thcir
dc;ﬁand for infrastructural facilities to less qualitative and POssibly
fewer modern alternatives.

their
£h the

pply

Morcover, many urban and most rural roads in the coumry are n g
state of disrepair, and conscquently not 1_1\0lora.blc. Arosanyin, (1998
revealed that Nigeria loses about 44 billion naira m'mually',.duc to bad
roads. Rail services have ccased to be relevant to industrial activitics
where some of these infrastructure services are available: they are
epileptic in terms of performance and therctore not rchalﬂc.(fBN
(2002) while investigating how infrastructural constraints affect the
performance of the manufacturing sector in Nigcrig.submitlcd that the
performance of some of the key infrastructural facilitics has been very
poor. It observed that the Nigerian railway system  has bg‘cn
characterized by congestion and frequent delays as well as czmccllat'mn
of travel schedules; this is so because of factors like poor funding,
unserviceable facilitics, acute shorta |
non-payment of workers’ salaries among others. The story 1s not

ditferent for the road transport sub sector. It performance 1s equally
tound to be sub-optimal as the network
deterioration OWINE 10 overuse
transport modes, budget

ge of spare parts and repair kits,

aces the problems of constant
given the under-development of other
ary constramts, and poor maintenance.

Electricity supply has rem

_ . , aoes Joad
amed unreliable as POOr OUlaLCs, |
shedding and rationing have

or S ; has
become very frequent. Power supply
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heen so errate and unrehable that many businesses and high-income
houscholds  have  restored 1o purchasing private  generators  at
prohibitive costs (Uchendu 1993). The substantial mvestrment in
private gencrating plants is estimated to be of capacity of over
2S0ONW(CBN2002) which 1s almost half of GENCO available
capacity. These private penerating plants comprise numerous small
umits. which are not cost efficient. As manufactures and SMES arc
required to anvest huge  capital funds  to provide  alternative
infrastructural facihties for ther operation, domestic industrics carry
high cost price structure which results in loss competitiveness for their
products m both domestic and foreign markets. Hence, manufacturing
capacit - utthzation rate has fallen from an average of over 70 pereent
for the period 1975-80 to about 36 percent during 1996-2000 owing to
mfrastructural farlures and other endemic problem of the cconomy
(Oyeranti, 2002).

According to LI- Rufai, (2012) infrastructure is critical to human and
cconomic development and 1s the catalyst for attracting investment. It
is what defines a nation’s competitive environment and 1s vital ir
addressing unemployment today and in the future. He further stated
that the infrastructure deficit explains why Nigena’s cost of production
has remained high while industrial productivity has declined. This
expi s why Nigeria spends as much as ¥1.3trillion on food imports
whi > over 60 percent of Nigeria arable land hes fallow, also the
recason why the country lose lives every day to accident and
preventable discases. "

Infrastructural deficit is why Nigeria is where she is today, the
infrastructural deficits scverely affect electricity supply, the railway
system. and roads network. All these shortages have accumulated over
the years duc to continuous under-investment in expansion and
maintenance.  1*I-Rufai, (2012) further submitted that the most
pressing and affected is electricity supply and despite cash injection of
billions of dollars in recent years and large untapped gas reserves,
clectricity capacity remains highly inadequate.

Also according to estimates by the change Nigeria project (CNP), an
NGO established by Nigerie — in Diaspora, the potential activity of the
country growth retarded by lack of electricity amounts to $130 billion
a year and this is ncarly onc-third of the country’s GDP and i the
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L etioning gnd. Those who can dHor('l.n SN 4y
a func heir small generators. 'he poores an

ccess 1o clectricity and as o re

absence of a
S13ilhon a year running 4 |
s have B T fidence when the | i
al 1 tor are hardly (illed with conftide - ui ¢ lightg i
tential investor « ¢ i e pit oL THS fail ho S g
potc o eetings Or wmp()fﬂf‘l_\’ at airports. NEWOrk |y
. ] ¢ e . . , . , , . .
nultlunllzkl wuse of years of neglect and mismanagement of
ollapsed  becaus year T et g established
;\'i 'Fil Railway Corporation (NRC). e IW(IlS Lsm})}l‘:blkd m 1955
CI'ie ¢ o) . . . PN PR
B iy still maintains 3:5051em and a most obsolcte 1.067m
he country 1 not been expanded since 1964 and currepy,,
(4N \

pereent of Nigerti

narrows gauge that h
ranked 49th in this scctor, glohally.

The rail modemnization programme embarked lupon by‘ the I"f:dcra]
Government in 2000 suspended by the Umz\ru Musa  Yar’Adyg
administration in 2007, and restarted 1 ZF)(?) hqs ()p]y received
considerable attention during Jonathan administration in 2011 ang

Buhari administration 2015 to date but no mecanimgful significan; -

change in moving persons and goods. Building a modemn, standard

gauge rail network across (he nation would rcquire a't‘l‘east anothe' § 4
billion per annum over 10 years. Amongst all differentmoc s of
transport, air transport 18 still one of the lastest ap_d 1s also capable of
providing both place and time utility function at it best. However, the
demand for air transport in Nigeria for'both passengers and goods

transportation continue 10 grow at snaill pace despite Nigerian
population and perceived cconomic growth 1n the past years.

This is principally duc to problems of inadequate infrastructure and
poor subsidy by government for the improvement of air transportation
system. Perhaps. Nigeria is a country of a population of about 180
million people but has only 54 airports with only six as the active onc
and ranked 86th in the world. South Africa has 578 airports for some

45million people, while Libya a country of about seven million has
137 airports and ranked 52nd in the world.

l:I-Rufai, (2012) further stated that out of 54 airports in the country.
only 38 have paved runways, only one terminal building 1s pri\’zllcl.\'
uwncd.A Nigerna roads all 193.200 kilometer as of (5()(')4) and m
comparison, 1o South Africa 362,000km (2002), and only 15 percent
(l)i 'Nl‘gcrlu r()tt(l§ arc paved and of these 28% are not motorable:
k‘;;:)‘:::\lir:():)l;lsu:,n\ 'N,l%:crm 1\ also cxPlcnsi.vc. costing mulAliPlcS ptr

trage compared to Nigeria sub-Saharan neighbor
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Road projects i Nigeria h

. abitmally suffers cost over e detayed
completion, and poor qQuahty

N;gcrm has the largest road network in West Afnica, 176 percent
bemg owned by the federy] Government while the Varion:, '.r:;?';
g()vcr{m.)cnl OWNS 15.7 percent of the federal rond- carry 70% of the
total freight traffic across the country annually, a potential for high tay
revenue and part of the reasons the country roads do not last as lf).ri’,' 45
they should. But decades of poor )
construction have seen the

mamtenance  and  Nhitle new
roads fall into disreparr and road transport
across the country has now become a nghtmare. As only 15 per cent
of the entire road network s safe antd motorable. Nigerian road users
“pay over N4S0 billion yearly to rchabilitate their vehicles for plying
the ternbly decadent road across the country. For Nigerian roads to he
transformed so that they can serve as catalysts for macrocconomic turn
around, about N321 billion (over $2 billion) would be requircd for the
routine and periodic maintenance of the national road network on a
yearly basis. These 1l add up to infrastructural financing need.

Concept and Definition of Small and Medium Scale Enterprises
(SMEs)

One of the major characteristics of the knowledge cconomy 1s
entreprencurship which s the engine growth of any cconomy. An
entreprencur 1s an economic leader who possesses the ability to
recognize  opportunitics  for  successful introduction  of new
commodities, techniques and sources of supply and to assemble the
necessary plant and equipment, management and labour-force and
~organize them into a running concern (Jhingan, 1985).

It might seem difficult to obtain a precise definition of small and
medium - enterprise. Several  writers  have  propounded  various
defimtions and explanations as to what small and medium enterprises
arc. Some have defined SMEs based on the charactenistics of the
business such as size, level of operations, type of dustry, assets
employed, and number of employeces, turnover, market, management
or control of the business or several others factors.

In countrics such as U.S.A, Britain, and Canada, small-scale business
1s defined in terms of annual turnover and the number of employees. In
Britain, small-scale business is defined as that mdustry with an annual
umover of 2 million pounds or less with fewer than 200 paid
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cmployecs. In Japan, small-s:culc mdustry 1s defined accordiy,,
type of industry paid-up capital and number of employees. S 0 the
medium scale enterprises are defined as those in Wholesale tra(;
30 million yen paid-up capital, and 100 employeeg Th '\'qh
manufacturing with 100 milhon yen  paid-up capiqy ang B
employees and those in the retail and ‘scrvicc trade with 1 mil|

yen-paid-up capital and 50 employees (Ekpenyong & Nyong 199y 'on

).
As it has been observed from the aforementioned, there |
consensus on the definition of small and medium scale emcri;ri N
(SMEs) as it can be scen that, both terms, small and mediyy, ZLS
relative and they differ from industry to industry and country :f,
country. The difference among industries could be scen be the
difference in capital requirements of cach business, whjg), those
countries could arise as a result of difference in industrial organiZati‘;n
by countrics at difference stages of cconomic developmeng (Nweze
2009). What might thercfore be defined as SMEs in 3 dcvel()pcd‘
country can be regarded as a large-scale enterprisc in a developing
country using partners as fixed investment and employment of the
labour force in such country. What was previously classified ag SME
could be regarded as a large-scale industry when the quantities of
relevant parachutes change during production process.

Infrastructure and Performance of SMEs |

Beyene, (2002) discovered that the availability of good infrastructure
facilitics provides a conducive environment for SMEs to flourish and
facilitate the gencration of economic growth. |

There are no way SMEs pérformance can be optimized in the absence
of adequate power supply, water supply, transportation, and effective
teleccommunication system on ground. Successtul competition 1in the
rcgional and global markets hinges on the availability of an
appropriate and efficient infrastructure. Low cost and high. quality
infrastructurc scrvices tend to improve the performance of SMEs and
the study opined that infrastructure influences the performance of
SMEs In a survey conducted, Fulmer, (2009) reviews that the role
play by infrastructure in SMEs performances cannot be overlooked
because infrastructure such as power, good road network, stcady water
supply, efficient communication system and market arc referred to 35
flavor on performance of  SMEs. The absence of the aforementioncd
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facilities m the life of enterprises acts as a catalyst to some of the
enterprises less performance which may mvariably can result n
windmg up of the business 1f urgent steps are not taken .

On the influence or effect of infrastructure on busincess performance,
Ebert and Memillen (1999) reveal that firms are more productive n
environments where stocks of public infrastructure arc available. With
an evidence, they found that infrastructure provides how the close
spatial proximity of SMEs performance will be achieved, and
cconomic activitics can lcad to increased productivity for all partics.

Infrastructure Development and Economic Growth Nexus

Provision of an efficient infrastructurc is now widely recognized as
indispensable to cconomic progress. The world development report
1994 demonstrates that infrastructure can support economic growth,
reduce poverty, and make development cnvironmentally sustainable
(Oyeranti, 2002). In any modern socicty, infrastructure plays a pivotal
and often decisive role in determining the overall productivity and
development of a country’s cconomy as well as the quality of lifc of its

cit1zens.

Smith (1997) argued that well-functioning infrastructure facilities and
services that meet a nation’s commercial and social needs arc critical
to economic development. In today’s global ceonomy, the ability to
create modern and competitive industries and scrvices depends on the
extent and quality of a country’s infrastructure networks. Investors are
fond of considering carcfully the quantity and quality of a host
country’s infrastructurc when deciding where to locate new activities.
This is supported by the World Bank’s survey of investors carried out
on economies of Middle East and North Africa. The surveys identified
. number of weakness and which must be remedied 1f the region 1s to
be made an attractive destination for investment. Among these, poor
infrastructure ranks as the third biggest constramnt to investment the
first two constraints are the cost and availability of finance and the
level and administration of taxation (World Bank, 1995). Spectfically,
vood infrastructure s essential because:

¢ Manufacturer’s requires sufficient levels of power for production

activitics.
o International trade is not  possible  without advanced

teleccommunications.
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Distributions must he able to transport thew products quick ]y and

¢ N \ : v
ciiciently 1o markcets. R .

e Tourism operators are directly aftected by the rehabilny, qualiny

and cost of a broad range of mirastruciure Services,
of infrastructure on production costy, Aschaver
Lstructure siantficantly reduces productio, cog

Japan. Mexico, Sweden, the Uniteq

Istimating the impact
(1993) found that ndr
in manufacturing n- Germany. -
Kinedom. and the United States. It is important to admit however gy,
there 1s no consensus on the magnitude or the exact nature of (e
impact of infrastructure on arowth. \ p‘;n'ncul;u'l.\‘ dithicult problem
remains how to determime whether mirastructure mvestment hay e
promoted growth or whether the reverse is the case mplyving that it by
led to greater demand tor imfrastructure.

Isracl. (1992) infers that the causahty 18 hikely to have gone both ways:
several linkages of infrastructure with the rest of the economy e
dentified in the work of Isracl. Firstlv, mfrastructure has a lot of
miluence on output: 1t nfluences output from two perspective, supply
and demand. From the supply side. total output can be affected
positively by mirastructure bemg a direct mput m production thereby
making private capital or Tabour more productive, or enhancing "
arca’s ability o pl'(\‘dllcc by attracting workers or private ‘C‘d[‘il;ll ;.mm

other region.

Infrastructure can also affect the demand for total output by creating
mcome for workers and entreprencur through the construction of
facthnies, crowding in private investment by encouraging it through
complimentarily, or crowding out private investment when it s
replaced by infrastructure investments and by gencrating a greater
dcnmnq for infrastructure services as the cconomy gm\\'s.il'lw supply
.\'u{c cffects are more Jong term than the demand effects. Sccondly,
mirastructure has Iimkages that have real. financial, and  fiscal
ol i impl{c-u:m C |‘L1Ll m ;n.\~ CConomy . l.-m;m‘uul L‘“M.i
N el ;1\-;1,1;,1,“;1\.( ,r“. ‘1;.\1“‘)\\}113 by hg.bhc ‘1nn-;\sl.;-u'ctux‘ai
include deficits of public o f,-:ri(.n ‘f" private. The fiscal llnk;l‘g.g
ThibResire sloe Koma s cn‘i ;‘n.\‘c..\, uscr chnrgcs.;mq Cost rcw}‘u.\:

s cets of mirastructure, for mstance, effects
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3 M 1 . i o) . ! )
ol mirastiucture on land use. the location of economic activities, the
" 4 \ the ¢} = p
pace of urbanization and the shape and density of citbies
T B . i .
1hirdly, ifrastructure has  ¢ffect on poverty,  drawing from

W hitngton et al. 11990y, lsracl (1992) they all arvued  that

infrasini ture P“‘M\‘m\ can alfect the poor ‘hxprnpnnmn.m‘l'. such that

those that arc poor arc forced to obtiun more expensin cly or less safe

Jrernatives. Logic suggests that higher income group will capture the
hest services avarlable: The negative eny rronmental eltects inadequate
mirastructurc hke air and water pollution 1s most cvident in denscly

mner cities where the poor are concentrated. Inadequate
cervices can also affect the labour productivity of the poor and access
1o ecmployment. lnadcqlmtc services to services such as transport can
reduce the time gualable to the poor to engagc In mcome-carning or
domestic :ICll\‘lliC:,.\ThC bottom hne of infrastructurc-poverty nexus is
that activitics thatt have a4 lgh potential to generate cmployment tor
are particularly hurt by mfrastructure deficienciey. |

pnpul:utcd

the poor
For Agrarian cconomics hke that of Nigena, rural infrastructure s
critical 1o both cconomic and social development. Accordmg to
Pouliquen. (1999), absence.of rural infrastructure thwarts growth and
typrcally the poor are hurt the most. World Bank made the cconomic
case for rural infrastructure as follows: “*When there are adequate
communications networks, roads and transportation, storage facihites
and electricity, farmers can obtain the information they need o grow
the most profitable crops. store them. move them to market, and
recenve the best prices for them. Today. up to 1S pereent of production
« lost between the farm gate and the consumers because of poor roads
and storage facilities thus reducing income 1o farmers and raising costs
10 urban consumers. As cities grow, the need for infrastructure
becomes more important (World Bank, 1997). The links between rural
infrastructure development and the growth of the rural cconomy 18
either direet or indirect. Lower production costs will lead o lagher
sgricultural output and higher incomes for rural populations. Better
mirastructure also  has important  long-term impacts - on rural
development (Oyeranti, 2002).

Infrastructure mvestments, such as those n transport,

‘\_L"cu)mmuniculiuns. cnergy, water and industnial parks, can cnhance
SMEsprivate seetor activity and ability 1o aceess local, regonal and

185



Lkets (OECD. 2004). Furthermore, quality
o . 1arkels o - : e SMIs ¢ \
alobal nl has a sientficant influence on SMI compe
. ‘nl”C o) { ES = , , ‘,. \‘-'-\
u;‘tr.ntn:k'” 2003). Tt 1s important that infrastructure serviee
trmes et al, JUUS).

u\'zlilahlc
tlll\’cncSx
S rCilCh (l“
_ . of society such as the poorest arcas and r'm"al zn‘gus to Chab],
\\L\T]nfn(:l\ till'i’crk‘“‘.wcs and from all arcas to participate in CConom;,

activity.

Yorfarmanen SMEs . )

l\lt:lf(\"l‘:]:‘:]tlr‘:f attentions have  been 'drawn Fo m\,-csl'lgatc the
pcril;rm;mcc of SMIs extensively as their opcrutl()l? C()lell‘)ulcs not
only to macrocconomics oulcomc.x: but also l(? IS ‘pcr‘mmumcc,
Performance improvement 1s the primary goal of SM|ig firmg

as 1
shows the level of success of its business operations (Murphy, Trailer
& THIT 1996). Oreamizational performance can b

¢ eXplaineq
aSpeets that yre

performance
Profits that are
crall performance of
may be expressed In
reurmn on nvestment of net
are, and social legitin
overall performance
competitive business word. (Rauf 2007). The cone
performance can be expressed with
d consistent measures and

different kinds of perspectives and there are scvpral
mutually  considered 10 define organizational
cmnprclvlcnsi\cl_\'. rather than financial measure of
heavily criticized and profitability reflect the ov
Tofit .m'gam'/.almns (Daft, 1998). Profitability
terms of carnmg per share,
Lmployee morale, market sh
considered as part of (he

income,
ACY may all he
! an-extremely
cpt ol organization
anopen question with ljyle studiey
definitions (Kirby, 2003). 1t wags also
stressed that the performance of SMIs is the ability and desire to
contribute to wealth ang Job creation through Cnterprises or business
startup, growth, and surviva] (Sandberg, Vinberg, & Pan..2002). Also,
Gem (2004) clanns that the performance g an
successtully; performing well:
merely possessing .
conceptuahized, ope
of ways of m

using

act of doing something
¢ as distinguished from
performance  seems  to be
and measured the different methods
comparison difficylt.

using knowledg
However,
rationalized,
aking the crogs-
Performante measurement g 4 current issye
the business community (Moulin, 2003). v
carried out on the ISsues of perform

time, the definition or what constitye performance measurement ar
' » - . {easurement 18

sull debated. Neely (1993) POSIS that * Performance Mwurunmm‘

an-act of quantifying he clliciency of past action through

I academia as well as in

artous studies have been
: > game

ance measurement and at the sa
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o

~ A major gap in Nigeria’s indu

a(':qul‘ll()n.. collation, sorting, analysis, interpretati

disscmination of appropriate data” Moulin, (2003) thought tgnt }i:nd
chly's definition describes the process. it does not givz :;]I}:
gurdance 1o organizations about what its esscntially all about u;;c
suggests that another dcfinition may be more apt; pcrform.anCC
measurement is cvaluating how well organizations manage, govemn
and the value they deliver to customers and other stakcholders.

Conclusion and Recommendations
strial development process in the past
irs has been the abscence of strong and vibrant SMEs sub-scctor.
eople, vast productive farmland, rich varicty of
r natural resources, Nigeria should have
ly, SMEs have not played the
ay in Nigeria in term of

yei
With over 190 million p
mincrals deposits and othe
been a haven for SMEs. Unfortunate
ole they are expected to pl
. and development.

The fundamental problem is absence of cfficient and well-functioning
infrastructural componcnts and without well-articulated policies to
guide the direction for infrastructural development, the whole
cconomic process and pe ance of SMEs will be haphazard.

as established relationship between busincss infrastructurc

and SMLEs cificient operation and performance. The
asserted the fact that the availability of

ates cnterprises  chmate for sustainable
y SMLEs. This atmosphere also cnables
optimally and make their operations cost cffective.
of these infrastructurcs, SMIs would be
and would also have to incur
mpacted adversely on
ion of other cssential

significance 1
performance, economic growth

rform

This study h
availability
rescarch work has cqually
business infrastructure  Cre
profitability and performances b
business to operalc
However, in the absence ¢
exposed to hash opcrating cnvironment |
infrastructure expenditurc which would havc 1

profitability beside the capital cost of acquisit
needs.
To foster SMEs development and sustain business performances,
infrastructure provision is cssential. clectricity/power, transportation,
water supply and iclecommunications arc of particular importance to

| that the own provision of all these

SMEs. It must also be notce
not cconomically viable for the SMEs busmess

mfrastructures are
and problems of the SML:s mfrastructural

operations The challenges
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issucs in Nigeria are hydra-headed and hence can only be CHlective)y,

tackled by \a multi-dimensional and concerted approach ke al

stakcholders that is, the government (federal, 5“”? f‘”d local) ang Other

agencies and parastatals, banks, regulatory authorities as well ag SMEg

fowriers and management), the employees and other donor agencies,
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